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General 


Li Peng Meets UN General Assembiy President 


OW2704 155692 Beijing XINHUA in English 
1503 GMT 27 Apr 92 


[Text] Beijing, April 27 (XINHUA)}—Chinese Premier 
Li Peng said today that the United Nations General 
Assembly should uphold justice and reflect the interests 
of the majority countries. 


Li made the remarks during a meeting with Samir 
al-Shihabi, president of the 46th United Nations General 
Assembly, here this evening. 


Li said that all countries, large or small, should have an 
equal say and should play an active role in U.N. affairs. 


Noting that the present world is far from tranquil, Li 
cited the present situations in the Middle-East and 
Europe, and the widening gap between the North and 
South. He added that issues related to peace and devel- 
opment are far from being settled. Therefore, according 
to Li, the people of all countries have all the more reason 
to place greater hope on the United Nations. 


He said that China has always supported the United 
Nations, and added that all groups of countries and 
regional organizations should put forth every effort 
towards peace and development. 


The United Nations will play an even greater role in 
safeguarding world peace and promoting economic 
development due to its wide-ranging representation, 
according to the premier. 


Li congratulated al-Shihabi, the permanent United 
Nations representative of Saudi Arabia, on his being 
elected president of the 46th United Nations General 
Assembly. 


According to an official attending the meeting, Li said 
that China attaches great importance to its relations with 
all Arab countries, including Saudi Arabia. He said that 
it is of the upmost importance for China and Saudi 
Arabia to maintain and develop friendly relations. 


Al-Shihabi said that China is not only a stable force in 
Asia, but in the world as well. 


Al-Shihabi said he joins the United Nations in attaching 
great importance to China's role in the organization. He 
added that he will make every effort to promote the 
relations between the United Nations and China. 


Vice Foreign Minister Liu Huaqgiu and Li Daoyu, 
China’s permanent representative to the United 
Nations, also attended the meeting. 
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Xiang Huaicheng Speaks to G-24 Meeting 


Calls for Economic Revitalization 


OW2704 104292 Beijing XINHUA Domestic Service 
in Chinese 0222 GMT 27 Apr 92 


[By reporter Fang Yinong (2455 5030 6593)] 


[Text] Washington, 26 April (XINHUA) —Chinese Vice 
Minister of Finance Xiang Huaicheng said in Wash- 
ington on 26 April that vast numbers of developing 
nations are in dire need of revitalizing their economies 
and accelerating growth; however, their economic pros- 
pects depend to a large extent on changes in interna- 
tional environment. 


Xiang Huaicheng made the statement when he was 
speaking at a ministerial meeting of constituent nations 
of the Group of 24 (G-24) composed of developing 
countries. 


He held that if the current unfavorable international 
economic situation continues, the ongoing readjustment 
in developing countries will be difficult to sustain, and, 
in turn, they will not be in a position to create favorable 
conditions for such pressing issues as eradication of 
poverty and environmental protection. 


He urged industrialized nations to fully take into account 
the impact on the large number of developing countries 
when formulating and coordinating their economic policies. 


Xiang Huaicheng said: “The easing of East-West rela- 
tions had once given much hope to people for world 
peace and development. However, recent developments 
within the international community uave failed to 
improve the international economic environment for 
developing nations.” 


Protracted problems such as debt, shortages of funds, 
and deteriorating trading terms remain unresolved. 
Moreover, the sluggish world economy and weakening 
international market have resulted in a global shortage of 
funds and the possible reduction in the flow of funds into 
developing nations, thereby making the challenges faced 
by developing nations all the more grimmer. 


Touching on the debt problem, Xiang Huaicheng 
pointed out that although the debt situation in the past 
couple of years has somewhat eased, the debt problem 
has not been resolved. Therefore, greater efforts should 
be made to reduce or remit the debts of debtor countries 
with moderate and low incomes. 


While touching on international cooperation in environ- 
mental protection, Xiang Huaicheng said: Eradicating 
poverty is conducive to promoting environmental pro- 
tection. Therefore, “primary efforts should be given to 
correctly handling the relations between environment 
and development, as well as to seeking solutions for 
environmental problems in the course of development.” 
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He was of the opinion that only by strengthening North- 
South cooperation and economic development of devel- 
oping nations can we provide the essential material 
foundation for the environmental protection efforts of 
developing nations. He said: ““Developed countries have 
obligations to take more actions in terms of capital aid 
and technology transfer.” 


The G-24 is composed of eight countries each from Asia, 
Africa, and Latin America. The ministerial meeting of 
component countries is held biannually before the spring 
and summer conferences of the International Monetary 
Fund and the World Bank. 


Natiors Urge Global Economic Growth 


OW2604222292 Beijing XINHUA in English 
2157 GMT 26 Apr 92 


[Text] Washington, April 26 (XINHUA) —Finance min- 
isters of the Group of 24 developing countries today 
urged developed countries to reduce structural problems 
in their economies to promote noninflationary sustained 
world economic growth. 


The ministers, who met here today, said in a commu- 
nique that industrial countries should also vigorously 
pursue policies designed to restore consumer and busi- 
ness confidence. 


“While the revival of the growth of the world economy is 
a common responsibility, the role of industrial countries 
in this process remains central,” the communique said. 


Ministers also stressed the need for major industrial 
countries to implement macroeconomic policies consis- 
tent with the medium-term strategy of noninflationary 
growth that permits an improvement in the living stan- 
dard for all nations. 


They advised industrial countries not to rely on short- 
term measures to stimulate growth, which could compro- 
mise that objective. 


Ministers expressed great concern about the decline of 
world output and the slowdown in global trade growth in 
1991, and the uncertain prospects for recovery in 1992. 


According to the International Monetary Fund, the 
world economy contracted 0.3 percent last year, the first 
negative growth since World War II. The IMF projected 
a meager 1.4 percent in global economic growth in 1992. 


The communique said that current global sluggish 
economy is characterized by recession, falling invest- 
ment demand and wising protectionism in industrial 
countries, shortage of global savings in the context of 
increasing demand for such savings, high long-term real 
interest rates, foreign exchange market instability and 
weakening commodity prices. 


That situation has “impacted adversely on the growth 
prospects of developing countries and seriously under- 
mined their ongoing macroeconomic adjustment efforts 
and structural reforms,” the communique said. 
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Ministers also expressed concern about industrial coun- 
tries’ growing fiscal and current account deficits, which 
put enormous pressure on international financial mar- 
kets. They urged the IMF to effectively monitor macro- 
economic and trade policies of the major industrial 
countries. 


They recognized the need for developing countries to 
continue to pursue strong and comprehensive structural 
reforms. They called on the industrial countries and the 
IMF and the World Bank to support the growth and 
development efforts of the developing countries through 
“timely, assured, and substantial resource flows, with 
large concessional components.” 


On environmental protection, they agreed that environ- 
mental issues are of “global concern” and that the 
solution to the problem must be sought through the 
cooperative efforts of both developed and developing 
countries. 


Ministers noted that environmental issues in developing 
countries are strongly associated with poverty, and that 
the solution to both challenges is “sustainable and equi- 
table growth.” 


They said the prime responsibility for environmental 
pollution lies with industrial countries, which should, 
accordingly, bear the major share of its costs. 


Song Jian Views Environment, Development 


OW2304 142892 Beijing XINHUA in English 
1412 GMT 23 Apr 92 


[Text] Beijing, April 23 (XINHUA)}—Members of the 
newly founded China Council for International Cooper- 
ation on the Environment and Development (CCICED) 
presented a five-point plan for China's environment and 
development today in Beijing. 


The council of 22 prominent individuals from overseas 
and 23 Chinese ministers and experts was founded on 
Wednesday to serve as a venue for China's cooperation 
with the outside world concerning the environment and 
development. 


State Councillor Song Jian, who also serves as chairman 
of the council, announced the following five-point plan: 


—China should develop a new concept stipulating that 
environmental protection is not necessarily a burden 
on the country’s economic development. 


—China has the full potential to expand its present 
energy structure and energy exploration effort by 
adopting advanced and practical technology, which in 
turn will lower energy consumption, 


—China should establish a macro-coordination and 
management mechanism for the environment and 
development. 
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—China should establish as soon as possible a resource 
pricing and accounting system covering environ- 
mental resources in order to take full advantage of its 
limited resources; and, 

—China should try its best to realize the simultaneous 
development of rural environmental protection and 
rural economic prosperity. 


Speaking at a news conference following the founding 
ceremony, Song said that while seeking foreign cooper- 
ation for environmental and economic development, 
China should rely mostly on its own efforts. 


He said that the suggestions received from experts con- 
cerning the environment and development will first be 
revised by the council and then be forwarded to Chinese 
leaders and related ministries. 


Song cited the “extreme wisdom, experience and influ- 
ence” of the experts and noted that their advice on 
environmental issues will provide “reliable background 
information” to aid decision-making by the Chinese 
Government. 


According to informed sources, the council has estab- 
lished five special committees which will meet once each 
year to discuss the issue. 


Specialists Discuss Economic Structure Reform 


OW2504 165892 Beijing XINHUA in English 
1430 GMT 25 Apr 92 


[Text] Beijing, April 25 (XINHUA)}—While the current 
worldwide trend is to readjust and reform economic 
structure, a country should refrain from copying the 
models of another in regards to the objective of reform, 


specific steps and policy options. 


This was the consensus of economists and specialists 
who attended a four-day interregional seminar on link- 
ages between micro-economic reforms and macro- 
economic adjustment in transitional centrally planned 
economies which closed here yesterday. The experts 
came from 17 countries including Egypt, England, 
Japan, the United States, the Commonwealth of Inde- 
pendent States and China. 


According to the specialists, most countnes with highly 
centralized planned economies are in various stages of 
transformation towards a market economy which com- 
bines planning mechanisms with market regulation. 


Former U.S. Secretary of State Henry Kissinger noted in 
his paper he sent to the seminet that even though much 
of the current discussion on ecunomic transformation 
contrasts a pure “market system” with a pure “com- 
mand economy,” in practice there is no such absolute on 
either spectrum. 


Kissinger said that even in the United States, which 
certainly has one of the most open of the so-called 
market economies, the government nonetheless plays an 


INTERNATIONAL AFFAIRS 3 


extremely important role in a number of sectors, 
including oil and gas, and telecommunications. 


Conversely, according to Kissinger, even the most rigid 
command economies have historically permitted some 
degree of private economic activity. He added that 
economies are inherently “mixed.” 


He Guanghui, China's vice-minister of the State Com- 
mission for Restructuring the Economy, said: “Reform 
of an economic system or transformation of operating 
mechanisms is, in fact, to find out the best conjunctive 
point of planning and market in a way that each can 
display its advantage.” 


The participants presented pictures of the reform process in 
their respective countnes, including related problems. 


Obviously, the models of reform and the choice of the 
conjunctive point between planning and market vary for 
differing countries which have different political, eco- 
nomic, cultural and social backgrounds. Even in the 
same country, reform models differ in different develop- 


ment stages. 


Jack Barbanel, a professor at the New York Institute of 
Finance, noted that when choosing a reform program, 
emphasis should be placed on a nation’s cultural, social, 
political, economic and psychological characteristics. 
This, according to sarbanel, is much better than simply 
copying another nation’s economic model. He added 
that it would be a big mistake to force the cconomic 
models of the United States, Germany, Poland or Hun- 
gary on another country. 


A number of the specialists noted that large numbers of 
State-owned enterprises exist in countnes with highly cen- 
tralized economic systems. According to them, the transfor- 
mation of inefficient state enterprises is the basic motive for 
the reform of a centralized economic structure. 


Chinese specialists and economists provided a briefing 
on China's efforts to transform its economic structure, 
improve the efficiency of the state enterprises and adjust 
tiie Country's econcmic mechanisms. 


Commentator Views Opening to Outside World 


HK2704033592 Beying RENMIN RIBAO 
OVERSEAS EDITION in Chinese 24 Apr 92 p 1 


[Commentator’s article: “Let Modern ‘Silk Road’ Lead 
to All Directions”’} 


[Text] A new situation in which China opens its doors 
wide on every side has iaken shape. The coastal areas 
have vigorously opened their doors to the outside world 
and the outlying inland districts are rousing themselves 
to catch up with their coastal counterparts. The open 
border and coastal belts are coordinating with each other 
from afar, with each displaying its prowess. 


China has a 21,000-km-odd-long land borderline and 
borders on dozens of countries. Thus, it has favorable 
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conditions for opening up to the outside world. More- 
over, many areas in the country have the tradition of 
border trade. In the new historical period, actively 
promoting the wider opening up of border areas to the 
outside world will play a great role in developirg the 
frontier and hinterland areas’ economies, promoting 
unity among nationalities, strengthening national 
defense, and developing neighborly and friendly rela- 
tions with surrounding countries. 


Recently, good news has been pouring in from inland 
provinces and autonomous regions. In 1991, 
Heilongjiang Province’s total import-export volume 
with CIS members increased 47 percent over 1990. Inner 
Mongolia has constructed |! river, land, and air ports; in 
1991, the total volume of its border barter trade rose 
44.3 percent over 1990. The Xinjiang Uygur Autono- 
mous Region has actively opened up its borders to the 
outside world; since the end of last year, its local and 
border trade with central Asian countries has witnessed 
a big increase. Yunnan Province has opened all its 17 
State- and provincial-level ports to Southeast Asian 
nations and more than 90 major trade routes to the 
outside world and expanded border trade in an overall 
way. While carrying out trade with neighboring coun- 
tries, the Tibet Autonomous Region, which is situated on 
the roof of the world, has made efforts to attract more 
overseas visitors and its tourism industry has thus shot 
up.... 


The opening up of border areas to the outside world has 
given a powerful push to the development of the outlying 
inland districts economies. China's border areas are now 
facing a new, very favorable situation in their drive to 
open their doors to the outside world. Comrade Deng 
Xiaoping’s talks during his south China tour and the gist 
of the Central Political Bureau's plenary session on 
speeding up the pace of reform and opening up to the 
outside world have greatly encouraged the people 
throughout the nation. The Government Work Report 
delivered by Premier Li Peng at the Fifth Session of the 
Seventh NPC pointed out: “We shall systeratically help 
the outlying districts and minority nationality areas to 
open up to the outside and expand border trade.” Not 
long ago, the State Council approved the designation of 
Heihe, Suifenhe, Hunchun, and Manzhouli in the north- 
east as new open-border cities. We should seize ihe 
opportune moment, proceed from actual conditrons, and 
strive to accelerate the pace of the border areas’ opening 
up to the outside world. 


To open up border areas well, first of all, it is necessary 
to further broaden our fields of vision, emancipate our 
minds, further enhance our awareness on opening up tc 
the outside world, gear our endeavors to both domestic 
and overseas markets, and foster the concept of opening 
up, trade, and ports in a broader sense, to exert efforts to 
absorb and train qualified personnel of all fields needed 
by the drive to open up to the outside world, to work 
hard to draw an overall plan and formulate supporting 
specific policies, laws, and regulations; to actively create 
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a sound investment environment to attract foreign cap- 
ital and run foreign-invested enterprises; and to have the 
courage to go global and carry out all kinds of economic 
and technological cooperation with other countries. 


Since there is a wide difference in opening up to the 
outside world between border and coastal areas, each 
area must have its own characteristics in terms of trading 
pattern and economic and technological cooperation 
substance and form. Leaders at all levels should regard it 
as a new important topic to open border areas to the 
outside world, seriously and intensively study it, make 
boid experiments, bring about new ideas, open a new 
path conducive to economic development, and make 
fresh contributions for the building of socialism with 
Chinese characteristics. 


The ancient “Silk Road™ has left a brilliant chapter in 
the history of economic and cultural exchanges between 
China and other countnes. In the 1990's, by comprehen- 
sively implementing Comrade Deng Xiaoping's strategic 
thinking on further reform and opening up, and opening 
up the coastal and border areas wider, the modern “Silk 
Road™ will stretch to all directions from the mother- 
land's land, sea, and air. 


Comparison of ESC AP Beijing Declaration 
CM2704155792 


Beijing XINHUA Domestic Service in Chinese at 1235 
GMT on 23 April carries a |,31 3-character “full text” of 
the Beijing Declaration on regional cooperation adopted 
by the 48th Session of the United Nations Economic and 
Social Commission for Asia and the Pacific [ESCAP]. 


The Chinese version has been compared with the English 
version published in the 24 April China DAILY 
REPORT. page 2. revealing the following variations and 
addition: 


Paragraph one. first sentence make ead. ceremony here 
today. Its full text follows. [new paragraph] 


Sponsors: Ausiralia, Bangladesh, Negara Brune: Darus- 
salam, Cambodia, China, Democratic People's Republic 
of Korea, Fi, France, Hong Kong, India, Indonesia, 
Islamic Republic of Iran, Japan, Lao People’s Demo- 
cratic Republic, Macao, Malaywa, Republic of the Mar- 
shall 'slands, Federated States of Micronesia, Mongol:a, 
Burma, Nepal, the Netherland:. New Zealand, Pakistan. 
Papua New Guinea, the Philippines, Republic of Palau, 
Singapore, Sn Lanka. Solomon Islands, Thaland, the 
United States of America, Vanuatu, and Vietnam 
(rewording, supplying additiona! material) 
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United States & Canada 


‘Roundup’ on Salaries of U.S. Corporate Heads 


OW2704 113092 Beijing XINHUA Domestic Service 
in Chinese 0319 GMT 27 Apr 92 


[“Roundup” by XINHUA reporter Guo Xiren (6753 
6932 0088): “Major American Corporate Bosses’ 
Extraordinarily High Salaries”] 

[Text] Washington, 26 April (XINHUA)}—Two separate 
surveys recently released by two American consultancy 
firms say that last year American corporate bosses con- 
tinued to enjoy large increases in their incomes, despite 
declines in corporate profits. 


After polling 363 of the largest corporations in the 
United States, a calculation service firm—a subsidiary of 
Standard & Poor's Corporation—announced that in 
1991 each chief executive officer [CEO] of thee corpo- 
rations received an average salary of $2.47 million, 
representing an increase of 26 percent from 1990. Top- 
ping the list was Dr. Anthony J.F. O'Reilly, CEO of HJ. 
Heinz Company, whose salary for last year amounted to 
$75.1 milion. (Toles Perrin) Company, a New York- 
based consulting firm, used different survey methods but 
arrived at a basically identical conclusion. 

According to figures released by the Bureau of Labor 
Statistics under the U.S. Department of Labor, the 
average income of American workers (including tempo- 
rary workers) was $18,442 in 1991, up 2.6 percent from 
1990. After deducting inflation factors, the real income 
of the average Amerncan worker actually declined, which 
contrasted sharply with the large salary increases enjoyed 
by corporate bosses. 


The survey reports by Standard & Poor's Corporation 
and (Toles Perrin) Company were commissioned by 
BUSINESS WEEK and THE WALL STREET 
JOURNAL. Informed sources noted that the two reports 
used relatively conservative survey methods for fear of 
arousing excessive attention from critics and that their 
Statistics for corporate bosses’ salanes were actually 
underestimated 


It should be pointed out that the large increases in major 
Amenican corporate bosses’ salanes came at a time when 
the economy was in recession and average corporate 
profits dropped by more than 15 percent. “This is of 
particular note,” as commented by (Greenberg). a 
responsible individual of the (Toles Perrin) Company 


Both surveys discovered that the leading source of mayor 
corporate bosses’ salanes came in the form of “stock 
option plans.” Stock option plans, a privilege enjoyed 
only by corporate directors, allow them to purchase a 
certain amount of stock from their companies at a 
previously fixed low price at a time deemed most prof- 
itable. For example, the price of each share of stock 
issued by a company 1s 50 cents higher than that previ- 
ously agreed upon, and a director 1s entitled to purchase 
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4 million shares of the co:npany’s stock under stock 
option plans. This means the direct’ can earn $2 
million through “stock option plans.” Of the $75.1 
million collected by O'Reilly of HJ. Heinz Company last 
year, $71.5 million was earned through “stock option 
pians.” 


A commentary in THE WASHINGTON POST on 25 
April noted that the two surveys, “for the first time, fully 
exposed the CEO salary trend for 1991, which likely will 
stir up another debate over whether American manage- 
nal personnel are overpaid.” 


Central Eurasia 


PLA General Cho Nam Qi Departs for CIS 


OW 27040 94692 Beying XINHUA in English 
0932 GMT 27 Apr 92 


[Text] Beying, Apnl 27 (XINHUA)}—Chinese General 
Cho Nam Qi, director of the General Logistics Depart- 
ment of the Chinese People’s Liberation Army (PLA), 
left here for Moscow by air this afternoon on a visit to 
the Commonwealth of Independent States (CIS). 


General Cho, who 1s also member of the Central Military 
Commission of the People’s Republic of China, has been 
invited by General |. Furenko, deputy commander- 
in-chief of the CIS Armed Forces and director of the 
main board of troops in the rear 


He was seen off at the airport by Lieutenant Generals 
Zhou Keyu and Liu Mingpu. political commuissar and 
deputy director of the PLA General Logistics Depart- 
ment. 


Deputy military attache V. Solovyev of the Russian 
Embassy here was present at the airport 


S&T Official Signs Pacts With CIS Nations 


Agreement Signed With Belarus 
OW 2704043092 Beyine XINHUA Domestic Service 
in Chinese 1157 GMT 26 Apr 92 


[Text] Moscow, 26 Apnl (XINHU A}—At the invitation 
of the Belarusian Government, a science and technology 
delegation from the Chinese Government visited the 
Republic of Belarus from 24 to 25 April. The delegation 
was led by Hui Yongzheng, vice minister in charge of the 
State Science and Technology Commission 


During the visit, Hui Yongzheng and Kangdelapanke 
[name as received, 1660 1795 2139 1017 4430), vice 
chairman of Belarus’ State Economic Planning Counc, 
on behalf of their respective governments, signed an 
agreement on scientific and technological cooperation 
between the two governments. During their talks, both 
sides expressed mutual interest in encouraging their 
science academies, enterprises. and scholars to develop 
extensive bilateral cooperation in high-technology fields. 
including microelectronics technology 
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The Chinese Government's science and technology dei- 
egation has left Beiarus for a visit to Ukraine. 


Agreement Signed With Lithuania 
OW 2404211492 Beijing XINHUA Domestic Service 
in Chinese 0854 GMT 23 Apr 92 


[Text] Moscow, 23 April (XINHUA}—News from Vil- 
nius: The governments of the PRC and the Republic of 
Lithuania signed an agreement on scientific and techno- 
logical cooperation in the Lithuanian capital of Vilnius 
on 22 Apnil. 

Hui Yongzheng, vice minister in charge of China's State 
Science and Technology Commission, and Abisala, 
Lithuania's minister without portfolio, signed the agree- 
ment on behalf cf their governments. 


A scientific and technological delegation from the Chi- 
nese Government paid an official visit to Lithuania from 
21 to 23 April at the invitation of the Republic of 
Lithuania Government. Headed by Hui Yongzheng, vice 
minister in charge of the State Science and Technology 
Commission, it was the first Chinese Government dele- 
gation to visit Lithuania since China's establishment of 
diplomatic relations with the litter. 


During the visit, the two sides held extensive discussions 
on fostering scientific and technological cooperation 
between the two countnes and on promoting the indus- 
trialization and commercialization of scientific and tech- 

ical achievements in accordance with the principles 
spelled out in the communique establishing diplomatic 
relations between the two countries and in the spirit of 
equality and mutual benefit. They achieved fruitful 
results in those discussions. 


New Communist Group Established in Moscow 


OW 2704042992 Beijing XINHUA in English 
0309 GMT 27 Apr 92 


[Text] Moscow, April 26 (XINHUA}—A new political 
party, “the International League of Communists,” has 
been set up at its first congress which ended here today. 


About 200 delegates attended the two-day meeting 
which first declared the formation of the party and then 
adopted its program and constitution. 


The establishment of the league was aimed at uniting 
communists in the former Soviet republics and reviving 
the Soviet Union, Vladimir Markov, one of the confer- 
ence organizers, said today. 


The party groups the League of Russian Communists, 
the League of Ukrainian Communists, the Leagues of 
Latvian Communists and the Communist Party of 
Working People in Dniester. 


The congress noted that the party was one of the legiti- 
mate successors to the former Soviet Communist Party. 
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Aleksey Prigarin, one of the league leaders and m. nber 
of the former Soviet Communist Party Central Com- 
mittee, proposed to convene a plenum of the Central 
Committee and the 29th Cungress of the Soviet Com- 
munist Party. 


Northeast Asia 


Zhu Rongji Meets Japanese ‘Entrepreneurs’ 
OW 2404115192 Beijing XINHUA in English 
1111 GMT 24 Apr 92 


[Text] Beiing, Apnl 24 (XINHUA)}—Vice-Premier Zhu 
Rongji met here today with a delegation from the Japan- 
Asia Exchange Association led by Yotaro lida, vice- 
president of the Japanese Federation of Economic 
Groups, here this afternoon. 


Zhu and the visitors, most of whom are leading entre- 
preneurs in Japan, discussed furthering economic and 
technical cooperation between China and Japan. 


Japan Marks Anniversary of Ties With Festival 


OW 2604131192 Beying XINHUA Domestic Service 
in Chinese 1609 GMT 24 Apr 92 


[By reporter Zhang Huanli (1728 3562 0448)] 


[Excerpt] Tokyo, 24 April (XINHUA}—A peony festival 
sponsored by Japan to mark the 20th anniversary of the 
normalization of Japanese-Chinese relations opened 
today in the Peony Garden in Toshogu Temple, Ueno, 


Tokyo. 


At 1100, Isao Abe, director of the Peony Garden, Chi- 
nese Ambassador to Japan Yang Zhenya, and Weng 
Daocai, head of a Chinese film crew shooting the movie 
“Yang Guifei” in Japan, cut nbbon for the peony 
festival. [passage omitted] 


WEN WEI PO Views Trade Ties With ROK 


HK 2404153092 Hong Kong WEN WEi PO in Chinese 
23 Apr 92 p 2 


{Special dispatch” from Rongcheng by staff trainee 
reporters Wang Yu-ting (3769 3842 1250) and Wang Pin 
(3769 2430): “Chinese Chief Representative in Seoul 
Reveals China and South Korea Protect Nongovernmental 
Investment and To Sign Official Agreements Soon™] 


[Text] Mr. Xu Dayou, canef representative of the Chi- 
nese Chamber of International Commerce's Seoul Office 
and former deputy director of the Chinese Society for the 
Promotion of Trade, gave an interview to reporters of 
this newspaper in Rongcheng, Shandong Province, 
briefing the reporters on Sino-Korean bilateral trade and 
investment and their prospects. 


China and Korea signed a bilateral nongovernmental 
trade accord last year, which went isc estect this Feb- 
ruary. The accord has removed the obstacles io further 


Eo 


FBIS-CHI-92-081 
27 April 1992 


development of bilateral trade, laid a good foundation, 
and created excellent conditions for expanding and 
developing bilateral trade exchanges. The growth rate of 
trade between China and Korea in the first quarter of 
this year rose further. Total bilateral trade volume this 
year is estimated to top 8 billion [no currency as pub- 
lished]. Therefore China and Korea are now important 
trading partners, with China ranking fourth in Korea's 
foreign trade volume, and Korea ranking seventh in 
China's foreign trade volume and fifth in China's 
exports. 


Both China's and Korea's investments went through 
changes in 1991 in volume, quality, and area, and this is 
shown in particular in the three following respects: First, 
investments maintained the momentum of growth in 
volume and showed chang” in the quality of the iter 
In the past, ccoperative projects were small in scale 
investment, with less than $1 million on average.Bo 
recent years, the two sides have started cooperatio: 
some large-scale projects; with some already signed iniv 
contract and some under negotiation and talks. Second, 
areas of investment have continued to widen slowly, 
from labor-intensive industries such as textile pro- 
cessing, garments, clothes, leathers, toys, casting and 
electronics, to investments in industries of relatively 
high technology such as the directional changes in new 
agricultural development projects. On 30 January 1992, 
enterprises from two sides signed a joint investment to 
open up Sanjiang fla*land. The joint investment in 
Beijing communication cable has also been signed. This 
is a project of some technological sophistication and a 
joint investment item at a relatively high technological 
level. From this we can see that Sino-Korean joint 
investment has msen in quantity and developed in 
quality. Third, the areas of investment has continued to 
widen. Investment used to concentrate in the Shandong 
Peninsula, Liaodong Peninsula, and Bohai Wan, but 
now has started to develop in the south of Changjiang. 


Xu Dayou said: Judging from the present trend of 
development, Sinn-Korean investment and cooperation 
have great prospects. On | April both sides initialed a 
Sino-Korean accord on the protection for bilateral non- 
governmental investments on the basis of mutual under- 
sta-ding and concession, and will officially sign the 
accord soon. It will go into effect after going through 
certain legal procedures in accordance with the provi- 
sions of the accord. The signing of the accord will 
certainly further promote investment cooperation 
between the two sides, boost the confidence of South 
Korea in setting up factories and investment in China, 
and increase their incentive to invest in China. 


Last January, the South Korean Trade Center set up an 
office in Beijing and last April the China Chamber of 
International Commerce set up a representative office in 
Seoul. This has played an important role in promoting 
the development of bilateral direct trade and increasing 
mutual understanding. Bilateral trade is changing from 
indirect to direct trade. But judging from the present 
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situation, indirect trade still accounts for a lazse propor- 
tion. So we need to further encourage opening up chan- 
nels for direct trade. 


Xu Dayou stated that the prospects for cooperation 
between China and Korea are geod, because now is a 
good opportunity for further developirg bilateral direct 
trade. Korea now is in the midst of a production struc- 
tural adjustment and our country is further widening its 
opening up to the outside world and expediting the pace 
of opening up. In the process of the production structural 
adjustment, Korea shifts some of its industries overseas 
and on the oiher hand, imports foreign new and high 
technology with which to raise the competitiveness of its 
home products on the international market. All this ts 
similar to China’s efforts to widen the opening up. Korea 

ds some of China's nev and high technologies and 

‘na can learn something from Korea's advanced 
applied technology. And the commodity mixes and eco- 
yomic structures of the two countries can complement 
each other. All these favorable conditions will definitely 
play an active and promotive role in developing bilateral 
direct trade and scientific and technological exchanges. 


Kim Il-song Hosts KPA Anniversary Celebration 


OW 2604023492 Beijing XINHUA Domestic Service 
in Chinese 1443 GMT 25 Apr 92 


[Text] Pyongyang, 25 Apnl (XINHUA)}—Kim Il-song, 
general secretary of the Korean Workers’ Party and state 
president, met some of the visiting foreign military 
delegations at Pyongyang’s Kumsusan Conference Hall 
today. 


Among the military delegations were the Chinese Peo- 
ple’s Liberation Army friendly delegation, led by Lieu- 
tenant General Zhang Wannian, commander of the 
Jinan Military Region, and the Shenyang Military 
Region delegation, led by its deputy chief of staff Major 
General Zhao Shufen. Kim Il-song posed for group 
photographs with various foreign military delegations. 


Korean leaders, including Kim Chong-il, O Chin-u, Yi 
Chong-u, Pak Song-chol, and Yon Hyong-muk were 
present at the meeting. 


After the meeting, Kim Il-song hosted a grand banquet to 
mark the 60th anniversary of the founding of the Korean 
People’s Army [KPA]. 


Qin Jiwei, Chi Haotian Attend 


OW2504133592 Beying XINHUA in English 
1302 GMT 25 Apr 92 


[Text] Beijing, Apnl 25 (XINHUA)}—Kim Pyong-ho, 
military attache of the Embassy of the Democratic 
Peop'e’s Republic of Korea in Beijing, gave a banquet 
here this evening to celebrate the 60th anniversary of the 
founding of the Korean People’s Army. 


Among over 100 Chinese guests were Qin Jiwei, minister 
of national defense, and Chi Haotian, chief of the 


General Staff of the Chinese People’s Liberation Army. 
Korean Ambassador to China Chu Chang-chun attended 
the banquet. 


Chi and Kim spoke at the banquet, pledging to enhance 
friendship between the Armed Forces of the two countries. 


DPRK Consulate General Celebrates 


SK2704000392 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 25 Apr 92 


[Text] On the afternoon of 24 April, the DPRK Consu- 
late General in Shenyang city sponsored a reception in 
the Liaoning Building to mark the 60th anniversary of 
the founding of the Korean People’s Army. 


Among those who were invited to the reception were Xu 
Wencai, member of the provincial party standing com- 
mittee and secretary general of the provincial party 
committee; Lieutenant General Dong Baocun, deputy 
commander of the Shenyang Military Region; and 
responsible persons from the Shenyang city level depart- 
ments concerned. 


During the reception, Cho Kil-chun, consul general of 
the DPRK Consulate General, and Xu Wencai, secretary 
general of the provincial party committee, delivered 
speeches. A documentary film entitled “Socialism in the 
DPRK” was shown. 


CPC Workers’ Delegation Leaves for Pyongyang 


OW2704015992 Beijing XINHUA in English 
0138 GMT 27 Apr 92 


(Text] Beijing, April 27 (XINHUA)—A party workers’ 
delegation from the Chinese Communist Party (CPC) 
left here for Pyongyang by air this morning on a friendly 
visit to Korea at the invitation of the Central Committee 
of the Workers’ Party of Korea. 


The eight-member delegation is led by Wang Deying, 
deputy secretary of the CPC Central Commission for 
Discipline, with Wang Mingzhe, director of the Central 
Archives, as deputy head. 


The delegation was seen off at the airport by Zhu 
Shanging, deputy head of the International Liaison 
Department of the CPC Central Committee, and Korean 
Ambassador to China Chu Chang-chun. 


Southeast Asia & Pacific 


New Zealand Prime Minister Continues Visit 


Views GATT Membership With Li 


OW2404 142692 Beijing XINHUA in English 
1419 GMT 24 Apr 92 


{Text] Beijing, April 24 (XINHUA)—Chinese Premier 
Li Peng met here this afternoon with Don McKinnon, 
deputy prime minister and minister of external relations 
and trade of New Zealand. 
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Li expressed his great satisfaction with the resumption 
and development of the relations between China and 
New Zealand, and extended his appreciation for the 
efforts McKinnon has put forth to strengthen bilateral 
relations, according to a Chinese official present at the 
meeting. 


Even though China and New Zealand differ greatly in 
terms of size and population, Li noted, a good founda- 
tion is in place for mutually beueficial cooperation 
between the two countries. He added that broad pros- 
pects exist in this area. 


Li said that as members of the Asia-Pacific region the 
two countries can work to ensure peace, stability and 
development in the region. 


He expressed hope that the two sides will continue to 
strengthen dialogue and cooperation as participants in 
the Asian-Pacific Economic Cooperation (APEC) and 
the Economic and Social Commission for Asia and the 
Pacific (ESCAP). 


Noting that New Zealand and China have enjoyed very 
good relations, McKinnon expressed hope that bilateral 
cooperation will be further expanded in the economic 
and trade fields. 


McKinnon offered his congratulations for the success of 
the 48th Session of the ESCAP, which concluded here 
yesterday. 


He said that the government of New Zealand supports an 
earlier resumption of China’s position as a signatory 
state to the General Agreement on Tariffs and Trade 
(GATT). 


Meets Qian Qichen 


OW2404 134292 Beijing XINHUA in English 
1330 GMT 24 Apr 92 


[Text] Beijing, April 24 (XINHUA)}—Chinese State 
Councillor Qian Qichen today described the develop- 
ment of the relations between China and New Zealand as 
friendly and pragmatic. 


Qian, also China’s foreign minister, made the remarks 
this afternoon during talks with Don McKinnon, deputy 
prime minister and minister of external relations and 
trade of New Zealand. McKinnon is visiting Beijing as 
Qian’s guest. 


Since the two countries established diplomatic relations 
20 years ago, Qian said, China and New Zealand have 
developed smooth relations. The two sides have made 
notable achievements in exchanges and cooperation, he 
added. 


Qian said China attaches great importance to developing 
friendly relations and cooperation with countries in the 
South Pacific region. He also noted that the Asian- 
Pacific region, eastern Asia in particular, has maintained 
rapid economic growth and continues to proceed with 
vigor. 
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Noting that China and New Zealand are at opposite ends 
of the Pacific, the Chinese foreign minister said that 
safeguarding peace, stability and development in the 
Asian-Pacific region conforms to the fundamental inter- 
ests of the two countries and the two peoples. 


Qian stressed the great importance and significance of 
increasing contacts and cooperation between the two 
countries, especially in light of the current turbulent and 
ever-changing international situation. 


McKinnon said that New Zealand values its friendly 
relations with China highly, and expressed hope for the 
further strengthening of cooperation in all sectors, espe- 
cially economic and trade relations. 


He noted the many tremendous changes that have taken 
place in China over the past decade, and pointed out that 
China’s vigorous economic development has an impor- 
tant impact on the Asian-Pacific region. 


New Zealand appreciates China’s concern over and 
active involvement in the South Pacific region, said 
McKinnon, adding his hope that China will play an even 
greater role in the region. 


He stressed that the government of New Zealand adheres 
to the policy of “one China,” and will have no official 
relations with Taiwan, apart from non-governmental 
trade. 


The two officials also exchanged views on specific prob- 
lems in the bilateral relations as well as on regional and 
international issues of common concern. 


This evening, Qian hosted a dinner in honor of 
McKinnon and his party. 


Discusses Trade With Zhu Rongiji 


OW2604094892 Beijing XINHUA in English 
0932 GMT 26 Apr 92 


[Text] Beijing, April 26 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji met with Don McKinnon, New 
Zealand deputy prime minister and minister of external 
relations and trade, here today. 


In the afternoon, McKinnon held a press conference at 
the Beijing Shangri-la Hotel to brief the reporters on his 
visit to China. 


McKinnon said that he is pleased to have had “useful 
talks” with Premier Li Peng, Vice-Premier Zhu Rongji 
and other Chinese Government officials. 


“Bilateral relations between New Zealand and China is 
basically very sound,” he said, adding bilateral meetings 
will solidify the relationship. 


“We don’t see the relationship with China just as a 
one-to-one trading relations,” he said. Trading relations 
is important, but equally important is the political rela- 
tions, he explained. He added the political and cultural 
relations between the two countries now “expand.” 
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Both China and New Zealand are in the Asia-Pacific 
region, he said, and the two countries have close rela- 
tions in economic and trade ties, as well as in the 
exchange of personnel. He expressed the hope that his 
current visit will help enhance the political and eco- 
nomic relations and mutual understanding between New 
Zealand and China and between New Zealand and other 
countries in Asia. 


McKinnon and his party are scheduled to leave the 
Chinese capital for Shanghai and Guangzhou Monday. 


Touts Partnership 


OW2504090192 Beijing XINHUA in English 
0843 GMT 25 Apr 92 


[Text] Beijing, April 25 (XINHUA)}—Don McKinnon, 
New Zealand deputy prime minister and minister of 
external relations and trade, addressed at a !uncheon 
here today under the title of ““New Zealand and China: 
Partners in the Asia-Pacific Region.” 


The luncheon, which was attended by nearly 100 New 
Zealand businessmen residing in Beijing and figures in 
Chinese financial and trade circles, was hosted by New 
Zealand Ambassador to China Michael John Powles for 
the New Zealand-China business and economic forum. 


Talking about the bilateral relations between the two 
countries, McKinnon said that today, contacts between 
the two countries cover a very wide range of activities. 
Both New Zealand and China “believe in a full and 
comprehensive bilateral relationship.” 


He held that a series of high level visits in both directions 
over recent months have ensured that both countries’ 
leaders know each other better and understand more 
about the situation in each other’s countries. All these 
visits have offered the chance to identify new areas for 
developing trade and economic links, and his present 
visit to China “is a part of this same process,” he said. 


He described the opening of additional representatives 
offices in each other's countries as another example of 
strengthening partnership. China's new consulate- 
general will open in Auckland in June and New Zealand 
will open a consulate-general in Shanghai in July. 
McKinnon expressed his firm believe that there is great 
potential for increased bilateral trade and economic 
cooperation. 


He noted that China has now reentered the list of New 
Zealand's top ten export markets and he wanted to see 
this expansion of trade continue steadily throughout the 
rest of the 1990s. 


Dwelling on the regional relations, McKinnon said that 
none of the ties linking New Zealand and China “is 
stronger than our shared bond of Asia-Pacific identity.” 


He said he was pleased to have China’s support to New 
Zealand's bidding for one of the elected seats available in 
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the UN Security Council in 1993-94. And New Zealand 
wants China readmitted to the GATT. 


In conclusion, McKinnon said “We are geographical 
neighbors.” 


Meets Student Hunger Strikers 


HK2504055292 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Apr 92 p 11 


[By Geoffrey Crothall in Beijing} 


(Text] More than 30 Chinese students, denied visas to 
study in New Zealand, staged a hunger strike outside the 
New Zealand Embassy in Beijing yesterday demanding 
the return of pre-paid tuition fees. 


Four of ihe students were granted a 20-minute meeting 
with the visiting Deputy Prime Minister, Mr Don 
McKinnon, who arrived in China yesterday for a six-day 
trip, in which they explained their grievances but came 
away highly dissatisfied. 


“He listened very politely but did not really understand 
our situation at all,” one of the hunger strikers, Ms Wang 
Yanli, said. 


“He told us that he personally could not resolve the 
problem,” she said. The students, who have paid on 
average U.S.$3,000 (about HK [Hong Kong] $23,200) in 
registration and tuition, demanded the return of their 
money. 


Half-a-dozen uniformed security officers were present 
outside the embassy yesterday afternoon but did not 
attempt to move the protesters on. 


More than 4,000 students have applied to study in New 
Zealand over the last three years but only a limited 
number have been granted visas. In the interim, several 
schools have declared bankruptcy leaving some students 
in a dire situation. 


It is estimated that the schools in New Zealand currently 
owed the Chinese students approximately NZ$15 mil- 
lion (HK$62.47 million). 


The New Zealand Government has consistently main- 
tained that the students entered into a private contract 
with the schools in question and it has no power to 
intervene in the matter. 


The students counter however that all the schools they 
applied to were approved by the New Zealand Govern- 
ment and therefore the Government had a direct respon- 
sibility to ensure that all fees were returned. 


Many of the students claim to have suffered great 
hardship as a result of the New Zealand Government's 
refusal to refund their tuition fee. 


Several students borrowed money from friends and 
relations to pay their tuition fees and are still in debt. 
Others gave up their jobs and apartments in order to go 
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abroad and are now out of work and homeless, while 
some have even attempted suicide, the protesters 
claimed. 


Two Hospitalized in Strike 
HK2604030292 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 26 Apr 92 p 8 


[By Geoffrey Crothall in Beijing] 


[Text] Two of the 24 hunger strikers outside the New 
Zealand Embassy in Beijing were taken to hospital 
yesterday afternoon suffering from exhaustion and dehy- 
dration. 


Ms Wang Yanli, one of the organisers of the protest 
timed to coincide with the visit to Beijing of New 
Zealand Deputy Prime Minister Mr Don McKinnon, 
was taken to nearby Chaoyang Hospital after not eating 
or drinking for 32 hours. 


Ms Wang was released from hospital three hours later 
and rejoined the protest. 


The other hunger striker, who has not been named, was 
expected to stay in hospital overnight. 


The remaining hunger strikers have vowed to continue 
their protest until the New Zealand Government 

to refund an estimated U.S.$8 million (about HK$62.4 
million) in pre-paid tuition fees. 


Some would-be students have paid more than 
U.S.$6,000 in tuition and registration fees to English 
language schools in New Zealand which have subse- 
quently gone bankrupt. 


The New Zealand Embassy last night refused to com- 
ment on whether a solution to the problem could be 
reached while Mr McKinnon was in Beijing. However, 
there appeared to be an emergency meeting at the 
embassy last night. 


Dozens of Beijing residents arrived at the scene of the 
protest yesterday to lend their support to the hunger 
strikers. “These students simply wanted to study abroad 
but the New Zealand Government would not give them 
visas. The government has a clear responsibility to 
refund their money,” said a middle-aged office worker. 


Several Beijing residents have provided the protesters 
with medicine and clothing and some have offered 
money but a spokesman for the protesters said they 
could not accept financial donations. 


“We cannot take money from the ordinary people, this is 
our own business. However, we sincerely appreciate 
their support,” Mr Wang Wei said. 


Four of the protesters met Mr McKinnon on Friday but 
there have been no subsequent meetings with embassy 
staff or members of Mr McKinnon’s delegation. 
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“They say they need time to study the problem but 
people’s lives are at risk here,” one of the hunger strikers 
said. “The New Zealand Government has no morality.” 


Public security officers have been keeping a close watch 
on the protesters but have not attempted to intervene in 
what has so far been a peaceful and well ordered dem- 
onstration. 


McKinnon Vows To Resolve Grievances 


HK2704031492 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Apr 92 p 9 


[By Geoffrey Crothall in Beijing] 


[Text] Students protesting outside the New Zealand 
Embassy in Beijing called off their 56-hour hunger strike 
yesterday after receiving assurances from New Zealand's 
Deputy Prime Minister, Mr Don McKinnon, that he 
would endeavour to resolve their grievances within three 
months. 


The hunger strikers had been demanding the return of an 
estimated U.S.$8 million (HK [Hong Kong] $61.88 
million) in tuition fees paid by Chinese students to 
English language schools in New Zealand, many of which 
subsequently declared bankruptcy. 


“We now have a firm commitment from the New 
Zealand Government that it will take responsibility for 
the resolution of this issue,” Mr Fu Ge, one of the four 
hunger strikers who met Mr McKinnon at the embassy, 
said yesterday. 


“We have therefore called off the hunger strike,” Mr Fu 
said. “However, if the problem is not resolved after three 
months we will resume our protest.” 


Speaking after his meeting with the students, Mr 
McKinnon reiterated his position that the New Zealand 
Government did not have a legal responsibility to refund 
the students’ money but admitted the issue was casting a 
shadow over New Zealand's relationship with China. 
Because of this, he had undertaken to try to resolve the 
problem as soon as possible. 


“I have not made any specific financial commitment but 
I do want to see this resolved,”” Mr McKinnon said. 


He said the Chinese Government had agreed to assist in 
the matter by providing information on the number of 
students involved and the amount of money spent. 


“Chinese Foreign Minister Qian Qichen and I agreed to 
work together and pool information available to us,” he 
said. 

“It is a question of achieving something that people can 
see as a reasonable response to the situation.” 


The news of Mr McKinnon’s pledge was greeted with 
cheers from the two dozen students who had camped 
outside the embassy since Friday morning. 
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It is thought unlikely, however, that a complete refund 
will be forthcoming from the New Zealand Government. 


Mr McKinnon said that the issue was complex, involving 
anything from 184 to 3,000 students who could be 
divided into perhaps a dozen different categories. Each 
case would have to be assessed on its merits, he said. 


Lao President Arrives in Beijing 26 Apr 


Visit First Since Election 


OW2604091192 Beijing XINHUA in English 
0900 GMT 26 Apr 92 


[Text] Beijing, April 26 (XINHUA)—Kaysone Phomvi- 
han, president of the Lao People’s Democratic Republic 
and president of the Lao People’s Revolutionary Party, 
arrived here by plane this afternoon for an official 
good-will visit to China. 


This is the first visit of Kaysone to China since he 
became Lao president. 


Kaysone is here as guest of Chinese President Yang 
Shangkun. 


Greeting Kaysone and his party at the airport were He 
Guangyuan, chairman of the Chinese Government 
Reception Committee and minister of machine-building 
and electronics industry, and Yang Fuchang, Chinese 
vice foreign minister. 


Holds Talks With Li Peng 


OW2704102192 Beijing XINHUA in English 
1002 GMT 27 Apr 92 


[Text] Beijing, April 27 (XINHUA)}—Chinese Premier 
Li Peng held talks with Kaysone Phomvihan, president 
of the Laotian People’s Democratic Republic and presi- 
dent of the Laotian People’s Revolutionary Party, here 
today. 


According to a Chinese Foreign Ministry official, Li and 
Kaysone exchanged views on bilateral relations, as well 
as on international and regional issues of common 
concern. 


Speaking on the Chinese Government's position on the 
international situation, Li said that the world today is 
still turbulent and full of contradictions. 


He cited the example of Europe, saying that after the 
disintegration of the Soviet Union, veiled contradictions 
in the past surfaced. National conflicts were exacerbated, 
and serious turmoil and local war have taken place. 


In the recent years, Li said, the Asia-Pacific region 
enjoyed a relatively stable situation and economic 
growth, adding the region is playing an increasingly 
important role in the world’s political and economic 
affairs. 
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Li spoke highly of the development of Sino-Laotian 
relations. He said the relations between the two countries 
in political, economic and trade, cultural and other 
aspects have developed well, adding that “this is in the 
interests of the two peoples.” 


China and Laos are linked by common mountains and 
rivers, and this is a favorable condition for the two 
countries to expand exchanges and co-operation, Li said. 
Moreover, the resources of the two countries are mutu- 
ally supplementary, thus various forms of economic 
co-operation between the two countries are of great 
potential, he added. 


Li also briefed Kaysone on the recent remarks of Deng 
Xiaoping on deepening reform and opening wider. Li 
also briefed Kaysone on the measures taken and achieve- 
ments made by China in economic development after 
Kaysone’s previous visit to the country in 1989. 


Kaysone said that the co-operation between Laos and 
China in the field of economy, trade, investment and 
culture has become fruitful in the recent years. He added 
that his current visit is an important step aimed at 
further solidifying and developing these achievements. 


Kaysone spoke highly of Deng Xiaoping’s remarks, 
saying that China’s achievements in implementing the 
reform and opening policy have been major contribu- 
tions to the peace, stability and development of Asia and 
the world as a whole. 


On Laos’ domestic situation, he said that the Laotian 
Government is implementing a series of policies to 
implement the resolution of the Laotian People’s Revo- 
lutionary Party’s Fifth Congress. He said economic 
reform is going on and more foreign investment is being 
introduced to his country. 


Kaysone noted that the domestic situation of Laos is 
stable and the economy is growing relatively fast. Also, 
the living standard of the people has been primarily 
improved. 


He said that he is confident of overcoming the difficul- 
ties his country is faced with. 


He also briefed Li Peng on his views on regional and 
international issues. 


Views Ties With Yang Shangkun 


OW2604 144692 Beijing XINHUA in English 
1419 GMT 26 Apr 92 


[Text] Beijing, April 26 (XINHUA)}—Chinese President 
Yang Shangkun presided over a welcoming ceremony for 
Kaysone Phomvihan, president of the Lao People’s 
Democratic Republic and president of the Lao People’s 
Revolutionary Party, today outside the Great Hall of the 
People. 


ng this afternoon to begin his 
ice becoming the president 


Kaysone arrived in Be: 
first official visit to C! 
of Laos. 
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Yang accompanied Kaysone as he reviewed a guard of 
honor consisting of members of the three services of the 
Chinese People’s Liberation Army. 


According to an official from the Chinese Foreign Min- 
istry, Yang expressed satisfaction concerning the smooth 
development of Sino-Lao relations. 


Yang said that Kaysone’s previous visit to China in 1989 
brought about the normalization of bilateral relations, 
and that later the exchange of visits between Chinese 
Premier Li Peng and Lao Prime Minister Khamtai 
Siphandon marked a new stage of development of rela- 
tions. 


He added that the border treaty between the two coun- 
tries embodies the close cooperation of the two sides, as 
well as the common will of the two peoples to build 
“eternal peace and friendship.” 


Yang noted that friendly relations not only benefit the 
two countries, but are also conducive to peace, stability 
and development of the entire region. 


Yang briefed his guest on China's policies of reform and 
opening which China has implemented over the past 
decade, as well as on aspect of China's current foreign 


policy. 


Noting the traditional friendship between Laos and 
China, Kaysone said that the two sides should continue 
to exchange views from time to time, especially in light 
of the rapidly changing world situation. 


Kaysone spoke highly of China’s reform and opening 
policies. The Lao leader noted the recent remarks of 
senior leader Deng Xiaoping, concerning dcepening 
reform and opening wider to the outside world, by saying 
that China’s policy of focusing on economic construction 
while maintaining domestic stability is “totally correct.” 


He said that Laos is also attempting to implement 
policies of reform and opening, and he expressed great 
interest in learning more about China's expenences 
during his visit. 


Kaysone also briefed Yang on the current political and 
economic situation in Laos. 


Somsavat Lengsavat, a member of the Central Com- 
mittee of the Lao People’s Revolutionary Party, and Lao 
Deputy Foreign Minister Soulivong Phrasitthid were 
present at the meeting. 


Chinese officials attending the meeting included Lei 
Jieqiong, vice chairman of China's National People’s 
Congress Standing Committee, and He Guangyuan, 
chairman of the Chinese Government Reception Com- 
mittee and minister of machine-building and electronics 
industry. 
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Leaders Discuss Border Agreements 
BK2704 143192 Beijing Radio Beijing 
in Lao 1230 GMT 27 Apr 92 


[Text] Yesterday evening, at the Great Hall of the People 
in Beijing, PRC President Yang Shangkun received the 
call of Kaysone Phomvihan, president of the Lao Peo- 
ple’s Democratic Republic [LPDR] and chairman of the 
Lao People’s Revolutionary Paity Central Committee 
{[LPRP CC], and his entourage. 


On behalf of the Chinese Government and people, 
President Yang Shangkun extended wholehearted wel- 
come to Kaysone Phomvihan for paying the first visit to 
China as president of the LPDR at his invitation. 


President Yang Shangkun expressed satisfaction with the 
smooth development of relations between the two coun- 
tries. He noted: President Kaysone Phomvihan’s visit to 
China in October 1989 at the invitation [of the Chinese 
side] served to normalize relations between China and 
Laos. The exchange visits between Premier Li Peng and 
Prime Minister Khamtai Siphandon marked a new stage 
of development in the relations between the two coun- 
tries. The smooth signing of the Chinese-Lao border 
treaty totally shows the close cooperation between the 
two sides, as well as the common aspirations of the 
governments and peoples of the two countries to build 
the Sino-Lao border into a border of lasting peace and 
friendship. 


President Yang Shangkun noted that the harmonious 
coexistence and friendly visits between the Chinese and 
Lao peoples benefit not only the improvement and 
strengthening of the relations of good neighborliness, but 
also peace, stability, and development in this region. He 
stressed that President Kaysone Phomvihan’s visit will 
serve to further promote the development of relations 
between the two countries. 


In addition, President Yang Shangkun also briefed the 
Lao visitor China’s policies of reform and opening, 
which China has implemented over the past decade, as 
well as China's attitude toward the world situation. 


President Kaysone Phomvihan pointed out that in the 
present, the world situation is changing in a complicated 
manner with every passing day. Laos and China have 
been friends for a long time. We should consistently 
exchange lessons with each other. He hailed China for 
having implemented the policies of reform and opening 
to the outside world. Kaysone Phomvihan said: Com- 
rade Deng Xiaoping recently made an important remark 
on the deepening of the reform and the opening wider to 
the outside world, saying that China has regarded eco- 
nomic construction woprk as the focus while main- 
taining internal stability. China's policies are completely 
correct. 


President Kaysone Phomvihan said that Laos is carrying 
out the restructuring and broadening its economic rela- 
tions with the outside world in accordance with its 
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special characteristics. During his current visit, he hoped 
to learn from China’s experiences. 


President Kaysone Phomvihan noted: Following my 
visit to China in 1989, the relations between the two 
countries have developed incessantly. The two countries 
have signed a border treaty and have developed eco- 
nomic cooperation on the basis of equality and mutual 
benefit. He also briefed President Yang Shangkun on the 
current political and economic situation in Laos. 


Attending the meeting on the Chinese side were Mrs. Lei 
Jieqiong, vice chairman of the Standing Committee of 
China’s National People’s Congress; He Guangyuan, 
minister of machine building andf eletronics industry 
and chairman of the Chinese Government reception 
committee. Attending on the Lao side were Somsavat 
Lengsavat, member of the LPRP CC and head of the 
LPRP CC Office; and Soulivong Phasitthidet, deputy 
minister for foreign affairs of the LPDR. 


After the meeting, President Yang Shangkun held a 
banquet in honor of President Kaysone Phomvihan for 
paying the visit to the PRC. 


Singapore Finance Minister Arrives for Visit 


Meets Zhu Rongiji 


OW2704081892 Beijing XINHUA in English 
0805 GMT 27 Apr 92 


[Text] Beijing, April 27 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji met and had a friendly talk with 
Singaporean Minister of Finance Richard Hu Tsu Tau 
and his wife and their party here this afternoon. 


Hu arrived here on April 24 as guest of Chinese State 
Councillor and Minister of Finance Wang Bingqian. 


Meets Li Guixian 


OW2504114792 Beijing XINHUA in English 
1104 GMT 25 Apr 92 


[Text] Beijing, April 25 (XINHUA)}—Li Guixian, state 
councillor and governor of the People’s Bank of China, 
met here today with Richard Hu Tsu Tau, Singaporean 
minister for finance. 


Li briefed the visitor on the ongoing reform in China’s 
financial institutions. They agreed that the two sides 
should have more exchanges and share each other's 
experience in financial affairs. 


Hu and his party arrived here yesterday and are sched- 
uled to visit Shanghai. 


Prince Norodom Sihanouk Arrives in Beijing 
OW2604061792 Beijing XINHUA in English 
0610 GMT 26 Apr 92 


[Text] Beijing, April 26 (XINHUA}—Prince Norodom 
Sihanouk, head of state and chairman of the Supreme 
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National Council (SNC) of Cambodia, and his wife 
Monique arrived here today. 

Sihanouk and his party came to Beijing after partici- 
pating in the celebrations of the 60th anniversary of the 
founding of the Korean People’s Army of the Demo- 
cratic People’s Republic of Korea (DPRK). 


Among those greeting Sihanouk and his party at the 
airport were Chinese Vice-Foreign Minister Yang 
Fuchang, Cambodian Ambassador to China Chan You- 
ran, and DPRK Ambassador to China Chu Chang-chun. 


Article Views PLA Contingent in Cambodia 


OW2504145992 Beijing XINHUA Domestic Service 
in Chinese 0857 GMT 25 Apr 92 


[By XINHUA reporter Chen Hui (7115 6540) and 
XINHUA correspondent Yu Jiagang (0151 0502 0474)] 


[Text] Beijing, 25 April (XINHUA)—China’s first blue 
berets were formally established in March this year. The 
military engineering troops, organized by the Chinese 
Government under the auspices of the United Nations, 
arrived in Cambodia recently to take part in the peace- 
keeping activities of the United Nations Transitional 
Authority in Cambodia [UNTAC]. 


On 23 October 1991, foreign ministers and other polit- 
ical dignitaries from 19 countries, including China, the 
United States, the former Soviet Union, France, 
Vietnam, Cambodia, and Japan, signed in Paris a peace 
agreement on comprehensively resolving conflicts in 
Cambodia through political means. To achieve this end, 
the UN Security Council adopted a resolution estab- 
lishing the UNTAC. In mid-Feburary this year, UN 
Secretary General Butrus Butrus-Ghali made a request 
through diplomatic channels that China send 47 military 
observers and at least 300 military engineering personnel 
to participate in UUNTAC’s peacekeeping activities. In a 
prompt answer to the United Nations, the Chinese 
Government agreed to send 47 military observers and a 
military engineering detachment composed of 400 engi- 
neering personne! to Cambodia. 


According to the “Handbook of the United Nations,” 
military personne! for the United Nations’ peacekeeping 
activities usually wear blue helmets or blue berets and, 
therefore, are called “blue troops.” The United Nations’ 
peacekeeping activities are estimated to cost nearly $2 
billion, involve 15,000 military personnel, and include 
2,230 military engineering personnel from China, 
Poland, Thailand, and other countries. Our establish- 
ment of the “blue” military engineering detachment 
signifies the beginning of Chinese military participation 
in UN peacekeeping activities. 

China's blue berets come from a certain enginecring 
battalion of the People’s Liberation Army. Some speci! 
personnel, such as translators, signal corpsmen, 4°! 
medical teams, have been transferred from other units. 
This battalion was formed of heroic troops during years 
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of war, featuring the ability of quick reaction, fine 
equipment, and good training experience. Most of its 
soldiers are professional experts. All its cadres are well 
versed in such professional skills as engineering explo- 
sions, building city walls, bridges, and roads. 


After its organization, this unit undertook intensive 
training, including training in emergency maneuvers, 
rus'i-repairs under complicated conditions, and adapta- 
tion to new environments. In a 150-km emergency 
mobilization training conducted under complicated con- 
ditions, a convoy of more than 60 vehicles of various 
types maintained uninterrupted communications under 
a good command, without any single vehicle lagging 
behind the convoy. Before departing for Cambodia, 
officers and soldiers of this unit also received seven types 
of training, including training in battlefield medical 
assistance, emergency repairs, military duties, and 
mountain climbing. Their training lasted more than 10 
hours a day. The troops received education on the UN 
Charter, the Paris agreement, foreign policy, various 
disciplines, and the situation in Cambodia. The officers 
and soldiers are now familiar with relevant regulations. 
An appraisal test conducted by a higher organization 
proves that this unit is equipped with capability to work 
in new environments of foreign countries, particularly in 
Cambodia. Before their departure, Chief of General 
Staff General Chi Haotian reviewed the troops and 
highly appraised their preparation work. 


At the UNTAC headquarters in Phnom Penh, Lieu- 
tenant General John Sanderson of the peacekeeping 
troops met Li Jinyong, leader of the Chinese military 
engineering detachment, and expressed his warm wel- 
come to Chinese officers and soldiers for their participa- 
tion in the UN peacekeeping activities. He also assigned 
the troops with tasks, such as maintaining airport, roads, 
and bridges. 


It was learned that Chinese blue beret troops will 
engaged in 18-month peacekeeping activities in Cam- 
bodia. 


Near East & South Asia 


Afghanistan Situation Termed ‘Grim, Complicated’ 
HK2704034292 Beijing RENMIN RIBAO in Chinese 
23 Apr 92 p 6 


[“Roundup” by staff reporter Ren Yujun (0117 3022 
7486): “Afghan Situation Grim, Complicated”) 


{Text} Islamabad, 22 April (RENMIN RIBAO)}—Rapid 
changes took place in the Afghan situation after Presi- 
dent Najibollah suddenly stepped down 16 Apmil. Var- 
iows guerrilla factions are now pressing toward the cap- 
ital, Kabul, and it is possible that a civil war will break 
out again in Afghanistan. 


To bring about a comprehensive political sett!ement of 
the Afghan issue, Sevan, the UN secretary general's 
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personal envoy, has shuttled between Islamabad, Pesha- 
war, Tehran, and Kabul since the beginning of this year, 
making frequent consultations with all the conflicting 
Afghan factions, persuading Najibollah to step down, 
and making plans to hold a conference to be participated 
in by representatives of all factions at the end of April to 
form an interim government. On 18 March, Najibollah 
formally declared he was willing to surrender all powers 
to the interim body and that he had no intention of 
holding any post in the future government. Najibollah’s 
declaration removed a major obstacle to a comprehen- 
sive political settlement of the Afghan issue, but it 
triggered some unpredicted internal conflicts. First, the 
guermillas intensified their military assaults, seeing that 
the Kabul regime was toppling. Then, united with the 
government troops’ local militia organizations, the 
northern region guerrilla forces, led by Mas’ud, stormed 
and captured the important northern town of Mazar-e 
Sharif) on 20 March, and moved toward Kabul. The 
hard-line Afghan guerrillas based in Pakistan also 
claimed they did not agree to the UN plan, threatened to 
settle the issue by military means, and drove on to Kabul 
from the southeast. And in {¢ west, there were the Shiite 
Islamic guerrilla forces. Knowing that the situation was 
totally irreversible, some important party and govern- 
ment figures of the Kabu! regime, including Najibollah 
himself, were prepared to fice to foreign countries to seek 
a way out. 


On 10 April, UN Secretary General Ghali announced the 
plan that an interim council, comprising 15 neutral 
personalities, would first be set up to take over power in 
Kabul. But before the interim council was set up, Naji- 
bollah stepped down earlier than expected, and former 
Vice President Hatif took up the post of interim presi- 
dent to keep up a series of changes in the Kabul regime. 


At present, the Afghan situation is extremely grim and 
complicated. After Najibollah stepped down, various 
guerrilla factions rapidly pressed forward, and all the 
large and medium cities except Kabul fell into their 
hands. Because of the situation’s sudden change, the 
original UN plan was difficult to implement. Mas’ud, the 
northern region guerrilla leader, suggested that an 
interim council formed by various guerrilla factions be 
sent to Kabul to take power, since the Kabul regime had 
already agreed to “hand over all power.” On 18 April, 
Pakistani Prime Minister Sharif flew to Peshawar in 
great haste to conduct emergency consultations with !0 
political party groups and guerrilla factions, including 
those based in Iran. After the talks, which lasted all 
night, they reached the consensus that an interim council 
comprising two representatives of each party would be 
sent to Kabul to assume power. But hard-line leader 
Golboddin Hekmatyar refused to attend the meeting, 
and marched north with his armies, claiming that he 
would launch a military attack if the opposite side did 
not surrender unconditionally before 26 April. 


On 17 April, the UN Security Council called on all 
parties in Afghanistan to exercise restraint and continue 
to seek a peaceful solution. Afterwards, Pakistan, Iran, 
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the United States, and the CIS all expressed support for 
the UN appeal; and Iran even sent a special envoy to 
coordinate with the Pakistani Government and Afghan 
guerrilla leaders. The Organization of Islamic Confer- 
ence also supported the peaceful transfer of power in 
Kabul. Sevan, still in Kabul, strongly appealed to all 
parties to refrain from using force so that the bloodshed 
of a new civil war could be avoided. UN Secretary 
General Ghali will visit Pakistan on 26 April. He will 
meet Pakistani state leaders and representatives of the 
Afghan guerrillas and hold consultations with them on 
the peaceful settlement of the Afghan issue. It is hoped 
that the UN efforts will yield results and the Afghan issue 
will eventually reach a peaceful settlement. 


Syrian Outlook on Mideast Peace Talks Viewed 


OW 2504230492 Beijing XINHUA in English 
2202 GMT 25 Apr 92 


(“News analysis” by Gu Zhenglong: Damascus Rules 
Out Progress in Bilateral Talks*—XINHUA headline] 


[Text] Damascus, April 25 (XINHUA)}—The Syrian 
negotiating team leaves for Washington Sunday to take 
part in the fifth round of Arab-Israeli peace negotiations 
scheduled to open Monday, but Damascus rules out the 
prospects of substantial progress in the talks. 


An air of pessimism prevails in the Syrian capital with 
regard to the possible success of the Washington negoti- 
ations, as the differences in views between the Arab 
parties and Israel are great. 


While Syria insists on the negotiations basically dealing 
with the issue of Israeli withdrawal from the occupied 
territories in accordance with Security Council Resolu- 
tions 242 and 338, Israel is adamantly demanding the 
discussion of the issue of realizing peace without refer- 
ence to the land. 


Meanwhile, the Palestinians insist on the need to halt 
Jewish settlement building in the occupied lands, a 
matter firmly rejected by Israel. 


The Syrian media have stated that “there are no positive 
indications of any progress to push the peace process 
forward, slightly if any." The media also charged that 
Israel “has no desire for peace.” 


Such Synan forecast of the possible outcome of the fifth 
round of bilateral talks does not make Syria's negotiating 
position more difficult, because Syna has hinged its 
participation in future multilateral negotiations on tan- 
gible progress in the bilaterals. 


Arab press sources indicate that the fiftr sound of 
negotiations is characterized by the fact that it takes 
place against the background of a heated election cam- 
paign in Israel scheduled for June 23 


Many Arab observers believe that such an atmosphere 
will not help the Israeli negotiators to make any substan- 
tial offer, particularly that Israeli Prime Minister 
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Yitzhaq Shamir has repeatedly said he will not give up 
an inch of the occupied lands, and that the Israeli 
delegation is only ready to discuss with Syria “the 
exchange of peace for peace.” 

The same sources said that under the background of 
elections, any Israeli Government cannot take major 


Likewise, the U.S. Administration cannot exercise fur- 
ther pressure on Israel for fear of enraging the Zionist 
lobby in the United States, which in turn would affect 
U.S. presidential elections. 

But, the sources said, Washington wants to maintain the 
momentum of the peace process, no matter how slow it 
may be at this juncture. Neither does Washington want 
to see a long period of stagnation between the successive 
rounds of peace talks. 


Western and Arab sources agree that expectations are 
“very limited and very modest.” The fifth round will be 
short, running for one week or ten days at most, the 
sources predicted. 


This is due to many reasons, foremost among which are 
that no achievements could be made before the Israeli 
elections are over, the high pitch of Palestinian resis- 
tance in the occupied lands to negotiations, and deep 
Syrian skepticism about the outcome of negotiations. 

What is likely to be produced at the fifth round of talks 
will be mere agreement over the site for the sixth round, 
ee 


‘Analysis’ on Implemention of Damascus Declaration 
OW 2604212492 Beijing XINHUA in English 
2105 GMT 26 Apr 92 


(“News Analysis” by Yang Liqin: “Egypt Keen on !mple- 
menting Damascus Declaration" —XINHUA headline] 


[Text] Cairo, April 26 (XINHUA)}—Foreign Minister 
‘Amr Musa has stressed Egypt's keenness on the imple- 
menation of the Damascus Declaration. This was the 
theme aired by Musa during his weeklong Gulf tour 
which ended today. 

Speaking in the Bahraini capital of Manama today, Musa 
confirmed that the upcoming meeting of the foreign 
ministers of the Damascus Declaration signatones, due 
to be held in Qatar next month, would be “the last 
chance for the principles of the Damascus Declaration to 
be put into force.” 


The Damascus Declaration was signed by Egypt, Syna, 
and the six Gulf Cooperation Council (GCC) states— 
Saudi Arabia, Kuwait, Qatar, Oman, Bahrain and the 
United Arab Emirates—in Damascus on March 6, 1991, 
in the wake of the liberation of Kuwait from the Iraqi 


occupation. 
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The declaration provides that an Arab military force be 
formed to maintain peace in the Gulf instead of the 
foreign troops which were then stationed in the region. 


The declaration also calls for the establishment of a fund 
to narrow the economic gap between the signatories to 
the declaration. 


All in all, Egypt and Syria will send troops to help defend 
the Gulf states in exchange for economic assistance of up 
Sp een ee 


Since the Damascus Declaration was born, foreign min- 
isters of the eight Arab states have met five times, but so 
far no mechanism has been agreed on the implementa- 
tion of the declaration. 


Last August, Oman suggested forming an independent 
Gulf Arab force with the aim of starting to implement 
the principles of the Damascus Declaration. But this 
proposal was suspended after it was turned down by 


Kuwait. 


Kuwait signed a security agreement with the U.S. last 
September. Under this agreement, Kuwait is to grant 
military facilities to the U.S. in return for its training the 
Armed Forces of the oil-rich emirate. The agreement 
also provides that the two countries shall stage joint 
naval, air and land military execises. 


Kuwait has also signed a similar security agreement with 
Britain. It will sign another one with France. 


Egypt has differences with the GCC states over the 
enforcement of the Damascus Declaration on security 
cooperation. It complains that there has been a trend to 
ignore the Arab role in defending the Gulf secunty. 


Egypt also differs with the GCC states on the reduction 
of their financial aid to both Egypt and Syria from 15 to 
6 billion dollars. 


According to Arab media, Egypt has recently informed 
the GCC states of its positions on these differences. 
Egypt said it is unwilling to impose its views on the GCC 
states, but differences should be settled through mutual 
consultations and that the drafting of the Damascus 
Declaration should remain unchanged. 


During his visit to Bahrain, Musa confirmed that there 
are di among the Damascus Declaration signa- 
tories. “There is nothing wrong with the existence of 
such differences, but there 1s something wrong with the 
failure to settle them candidly,” he noted. 


Before starting his Gulf tour, Musa declared in Cairo 
that his Gulf tnp was “intended to make arrangements 
for the upcoming meeting of the foreign ministers of the 
Damascus Declaration signatones,” which has been 
postponed twice and 1s due to be held in the Qatan 
capital of Doha in the second half of May. 
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Three days ago, Musa told reporters in Abu Dhabi of the 
UAE that he thought the Doha meeting would give the 
Damascus Declaration either a birth certificate or a 
death one. 


Observers here hold that the eight countries will decide 
on the fate of the Damascus Declaration at the Doha 
meeting. 


Sub-Saharan Africa 


Li Peng, Malagasy Official Discuss Relations 


OW 2404130592 Beijing XINHUA in English 
1256 GMT 24 Apr 92 


[Text] Beijing, April 24 (XINHUA) —Chinese Premier 
Li Peng met here today with Francisque Ravony, first 
deputy prime minister of the Democratic Republic of 
Madagascar. 


According to a Chinese official attending the meeting, Li 
noted that China and Madagascar have enjoyed fnendly 
relations over the past two decades since the two coun- 
tnes established diplomatic relations. 

Li expressed hope that the two countnes will maintain 
and further develop fnendly cooperative relations. 


According to Li, Madagascar has abundant natural 
resources, hard-working people and great potential for 
development. 


The most important task for a Third World country after 
winning political independence is to develop its 
economy, said Li. 


He pointed out that political stability is a prerequisite for 
a country to develop economically, and economic devel- 
opment will help to ensure continued political stability. 


Li briefed the guest on China's implementation of the 
policies of reform and opening to the outside world, as 
well as its effort to strengthen democracy and its legal 
system. 


Ravony said that the transitional government in Mada- 
gascar maintains its position of supporting only “one 
China,”"—the People’s Republic of China, of which 
Taiwan is an inalienable part. 


Chinese Vice-Premier Wu Xuegian met with Ravony 
and his party this afternoon. 


Economic, Technology Pact Signed 
OW2504101592 Beijing XINHUA in English 
0915 GMT 25 Apr 92 


[Text] Beijing, April 25 (XINHUA)}—An agreement on 
economic and technological cooperation between the 
Chinese and Malagasy Governments was signed here 
today. 
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Chinese Vice-Minister of Foreign Economic Relations 
and Trade Wang Wendong and Malagasy Foreign Min- 
ister Cesaire Rabenoro signed the agreement on behalf of 
their respective governments. 


Among those present at the signing ceremony were Qian 
Qichen, Chinese state councillor and foreign minister, 
and visiting Madagascan First Deputy Prime Minister 
Francisque Ravony. 


Kenyan President Supports One-China Policy 
OW2404212492 Beijing XINHUA in English 
2106 GMT 24 Apr 92 


[By Zhao Xinfu] 


[Text] Nairobi, April 24 (XINHUA)—Kenyan President 
Daniel Arap Moi reiterated here today that his govern- 
ment will continue to pursue the One-China policy. 
President Moi said this when he received visiting Chi- 
nese special envoy and vice-chairperson of the Standing 
Committee of the National People’s Congress of China, 
Chen Muhua, at the state house. 


There is only one China in the world, and the Kenyan 
Government only recognizes the Government of the 
People’s Republic of China, President Moi stressed. 


He noted that Kenya and China have taken virtually 
similar positions On many international issues. 


Cooperation Agreement Signed 
OW 2404175492 Being XINHUA in English 
1739 GMT 24 Apr 92 


{Text} Nairobi, April 24 (XINHUA)—The Governments 
of China and Kenya signed here today an agreement of 
economic and technical cooperation between the two 
countries. 


Kenyan Vice President George Saitoti and visiting Assis- 
tant Minister for Foreign Economic Relations and Trade 
Tian Runzhi signed the agreement on behalf of their 
respective governments. 


Under the agreement, the Chinese Government will 
provide Kenya with an interest-free loan of 50 million 
Chinese yuan (about 9 million U.S. dollars) to finance 
various development projects in the east African 
country. 


The loan will be repaid in ten years after a 10-year 
moratonum. 


Meanwhile, the vice-president and the assistant minister 
also signed a letter of exchange, under which the Chinese 
Government will grant a batch of medical equipment 
and drugs worth two million Ch:nese yuan (about 
370,000 U.S. dollars) to Kenya. 
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Chen Muhea Attends Kenyan Sports Center Opening 
OW2404175592 Beijing XINHUA in English 
1738 GMT 24 Apr 92 


[By Zhao Xinfu] 


[Text] Nairobi, April 24 (XINHUA)}—China today 
handed over to Kenya a sports centre it *c!lped build 
—e agreement signed between the two countries in 
1980. 


The sports complex, known as the Moi International 
Sports Center, is located at the northern suburb of the 
capital city of Nairobi and composed of a 60,000-seat 
sports stadium, a 5,000-seat gymnasium, a 2,000-seat 
aquatic stadium as well as athletes quarters. 


It is believed to be one of the largest and ultra-modern 
sports centers in Africa. 


Speaking at a handing-over ceremony held at the newly- 
built aquatic stadium today, Kenyan President Daniel 
Arap Moi said the sports center was considered by his 
government as “one of its most memorable investments 
and an abiding tribute to our athietes.” 


Describing it as “a landmark in the increasingly cordial 
relations between China and Kenya,” the president 
noted that it would no doubt give opportunities to 
Kenyan sportsmen and sports women to develop their 
sports skills. 


Furthermore, the sports center would also enable 
Kenyan athletes to diversify into “those sports which 
have hitherto been the domain of the developed world,” 
he said. 

Visiting Chinese special envoy and Vice-Chairperson of 
the Standing Committee of the National People’s Con- 
gress of China Chen Muhua said at the handing-over 
ceremony that the completion of the sports center rep- 
resented another major achievement in the economic 
and technical cooperation between China and Kenya. 


She expressed the belief that the sports complex would 
play an important role in promoting sports and public 
health in Kenya. 

The Chinese special envoy arrived in Kenya early 
Thursday for a four-day visit to the East African country. 


Ends Visit 


OW2604154992 Beijing XINHUA in English 
1454 GMT 26 Apr 92 


[Text] Nairobi, April 26 (XINHUA)}—Chinese special 
envoy and of the Standing Committee 
of the National People’s Congress of China Chen Muhua 
left here this afternoon after a four-day friendly visit to 
Kenya. 


During her stay here, the Chinese envoy, who flew in 
from Uganda on Thursday, handed over, on behalf of the 
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Chinese Government, a mod*rn sports complex built 
with Chinese assistance to the Kenyan Government. 


The sports complex, known as the Moi International 
Sports Center, is located at the northern suburb of the 
capital city of Nairobi. It is composed of a 60,000-seat 
stadium, a 5,000-seat gymnasium, a 2,000-seat aquatic 
stadium and 200-bed athletes’ quarters. 


She also witnessed the signing of an agreement of eco- 
nomic and technical cooperation between China and 
Kenya under which the Chinese Government will pro- 
vide Kenya with 50 million Chinese yuan (about 9 
million U.S. dollars) to finance various development 
projects in the east African country. 


The special envoy held talks with Kenyan President 
Daniel Arap Moi, Vice-President George Saitoti and 
some other cabinet ministers on bilateral and interna- 
tional issues. 


Women's Federation Head Meets Cameroon Delegation 


OW2404125992 Beying XINHUA in English 
1215 GMT 24 Apr 92 


[Text] — April 24 (XINHUA)}—Zhao Di, vice- 
president of the All-China Women's Federation, met 
with a Cameroon Women's Delegation led by Elisabeth 
Tankeu, a leader of the Cameroon Women’s Organiza- 
tion under the Cameroon People’s Democratic 
Assembly, here today. 


They discussed exchanges and cooperation between the 
women's organizations of the two countries. 


The visitors arrived here yesterday. 


West Europe 


MOFERT Head Meets Dutch Economics Minister 


OW2504 133692 Beijing XINHUA in English 
1251 GMT 25 Apr 92 


[Text] Beijing, April (XINHUA)—Li Langing, minister 
of foreign economic relations and trade (MOFERT), met 
with and hosted a dinner in honor of J.E. Andriessen, 
minister of economic affairs of the Netherlands, and his 
party here this evening. 


MOFERT Vice-Minister Wu Yi held talks with 
Andriessen this afternoon. 


The visitors arrived here today as guests of Li Lanqing. 


Orders for Dutch Goods Urged 


LD2604 131492 Hilversum Radio Netherlands 
in English 1230 GMT 26 Apr 92 


[Text] The Dutch minister for economic affairs, Jacobus 
Andriessen, has made it plain to the Chinese authorities 
that China should make haste with placing orders with 
Dutch businesses. 
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Speaking in the Chinese port of Shanghai, Mr. 
Andnessen said money should flow in order to prevent 
the Dutch Government from running into political prob- 
lems. He was referring to a Dutch Government decision 
to give in to Chinese pressure not to grant licenses for the 
export of two Dutch-built submarines to Taiwan. In 
return, China would place orders with Dutch companies. 
But Beijing has so far failed to do so. 


In a reaction, the Chinese authorities say the Dutch 
minister has made himself perfectly clear in a rather 
unusual, frank manner. Mr. Andriessen 1s visiting China 
at the head of a trade mission of Dutch businessmen. 


Sino-Dutch Electronics Plant Begins Operations 


OW 2304195592 Beying XINHUA in English 
1541 GMT 23 Apr 92 


[Text] Shanghai, April 23 (XINHUA) —China’s largest 
foreign funded integrated circuit production plant. the 
Philips Semiconductor Corp. of Shanghai—a Sino- 
Dutch joint venture, began operation today. 


The 52 million U.S. dollar project, which is located in 
Pudong, is a jointly funded venture between the 
Shanghai No. 7 radio factory and the Department of 
Integrated Circuits of the Philips Company of the Neth- 
erlands, with respective 51 percent and 49 percent 
investments. The contract, which was signed in 1988, 
has a term of 25 years. 


The plant will produce and market bipolar integrated 
circuits for consumer applications, as well as other 
integrated circuits for special uses. 


According to the production plan, the plant will export 
70 percent of its products the first four years of opera- 
tions. Beginning in the fifth year, total production is 
expected to reach 70 million pieces a year, and sales will 
be split evenly between exports and domestic sales. 


Informed sources report that output during tnal produc- 
tion has been used by more than 70 enterprises in China. 


B. H. Weijland, general manager of the Philips Semicon- 
ductor Corp. of Shanghai, expressed optimism about 
sales of newly developed integrated circuit products to 
China, since such products are already used in the 
manufacture of television sets, radio, stereo systems and 


telephones. 


At present, some 34 of 56 foreign funded enterprises in 
the Caohejing New Technology Development Zone in 
the Pudong area have entered operation. 


CPC Delegation Concludes Visit to Turkey 


OW2504170292 Beijing XINHUA in English 
1506 GMT 25 Apr 92 


[Text] Istanbul, April 25 (XINHUA)}—Chen Guangyi, 
head of a Chinese Communist Party (CPC) delegation, 
today ended his five-day visit to Turkey, which he 
described as “a complete success.” 
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Chen, member of the CPC Central Committee and 
secretary of the Fujian provincial committee, told 
reporters before his departure at the Istanbul airport that 
his visit has helped promote mutual understanding, trust 
and fnendship between the two sides. 


He believes that his visit will not only help strengthen the 
relations between the CPC and the Social Democratic 
Populist Party of Turkey (SHP), but also help to promote 
the existing good relations between the two countnes 
and two peoples. 


During his stay in Ankara, Chen met with Prime Min- 
ister and Chairman of the Truth Path Party Suleyman 
Demirel, Deputy Prime Minister and SHP party leader 
Erdal Inonu, the main opposition party leader Mesut 
Yilmaz and Foreign Minister Hikmet Cetin. 


The CPC delegation, which arrived in Ankara on April 
19, at the invitation of the SHP. will pay a visit to 
Yemen. 


CPPCC Delegation Concludes Visit to France 
OW 2604064592 Beying XINHUA Domestic Service 
in Chinese 1302 GMT 23 Apr 92 


[Text] Paris, 22 Apnl (XINHUA}—The Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] delega- 
tion, led by Ismail Amat, vice chairman of the CPPCC 
National Committee, visited France | 3-21 April at the 
invitation of the French Senate. 


Alain Poher, president of the French Senate, Georges 
Kieyman, ministerial representative of the French For- 
eign Ministry, and De Villepin, president of the French- 
Chinese Relations Commission, separately met with the 
CPPCC delegation. The delegation held talks with the 
France-China Frnendship Subcommittees of both the 
French National Assembly and Senate. It also visited 
Bordeaux and Limoges. 


Both sides broadly exchanged views on issues of 
common concern. The Chinese delegation briefed their 
hosts on the progress of China's economic construction 
and reform and opening to the outside world, pointing 
out that China is unceasingly charging forward along the 
road of socialism with Chinese characteristics and that 
steps are being taken to deepen reform and open wider to 
the outside world. The French side praised China's 
tremendous successes achieved in its economic construc- 
tion, reform, and opening up. They also indicated that 
certain French enterprises are willing to strengthen coop- 
eration with China amid reform and opening up. 


Both sides maintained that, since the establishment of 
diplomatic ties, relations between China and France 
have been continuously developed. Both countries 
should not only treasure the existing fnendly and coop- 
erative relations but also make efforts to advance them 
in a healthy and unceasing manner. Both China and 
France are big countries, and the development of rela- 
tions between them is important to both the economic 
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and social development of the two countnes and world 
peace and development. Prospects for economic and 
technological cooperation between China and France are 
bright. 

Both side also candidly exchanged views on such issues 
as human rights and China's nationality problems. The 
Chinese delegation pointed out that China has attached 
great importance to human mghts. Human rights in 
China are characterized by extensiveness, fairness, and 
truthfulness. Although human nghts may have an inter- 
national sense, a country, due to its internal problems, 
different historical, social, economic, and cultural back- 
grounds and conditions, may have a different under- 
standing and approach toward them. One country 
should not judge the conditions of another country’s 
human nghts with the criteria of a certain country and, 
in particular, should not interfere with the internal 
affairs of other nations on the pretext of human rights. 
Besides, China has been protecting the human rights of 
its minority nationalities. Various nationalities in China, 
being equal, united, and living together harmoniously, 
are now working hard to build a strong country and a 
vitalized nationality. 

The CPPCC delegation and the French Senate's France- 
China Fnendship Subcommittee also discussed ways to 
further strengthen contacts and cooperation between the 
two countnes. 


East Europe 


Government Recognizes Slovenia, Croatia 
OW2704025192 Beijing XINHUA in English 
0239 GMT 27 Apr 92 


[Text] Beijing, April 27 (XINHUA)}—State Councillor 
and Foreign Minister Qian Qichen sent telegrams today 
to Foreign Minister of the Republic of Slovenia Dimitny 
Rupel and Foreign Minister of the Republic of Croatia 
Zvonimir Separovic declaring that the Government of 
the People’s Republic of China recognizes the Republic 
of Slovenia and the Republic of Croatia, a Chinese 
Foreign Ministry spokesman announced here today. 


State Councillor Receives Romanian Delegation 
OW2704085292 Beijing XINHUA in English 
0838 GMT 27 Apr 92 


{Text} Beijing, April 27 (XINHUA)}—Li Guixian, Chi- 
nese state councillor and governor of the People’s Bank 
of China, met a delegation from the Prahova County 
Government of Romania here this afternoon. 


The delegation, led by Nicolae Balanoiu, the county's 
magistrate, came to visit China at the invitation of the 
Heilongjiang provincial government. 
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Hungarian Foreign Minister on Friendly Relations 
OW 2604021392 Beijing XINHUA in English 
0148 GMT 26 Apr 92 


[Text] Budapest, April 25 (XINHUA)}—Hungarian For- 
eign Minister Geza Jeszenszky has said that maintaining 
friendly relations with China is most vital to Hungary, a 
local newspaper reported today. 


Jeszenszky, who will star an official visit to Beijing next 
Tuesday, told the Budapest-based new »ap*r UJ MAG- 
YARORSZAG that maintaining good rclations with 
China is one of his country’s major diplomatic goals and 
that ideological differences should not stand in the way 
of bilateral cooperation. 


The foreign minister said Hungary seeks to invigorate 
economic ties and trade ‘vith China, which have wit- 
nessed a downturn in the past few years. 


Stepping up economic cooperation and trade with China 
has special significance for Hungary, he added. 


Jeszenszky will make his week-long visit to China as the 
guest of his Chinese counterpart Qian Qichen, who is 
also a state councillor. 


Czechoslovakian Premier Sees Outgoing Ambassador 


OW 2004235092 Beying XINHUA Domestic Service 
in Chinese 1508 GMT 17 Apr 92 


[By reporter Liu Tianbai (0491 1131 4101)) 


[Text] Prague, 17 April (XINHUA)}—On 17 April, Prime 
Minister Calfa of the Czechoslovak Federal Government 
met with Chinese Ambassador Wang Xingda, who was 
scheduled to leave his post on 18 April. 


Calfa said: “Czechoslovakia regards China as a friendly 
partner for cooperation and believes that strengthening 
economic relations and trade with China under the 
current new situation is extremely significant. It hopes 
that people in the economic circles of both countries will 
constantly open up new channels of cooperation.” 


The prime minister joyously recounted his visit to China 
last year, stressing that the visit had laid a good founda- 
tion for developing friendly relations between the two 
countries. 


Latin America & Caribbean 


Cuban Institute President Arrives in Beijing 


FL2404020992 Havana Tele Rebelde and Cuba Vision 
Networks in Spanish 0000 GMT .4 Apr 92 


[Text] The arrival of Sergio Corrieri, president of the 
Cuban Friendship with the Peoples Institute, has been 
reported from Beiying. The week-long visit will include 
talks with Han Xu, president of the Chinese People’s 
Association for Friendship with Foreigt' Ccantries. Cor- 
rieri will also visit Shanghai, the second nw. "t important 
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city in the PRC, and the special economic zone of 
Shenzhen in the south of this Asian nation. 


State Council Official at Cuban Cultural Fete 


OW 2404162992 Beying XINHUA in English 
1511 GMT 24 Apr 92 


[Text] Beying, April 24 (XINHUA}—Aa art troupe from 
Cuba made its debut here this evening. offering an exotic 
performance to an audience of about | ,000. 


On the program were native songs and dances, ballet and 
guitar music. 

The 29-member troupe, composed of well-known actors 
and actresses in Cuba, is touring China as part of their 
Eurasian itinerary, at the invitation of the Ministry of 
Culture. 


Apart from Beijing, the troupe is expected to visit other 
cities, such as Shanghai and Hangzhou. 
Among the audience tonight were Zhu Muzhi, director 


of the Information Office of the State Council, and Jose 
A. Guerra, Cuban ambassador to China. 


State Councillor Receives Ecuadorian Visitors 


OW2704103392 Being XINHUA in English 
1004 GMT 27 Apr 92 


[Text] Beijing, April 27 (XINHUA)>—Chinese State 
Councillor Li Guixian met with Luis Salazar, director of 
the general administration of enterprises of Ecuador, 
and his party here today. 


Li, also the governor of the People’s Bank of China, 
briefed the guests on China's financial policy and policy 
for investment. 


The Ecuadorian guests, who came here Sunday, will tour 
Shanghai after their visit to Beijing. 


‘News Analysis’ Examines Peruvian Government 


OW2304033692 Being XINHUA in English 
0149 GMT 23 Apr 92 


(“News Analysis: Two Governments Co-Exist in Peru™] 


[Text] Lima, April 22 (XINHUA)}—-Peru now virtually 
has two governments: the emergency and nationai recon- 
siruction government led by Alberto Fujimori, and the 
“nationa’ reconciliation government” led by Maximo 
San Roman, who was sworn in as “constitutional presi- 
dent” on Tuesday. 


In a message to the nation after being sworn in, San 
Roman deciaied that Peru was actually fighting four 
wars: the war against corruption, the war against drug 
trafficking and terrorism, the war against inflation and 
the war against underdevelopment. 


San Roman criticized Peru's political parties, pointing 
out that “the crisis we are experiencing today is mainly 
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due to the fac: that political parties have been delaying 
the urgent measures and changes that should have been 
carned out in the state.” 


He anrounced that his cabinet would be headed by an 
independent, but he did not disclose the names of the 
members of his cabinet. 


So far, President Fujimori and other members of his 
cabinet have not commented on the formation of San 
Roman's government. However, Foreign Minister 
Augusto Blacker Miller said there was only one govern- 
ment in the country—the government led by President 
Fujimoni. 


San Roman, a 46-year-old businessman, was born in the 
mountainous department of Cusco and has five children. 
He is one of the five founding members of the ruling 
“Cambio 90” party, which was created in 1989. 


On July 28, 1990, San Roman assumed the first vice- 
presidency of the republic. Differences between San 
Roman and Fujimori are reported to have existed for 
some time. 


San Roman remained silent for eight days after Presi- 
dent Fujimori announced the dissolution of congress and 
the suspension of the Constitution on April 5. On April 
14, in Washington, he declared his opposition to the 
measures taken by Fujimori, describing them as a coup 
d'etat and an act that violated democracy and the 
Constitution. 


The next day, San Roman accepted his designation by 
the dissolved congress as “constitutional president” of 
the country. He returned to Lima from the U.S. city of 
Miami on April 18. 


Public opinion here believes that the installation of a 
second government has caused further deterioration of 
the political climate and made it more difficult for the 
mission of the Urganization of American States (OAS) to 
accomplish its task of promoting national discussions 
aimed at the re-establistiment of democratic institutions. 


It is reported that nearly all the opposition parties in 
Peru back San Roman and declare that they will not talk 
to Fujimori's regime. San Roman announced a few days 
ago that he also had the support of some officers of the 
armed forces. 


After meeting the OAS mission here on Tuesday, the 
president of the Association of Peruvian Exporters, 
Eduardo McBride, affirmed that Peruvian businessmen 
supported neither governments nor individuals, but only 
the real Peru. 


He added, “Peru must continue to function and develop, 
and that obliges us to maintain a dialogue with whoever 
is In power.” 


The minister of the economy and finance, Carlos Bolona 
Behr, resigned yesterday because of the attitude assumed 
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by multilateral banking organizations after the “auto 
coup” led by Fujimori on April 5. 


Bolona was in Washington on April 16-18 to dissuade 
international banking organizations from suspending 
loans to Peru. But the heads of those organizations have 
affirmed that they will maintain the suspension until 
democratic institutions are re-established. 


Commentators in Lima believe that the resignation of 
Bolona, one of the principal designers of the govern- 
ment’s economic program, represents a severe blow to 
Fujimoni’s administration. 
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The U.S. State Department announced on April 20 that 
the United States “will continue its relations with the 
Fujimori government.” 


It was reported in Madrid that the Spanish Government 
also will not recognize San Roman as president of Peru. 


Costa Rica’s foreign minister, Bernd Niehaus, 
announced yesterday that his country recognized the 
Fujimori government as Peru’s only government because 
the regime that San Roman was trying to establish had 
no legal basis whatsoever. 
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Political & Social 


Deng: State ‘To Crush’ Any Democracy Movement 


HK2704 103692 Hong Kong AFP in English 1032 GMT 
27 April 92 


[Text] Beijing, April 27 (AFP)}—China will use force to 

crush any democratic movement as it did at Tiananmen 

Square in 1989, senior leader Deng Xiaoping was quoted 

- — in the People’s Daily [RENMIN RIBAO] on 
onday. 


“After the political disturbance in 1989, Comrade Deng 
Xiaoping stressed again that this turmoil showed us the 
importance of stability,” the official communist party 
newspaper said. 


The article seemed to confirm that recent calls for 
reform—spearheaded by the 87-year-old patriarch him- 
self—will be strictly confined to the economic sphere 
and that no challenge to the communists’ political 
monopoly will be tolerated. 


“If the need arises henceforth, as soon as elements of 
turmoil appear, we will not hesitate to take any means 
whatsoever to eliminate them as quickly as possible,” 
Deng was quoted as saying. 


The remarks’ warning of swift action compared to the 
experience of 1989, when in-fighting paralyzed the lead- 
ership for seven weeks of pro-democracy demonstrations 
before troops were finally sent in on June 4. 


The bloody military crackdown left hundreds, if not 
thousands, of student-led demonstrators dead. 


“We should use martial law or take measures even 
stricter than martial law to prevent any interference 
from outside,” Deng said. 


“Why did we treat the problem of the students’ agitation 
so seriously and, moreover, deal with it so speedily?” he 
asked. “Because China can have no more unrest and no 
more upheaval.” 


Deng’s remarks were given added weight by their 
appearance in a page-long article on the People’s Daily's 
authoritative ideology pages. 


The author, writing under the name Leng Rong, praised 
Deng’s recent instructions to act more boldly and 
quicken the pace of economic reform and opening to the 
outside world. 


Deng’s personal endorsement of the use of force in 1989 
will quash hopes that the communist party would pub- 
licly reevaluate the Tiananmen Square incident anytime 
soon. 


Reformist officials and dissidents have said the leader- 
ship could heal political wounds only by acknowledging 
error in using machine guns and tanks against civilians. 
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““Deng’s calls for faster reform are a good thing,” exiled 
dissident Yan Jiaqi said in a recent interview in Paris. 
“But you can’t forget that behind it is the survival of the 
communists’ authority.” 


“Economic reform is the only way they can preserve the 
authoritarian system that allowed June 4 to happen in 
the first place,” said Yan, a political scientist who fled 
China to escape persecution for his leading role in the 
1989 movement. 


The People’s Daily said, “Comrade Deng Xiaoping has 

advanced a series of important ideas.” Earnest study of 

his thoughts, it added, was “of the highest significance” 

~ “correctly understanding and directing the current 
orm.” 


The newspaper quoted Deng as saying that bourgeois 
liberalization—official jargon for Western influences 
deemed negative here—had harmed stability and mod- 
ernization in the past. 


China’s leading legal newspaper, the Legal Daily, warned 
on the other hand that any threat to reform would be 
quashed, while it applauded a court’s decision to sen- 
tence to death a disgruntled worker who tried to kill his 
reformist boss. 


“All political and law departments should quickly deal 
with criminal cases that harm reform and opening, 
especially by protecting the personal safety of trail- 
blazing reformists,” the official daily said Monday. 


The commentary accompanied a front-page article 
announcing that bank guard Cao Weihua was con- 
demned to death Saturday for setting his boss’s house on 
fire in March last year. 


Huang Chuanying, head of the state-owned construction 
bank in Hebei province's Qinhuangdao city, had introduced 
bold reforms to the bank, which included firing Cao. 


“This is not a normal criminal case, but one with major 
political implications,” a local communist party leader 
was quoted as saying. 


Reforms being implemented in state-owned enterprises 
aim to make them responsible for their profits and losses 
by giving them greater autonomy. 


Deng Urges More Freedom for Returned Students 


HK2704041992 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0303 GMT 27 Apr 92 


[Text] Beijing, 27 Apr (ZHONGGUO TONGXUN 
SHE)}—When touring Zhuhai, Deng Xiaoping said: Are 
we not carrying out the opening up process? If so, there 
should be some freedom in entries and exits. 


After visiting Asia Simulated Control System Projects 
Company Ltd., a high- and new-technology enterprise in 
Zhuhai City on 25 January, Deng Xiaoping talked with 
[Guangdong provincial party Secretary] Xie Fei and 
{Zhuhai City party Secretary] Liang Guangda in the car. 
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Xie and Liang reported to him: Last year, many scien- 
tists and technologists working abroad expressed their 
wish to work in Zhuhai. Guangdong has made the policy 
that students studying abroad are allowed to come and 
go. 

Having heard this, Deng said: This is good—it takes 
some guts. Are we not carrying out the opening up 
process? If so, there should be some freedom in entries 
and exits. In fact, the overwhelming majority of those 
who return can apply what they have learned. As long as 
proper arrangements are made, the overwhelming 
majority of the students studying abroad will not go out 
again once they return. 

Liang Guangda told Deng Xiaoping: Zhuhai will give 
generous bonuses, such as private cars, housing, and 
cash, to the scientists and technologists who make out- 
standing contributions. Deng said: Isn't that good. The 
scientists and ists who have gone abroad all 
miss their motherland. We should attract them to return. 


When visiting the company, Deng was told that some 
people there had previously studied in the United States. 
After pondering this for some time, he said with deep 
feeling: You've set an example. I hope all those studying 
abroad will come back. No matter what political posture 
they used to hold, they can all come back. And we will 
make proper arrangements for them once they do. 


The latest issue of LLAQWANG OVERSEAS EDITION, 
due to come out today, carries a long newsletter, entitled 
“Spring Tides in South China Sea,” on Deng Xiaoping’s 
visit to Zhuhai. It gives a relatively detailed account of 
Deng’s talks on the issue of students studying abroad. 


‘Hard-Liners’ Reportedly Sabotage Deng’s Reform 


HK2704020092 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Apr 92 p 9 


[By Willy Wo-lap Lam] 


(Text] Hard-Liners in the ideological and propaganda 
departments are still sabotaging Mr Deng Xiaoping’s 
reform blitz by holding up the publication of articles and 
videos that glorify the patriarch’s new initiative. 


This is despite the fact that a key conservative, People’s 
Daily director Mr Gao Di, has trimmed his sails and 
called upon Daily personne! to combat “leftism”’. 


Because of the counter-attack launched by the Deng 
faction, a limited quantity of press articles and television 
footage of Mr Deng’s trip to southern China in January 
and February had been released nationwide by late 
March. 


But according to Chinese sources, hard-liners are still 
holding up the bulk of propaganda on the Deng initia- 
tive. 
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An example is a detailed description of the senior leader's 
exploits in Zhuhai, which was carried in a front page article 
by the Zhuhai Special Zone Daily on April 17. 


The piece, entitled “The Spring Wave in the Southern 
Seas”, quoted Mr Deng as calling on those who resist 
reform “to go to sleep”. 


The sources said cadres in the Propaganda Department, 
a stronghold of conservatism, had indefinitely put off the 
nationwide publication of the article. 


Also shelved was another article that described in detail 
Mr Deng’s activities and speeches as he toured Shanghai 
in February. 


And until now, the media has kept silent about a visit by 
Mr Deng and his family to the Northeast provinces in 
March. 


Moreover, key hard-liners, including Vice-Chief of the 
Propaganda Department, Mr Xu Weicheng, have been 
gathering propaganda that sings the praises of orthodox 
Marxism. 


For example, upon learning that Shanghai cadres had 
held meetings in February to propagate “spiritual civil- 
isation”, or Marxist values, Mr Xu ordered the People’s 
Daily to run articles on the subject. 


The move was turned down by liberal Politburo member 
Mr Li Ruihuan. 


Analysts said that in spite of his maxim that “cadres who 
oppose reform must step down”, Mr Deng had failed to 
remove Mr Gao. 


In a bid to save his position, Mr Gao recently ordered his 
staff to identify and eradicate “leftist” materials in the 
People’s Daily. 


“WE MUST ROOT OUT LEFTIST ELEMENTS WITH 
AS MUCH ENTHUSIASM AS WE HOUNDED 
RIGHTIST ELEMENTS SOON AFTER THE JUNE 4 
INCIDENT,” MR GAO SAID. 


But the Daily is still lagging behind in giving publicity to 
key Deng precepts. 


Article Analyzes Deng’s Recent Remarks 


OW 2404233792 Beying BEIJING REVIEW 
in English No 15, 13-19 Apr 92 pp 4-6 


[Article by Zhong Shiyou: “Fresh Impetus From Deng’s 
Message’ ] 

[Text] People throughout China have been hailing and 
digesting the remarks made by Deng Xiaoping during his 
recent inspection tour of south China. The message from 


the chief architect of China's reform and open policy has 
given new impetus to China's reform and opening. 


Deng’s south China visit coincided with the | 3th anni- 
versary of the adoption of the line, principles and 
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policies on reform and opening at the Third Plenary 
Session of the | 1th Central Committee of the Commu- 
nist Party of China. The tremendous changes which have 
taken place in China in the short span of a dozen years or 
so have gladdened the people and commanded world 
attention. Facts show that just as revolution liberates 
productive forces, so does reform. The overthrow of the 
reactionary rule of imperialism, feudalism and bureau- 
crat-capitalism in 1949 unshackled the productive forces 
of the Chinese people. It was a revolution which liber- 
ated productive forces. After the establishment of the 
basic socialist system, it was still necessary to uproot the 
economic structure which hampered the development of 
productive forces and set up a socialist economic system 
full of vitality and vigour so as to promote the devel- 
oping of productive forces. The process constitutes a 
— which is also designed to release productive 
orces. 


China’s continued development requires adherence to 
the line, principles and policies set at the Third Plenum 
of the 1 1th Party Central Committee. As Deng Xiaoping 
said during his south China inspection tour, the key to 
the effort lies in pursuance of “one central task and two 
basic points” (the central task refers to economic con- 
struction and the two basic points of the upholding of the 
four cardinal principles—adherence to the socialist road, 
to Communist Party leadership, to the people’s demo- 
cratic dictatorship and to Marxism-Leninism and Mao 
Zedong Thought—and persisting in reform and open- 
ing). Failure to stick to socialism, to reform and open up, 
to develop the economy and to improve people's liveli- 
hood can only lead one up a blind alley. This basic line 
will persist one hundred years and brook no vacillation. 
The basic policies for urban and rural reforms must 
remain stable for a long time. Of course, as practices 
develop, improvements and amendments should be 
made wherever necessary. The general requirement, 
however, is to be firm and sure-footed. It is all mght even 
if there is no new idea, but the basic policies must not be 
changed; people must not be given the impression that 
policies have changed. When we persist in this principle, 
China's future looks very hopeful. 


While in south China, Deng repeatedly expressed his 
hope that people should be bolder in reform and 
opening, dare to experiment and not act as a bound-feet 
woman. When one is sure of the worth of an endeavour, 
one should have a go at it boldly and dare to make 
breakthroughs. 


Some people fail to take a step forward in reform and 
opening and do not dare to make breakthroughs. The 
reason for this, in the final analysis, is the fear that the 
introduction of many capitalist things will mean they are 
following the capitalist road. The crux of the matter is 
whether a move is dubbed “capitalist” of “socialist.” 
The criterion for our judgment is whether the move 
facilitates the development of socialist productive forces, 
whether it helps increase the overall national! strength of 
a socialist country, and whether it brings about better 
living standards. 
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In Deng’s opinion, if socialism wants to gain the advan- 
tage comparable to capitalism, it must boldly absorb and 
draw on all the achievements created by human society 
and absorb and draw on advanced operational and 
managerial methods which reflect the law governing 
modern socialized production, including those of the 
developed capitalist countries. 


Deng also encouraged various local authorities to 
increase the number of three types of foreign-funded 
enterprises (joint ventures, co-operative enterpnses and 
wholly foreign-owned enterprises). “In this regard there 
is nothing to be afraid of,” he said, “so long as we are 
clear-headed. We have advantages; we have large and 
medium- sized state-owned enterprises, township enter- 
prises. More importantly, we have political power in our 
hands. Some people have said that with a greater amount 
of foreign capital, there would be more capitalist factors 
at work and that more three types of foreign-funded 
enterprises would mean more capitalist things and the 
development of capitalism. These people lack common 
sense. With regard to the three types of foreign founded 
enterprises in China, foreign businessmen are generally 
allowed to make money in accordance with China's 
current laws, regulations and policies. However, the state 
will levy taxes on them and woekrs carn wages; at the 
same time, we can learn from their technology and 
management and will have access to information on 
opening up the market. This being the case, the three 
types of foreign-funded enterprises are conditioned by 
China's entire political and economic conditions and are 
useful supplement to the socialist economy. In the final 
analysis, they benefit socialism. 


With regard to the attitude towards the planned 
economy and market economy, many people in China 
and abroad simply see planning as characteristic of the 
socialist economy and the market as features of the 
capitalist economy. In Deng’s view, one does not essen- 
tially distinguish between socialism and capitalism by 
the amount of planning and the number of markets. The 
planned economy 1s not equal to socialism for capitalism 
also has planning, the market econcomy 1s not equal to 
capitalism for socialism also has markets. Both planning 
and the market are economic means. For example, 
whether or not negotiable securities and the stock market 
are good, whether or not they are unique to capitalism, 
and whether socialism can use them. Deng has said that 
one is allowed to see but he must also resolutely try it 
out. When one believes that it is correct, then try it one 
or two years. If it proves correct, then have a free go at it; 
if it proves wrong, then correct it and close it down. This 
action can be taken sooner or later, and a part of it kept 
intact of needed. Deng believes that if one sticks to this 
attitude, one won't go wrong and will not commit major 
mistakes. He noted that the nature of socialism is liber- 
ation and development of productive forces, the elimi- 
nation of exploitation and polarization between rich and 
poor and the final achievement of common prosperity. 
The idea of common prosperity is based on the following 
consideration: Some regions where conditions permit 
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may develop earlier than others, while some other 
regions may develop slowly. Those regions which 
develop earlier than others should bring along the more 
slowly developed regions and thus ultimately reach the 
goal of common prosperity. If the rich become richer and 
the poor poorer, then polarization would occur; 
socialism, however, should and can avoid polarization. 
The solution to the problem is that the first developed 
regions should turn over more profits and taxes and 
support the development of poverty-stricken regions. Of 
course, it is impracticable to do so at too early a stage. 
We should neither weaken the vigour of developed 
regions, nor should we encourage the egalitarian practice 
of “eating from the same big pot.” Deng also noted that 
most of the underdeveloped regions are rich in natural 
resources and have great development potential. In 
short, as far as the whole country is concerned, China 
will certainly be able to smoothly bridge the gap between 
the nch coastal areas and the poor inland regions step by 
step. 


In his talks in south China, Deng warned people of the 
influence of both the Right and “Left,” but particularly 
of the deep-rooted “Left” influence. As Right deviation 
can ruin socialism, so, too, can “Left” deviation. China 
needs to be vigilant against Right deviation, but prima- 
rily, it should guard against “Left” deviation. There are 
Right deviations; the turmoil during 1989 Tiananmen 
incident was a case in point. There are also “left” 
deviations. Describing reform and opening as the impo- 
ration and development of capitalism and viewing the 
main Canger of peaceful evolution as coming from the 
economic field are “Left” deviationist manifestations. 
Deng stressed the need to be sober-minded. In this way, 
one will not commit big mistakes and, when something 
goes wrong, it can easily be rectified and corrected. 


Deng also said that China had gained rich experience 
each day in the course of building socialism with Chinese 
characteristics. In urban and rural reforms, he said, we 
should not engage in debate, but instead, we should be 
bold in undertaking experiments and making break- 
throughs. Not engaging in debate aims to win time for 
debate will complicate the situation, waste our time and 
get us nowhere. He reaffirmed that our policy was to 
allow one to wait and see and that this was much better 
than forcing people to do things they do not want to do. 


He emphasized the need to develop the economy as 
quickly as possible and to ensure that the economy will 
reach a new level within several years. Regions where 
conditions permit should develop as quickly as possible; 
they should pay attention to efficiency and quality and 
develop an export-oriented economy. In this way, they 
have nothing to worry about. 


Deng noted that tc speed up economic development, it is 
necessary to rely on science, technology and education. 
Over the past dozen years or so, great progress has been 
made in China's science and technology and he hoped 
that faster progress will be made during the 1990s. 
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Intellectuals are part of the working class. Old, middle- 
aged and young scientists are all very important. Deng 
hoped that all students studying abroad will return to 
their motherland and said they may come back regard- 
less of their past political attitude. Proper arrangements 
will be made for them. He hoped that concerted efforts 
would be made and more practical work done to speed 
up the development of China’s scientific, technological 
and educational undertakings. He said we should China 
and enable it to become a developed nation. [sentence as 
received] 


Deng noted that we should not only develop the 
economy, but also should promote the development of a 
spiritual civilization with advanced culture and ide- 
ology. We should pay persistent attention to two tasks: 
continuation of reform and opening and a crackdown on 
various crimes. Both tasks require tenacious efforts. The 
attack on various criminal activities and the elimination 
of a variety of hideous phenomena allow no leniency. 
Leading cadres and Communist Party members should 
make construction of clean government a task of primary 
importance. As long as our productive forces develop, a 
proper rate of economic growth maintained and persis- 
tent attention paid to the two tasks, the construction of a 
spiritual civilization with advanced socialist culture and 
ideology can surely be accomplished. 


Deng stressed the need for more practical work and 
engage in less empty talks. There is no need to hold too 
many meetings and write overly long articles. He encour- 
aged the seeking of truth from facts, saying that such is 
the quintessence of Marxism. The success of China's 
reform and opening has not been achieved by relying on 
books, but rather on practice and on seeking truth from 
facts. 


Deng’s important message receives the wholehearted 
support and warm response from all Chinese people. It 
can be predicted that inspired by Deng’s talks, a brand- 
new situation will appear in the undertakings of China’s 
reform and opening in the near future. 


Official: Trade Unions Play Bigger Reform Role 


HK2404053192 Beijing CHINA DAILY in English 
24 Apr 92p 1 


[By staff reporter Wang Rong: “Trade Unions Play 
Bigger Role in Reforms”] 


[Text] Trade unions in China are playing an important 
role in the country’s economic reform and opening-up 
drive, according to a spokeswoman of the All-China 
Federation of Trade Unions (ACFTU), the top organi- 
zation of Chinese workers. 


Xue Zhaoyun told a press conference yesterday in Bei- 
jing that trade unions had helped restructure the existing 
wage, welfare and employment systems in China. 
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Union officials have also helped implement the employ- 
ment contract system by serving as arbitrators in labour 
disputes that have cropped up during enterprise reform. 


The press conference was held as a preface to Interna- 
tional Labour Day on May |—when the country’s union 
activities are traditionally reviewed. 


Xue told reporters that Labour Day is especially signif- 
icant this year because of the promulgation of the new 
Trade Union Law, adopted at the plenary session of the 
National People’s Congress earlier this month. 


The new law, which stresses the role of the working class 
in this country, should be fully introduced to union 
members and the rest of society so all will know “what 
unions are for and what they are doing for the working 
class,” Xue said. 


Through the work of 610,000 grass-roots trade unions, 
most of the country’s 104 million union members have 
been able to voice their views to policy-makers on such 
issues as employment and labour reforms, new wage, 
retirement and unemployment insurance systems and 
housing reform—all hot topics affecting the interests of 
wage earners. 


An ACFTU study shows, for instance, that trade unions 
in some 20 provinces and cities have had a say in local 
housing reform. 


Overcrowded housing was the chief worry of about half 
of the workers, a State survey found in 1990. Reform— 
under which rents are raised and employees encouraged 
to buy apartments with various subsidies—seemed far 
beyond the ability of workers laid off by money-losing 
firms. Union representatives took seats in local housing 
reform offices, and made sure the workers’ concerns 
were made known. 


Raising funds to build apartments for employees is 
another positive step that labour unions have under- 
taken. 


Eighty-four percent of State enterprises have set up 
workers’ congresses and through them, trade unions 
have been able to play a significant role in management. 


Workers’ congresses last year evaluated the perfor- 
mances of 1.8 million management-level leaders. Nine 
percent of them got high scores, but 11,000 were dis- 
missed after evaluators found them incompetent. The 
number of dismissals last year was 4 percent less than in 
1990. 


Last year 45,000 trade unions in enterprises participated 
in settlement of 94,000 labour disputes affecting 288,000 
persons and mostly involving disagreements over work- 
load, payment and welfare. 


“Further reform will make it increasingly important for 
trade unions to play the mediator between government 
and workers,” Xue told the conference. 
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Conservative Magazine Carries Pictures of Deng 


OW2504172692 Tokyo KYODO in English 
1452 GMT 25 Apr 92 


[Text] Beijing, April 25 KYODO—A Chinese magazine 
headed by a conservative politician carried in its latest 
issue pictures of paramount leader Deng Xiaoping, a 
move suggesting the magazine director gave in to an 
economic reform and open-door policy initiated by 


The CREAM OF CHINA [ZHONGHUA YINGCAI, 
known as CHINA TALENTS], a biweekly pictorial mag- 
azine, carried on its cover a color picture of Deng on a 
trip to central and southern China in January and 
February, and printed other pictures inside. 


He Jingzhi, director of the magazine and acting minister 
of the Culture Ministry, was reportedly harshly criticized 
for his ideological culture administration as Deng’s 
reform drive accelerated. 


He is now under medical treatment in Guangdong Prov- 
ince due to a chest disease, Chinese sources said. 


Although He Jingzhi submitted his resignation as acting 
minister of the Culture Ministry to the Standing Com- 
mittee of the National People’s Congress, the Chinese 
parliament, his resignation has yet to be admitted, the 
sources said. 


The sources indicated, however, that his resignation 1s 
imminent because he is already 69 years old. 


This is the third time that he has tendered his resignation 
since becoming acting culture minister shortly after the 
June 1989 military crackdown on pro-democracy dem- 
onstrators in Beijing's Tiananmen Square, the sources 
said. 


Article Urges Concern About Poverty, Principles 
HK2704064092 Beijing JIEFANGJUN BAO 
in Chinese 11 Apr 92 p 3 


[Article by Yang Zicai (2799 1311 2088): “Analysis on 
‘Being Concerned About Principles Rather Than Pov- 
erty”) 


[Text] Over 2,000 years ago, Confucius put forward two 
famous slogans for self-cultivation: “A gentleman seeks 
principles rather than food"; and “a gentleman is con- 
cerned about principle rather than poverty.” The first 
slogan was not widely accepted, probably because no one 
could accomplish the goal of “seeking principles rather 
than food.” However, the other slogan, calling on people 
to “be concerned about principles rather than poverty” 
has been pursued over the years by the followers of 
Confucius and Mencius. It can be said that this slogan 
did play a positive role in the past in encouraging people 
to “emerge unstained from filth” and preserve their 
purity. For example, Yan Hui [a disciple of Confucius] 
“was not concerned about poverty and could live happily 
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even though he had simple food and lived in a humble 
house.” Tao Qian [a poet of the Jin Dynasty] sought a 
perfect personal morality throughout his entire life, 
though he “lived in a house which could hardly shelter 
him from the wind and rain, wore ragged clothes, and 
had scarcely anything to eat.” 


However, some of Confucius’ followers tended to lump 
together “self-cultivation, management of household 
affairs, and administration of a country.” They did not 
understand the truth that if they applied the idea of 
“being concerned about principles rather than poverty” 
to themselves, they could achieve the goal of self- 
cultivation; however, if they applied this idea to the 
administration of a country, the country would inevi- 
tably decline and fall. That was why once they “became 
officials after being good scholars” and began to handle 
administrative affairs, they did not show much concern 
regarding the development of production; instead, they 
were deeply concerned about so-called cardinal guides 
and constant virtues, such as “let the prince act as prince, 
minister as minister, father as father, and son as son”; 
and “humanity, justice, principles, wisdom, and faith.” 
To them, managing production was “the business of 
people of infenor positions,” and “farming and weaving 
were only the work of slaves and maids."’ Under such an 
administration, the overwhelming majority of people 
had no means of livelihood and lived in dire poverty, 
and “there were numerous robbers and thieves” as well 
as constant social chaos. 


However, a handful of people in our revolutionary 
contingent have also been infected with the doctrine of 
the Confucian school. Onginally, revolution was aimed 
at liberating the productive forces. After seizing political 
power, we are still faced with the same fundamental task 
of further liberating and promoting the productive 
forces. However, due to various complicated reasons, 
some of us gradually develop unclear vision in the course 
of advancing, and look up to the doctrine of “being 
concerned about principles rather than poverty” as the 
standard. During the Great Cultural Revolution, this 
doctrine was pushed to extremes by advocates of the idea 
that “we would rather have the grass of socialism than 
the seedlings of capitalism." During the present days of 
reform and opening up. there are still some people who 
“are concerned about principles rather than poverty.” In 
the words of the masses, they “are not afraid of owning 
nothing in the world, but of developing an impure 
quality.” When you want to introduce certain advanced 
technological equipment from the West, they will not 
nod approval even after long delay, simply because the 
name of a certain notorious billionaire 1s carved into the 
equipment and they suspected it of being surnamed 
“capitalism”, when you suggest adopting the manage- 
ment experience of some successful Western enterprises, 
they will not grant approval though you try to persuade 
them till your jaws ache, because they think that such 
experience is summed up under the guidance of the 
capitalist world outlook and that “a duck hatches no 
chicks”, when you propose experimenting with a certain 
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management method practiced in the West, such as the 
joint-stock system, they will consider it absolutely unac- 
ceptable, because they believe such a method is most 
probably surnamed “capitalism”; and when you say that 
more economic development zones can help expedite the 
economic development of our country, they will rather 
remain skeptical than show their approval, for they think 
that such development zones bear some resemblance to 
concessions in the old days. Such an attitude is no 
different from the old tune, played by some people 
during the Great Cultural Revolution, that “when you 
are not sure to what category a contradiction belongs, 
you should in the first place deal with the contradiction 
as one between ourselves and the enemy.” This is 
because to those people, “leftism™ is only a matter of 
methods, while mghtism involves the issue of political 
stand; therefore, they would rather make a mistake in the 
way they look at things than a mistake in their political 
stand. Such an understanding will prove harmful in our 
efforts to further free ourselves from outdated ideas and 
speed up the pace of reform and opening up. 


The way Confucius’s and Mencius’s followers managed 
state affairs under the guidance of “being concerned 
about principles rather than poverty” did great harm to 
the common people over a long historical period. Today, 
we must learn this historical lesson and refrain from 
being biased against certain things. The practice of 
“being concerned about principles rather than poverty” 
in a socialist society 1s virtually an expression of “left- 
ism.” We all know that we should criticize bourgeois 
liberalization, for mghtism can ruin socialism; yet we 
must know that “leftism™ can also ruin socialism, and 
that is why we should uphold reform and opening up, 
and expedite economic development. Poverty is not 
socialism. Worsening poverty will give mse to social 
disorder and plunge our people into an abyss of misery. 
We communists should proceed in all cases from the 
interests of the people, concern ourselves with both 
“principles” and “poverty”; and never forget our tasks of 
upholding the four cardinal principles and further liber- 
ating and promoting the productive forces. So long as we 
persistently carry out the party's basic line of “one 
center, two basic points” and remain unshaken for a 
century, China will be full of promise. 


Column Urges Guarding Against ‘Left Deviation’ 
OW 2504122392 Beying BEIJING REVIEW 
in English No 16, 20-26 Apr 92 p 4 


(“Notes From the Editors” column by Zhai Wen: 
“Watchful Against ‘Left’ Deviation™] 


[Text] Recently, both the Central Committee of the 
Communist Party of China and the National People's 
Congress, while calling for continued efforts to build 
socialism with Chinese characteristics, stressed the need 
to be vigilant against Right deviation, but mainly, to 
guard against “Left” deviation. The warning was based 
on talks given by Deng Xiaoping during his inspection 
tour of south China early this year 


FBIS-CHI-92-081 
27 April 1992 


Deng Xiaoping, a veteran professional revolutionary, 
has a profound understanding of the ups and downs of 
the international communist movement since the 1920s. 
In particular, since New China was founded in 1949, 
Deng, in his important post, has had the evolution of the 
theory and practice of the Communist and Workers’ 
Parties of various countnes at his finger tips. The drastic 
changes in the Soviet Union and Eastern Europe in the 
past few years have enabled Deng to come to the 
conclusion: As much as Right deviation can ruin 
socialism, so too can “Left” deviation. If China wants to 
avoid disastrous consequences and realize its modern- 
ization programme, it must oppose both Right deviation 
to prevent a recurrence of the turmoil which occurred 
during the “June 4, 1989 incident,” and “Left” devia- 
tion to avoid a repeat of the civil strife that swept the 
country during the “cultural revolution” (1966-76). 


Deng firmly advocates reform and opening in a bid to 
completely free China from the shackles of the “Left” 
influence of the “cultural revolution.” Over the past 
dozen years or so, despite internal difficulties and 
external pressure, China has developed its economy, 
improved the living standard, and secured social sta- 
bility. The fundamental reason for these achievements 
lies in the continued reform and opening, opposition to 
“Left” deviation, the breakdown of ossified methods, 
and the liberation and development of the productive 
forces. Of course, there was interference from Right 
deviation in the intervening period as was demonstrated 
by the turmoil in 1989. However, as Deng noted, if there 
had not been achievements of the reform and opening, it 
perhaps would have been difficult for China to overcome 
the disturbances. In view of this, Deng stressed the need 
for the country to remain vigilant against Right devia- 
tion, but that the primary need is to guard against “Left” 
deviation. The process of deepening reform and opening 
wider to the outside world itself 1s pounding away at and 
breaking down the old order. Therefore, shattering the 
trammels and resistance of “Left” deviation will run 
through the whole process of reform, and opening. 
Actions characteristic of “Left” deviation, will always 
pose a threat to reform and opening. 


After the 1989 political disturbances in Beijing, “Left” 
talks were occasionally heard in China, which became 
more evident following the drastic changes in Eastern 
Europe and the disintegration of the Soviet Union. For 
example, some people described reform and opening as 
the importation and development of capitalism, 
believing that the main danger of peaceful evolution 
comes from the economic field. Some advocated that the 
CPC should make the fight against peaceful evolution its 
primary task, saying that failing to do this, even if it 
succeeds in developing the economy, it will accomplish 
nothing less than making a wedding suit for others. In 
their judgment of matters, some people have failed to 
consider whether an action facilitates the development 
of the productive forces and benefits the national 
economy and people's livelihood. Instead, they only 
consider whether or not such actions tally with the 
traditional theory. 
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Changes in the domestic and international situation over 
the past two years or so prove that if China wants to 
maintain social stability and economic development, it 
must uphold the basic line of “one central task and two 
basic points” (the central task refers to economic con- 
struction while the two basic points mean upholding the 
four cardinal principles and persisting in reform and 
opening). a line suited to China's national condition and 
in conformity with the common aspiration of the people. 
The line must be adhered to for one hundred years. If 
“Left” deviation were allowed to spread unchecked and 
the guideline of “taking class struggle as the key link” 
were pursued once again, China, would again be plunged 
into the abyss of stagnation and internal strife. 


Drawing on historical lessons, one understands the rea- 
sons behind the mse and decline of a nation. A careful 
study of the changed international situation and the 
status quo of present-day China has convinced Deng that 
there 1s the danger of “Left” deviation and the need to 
prevent and oppose it. And when “Left” deviation 
endangers the cause of building socialism with Chinese 
characteristics, a cause which has brought huge benefits 
to the Chinese people, Deng, a statesman of the CPC's 
older generation, has made it clear that he is firmly 
opposed to it no matter what revolutionary colour it 
carries. In doing so, Deng thereby once again demon- 
strates his true qualities as a strategist and chief architect 
of China's reform and open policy. 


State To Speed Construction in Minority Areas 


OW 2704082092 Beijing XINHUA in English 
0812 GMT 27 Apr 92 


[Text] Chengdu, Apnl 27 (XINHUA}—China will speed 
up construction of key state capital projects in areas 
inhabited by ethnic minorities to boost the overall eco- 
nomic and social development in these areas. 


China has 55 ethnic minority groups in addition to the 
Han majority and the ethnic minority people mainly live 
in the country’s five autonomous regions of Inner Mon- 
golia, Xinjiang, Ningxia, Tibet and Guangxi. 


According to a recent symposium on social and eco- 
nomic development of ethinic minorities here, of the 
projects being built in the 1986-90 period, 150 are 
completed and put into operation. They are expected to 
enable the ethnic minority areas to form their backbone 
industries. 


Included are the formation of sugar production bases in 
Guangxi, the coal industry in Inner Mongolia and energy 
development and transportation in Xinjiang. 


Covering two-thirds of the country’s total territory, the 
ethnic minority areas abound in rich natural resources. 
However, owning to historical and geographical reasons, 
these areas are poor economically in comparison with 
coastal areas. 
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Yartung Zangbo River and its two tributaries in Tibet 


The state will transform three railways in northwestern 
China while constructing the Nanning-Kunming railway 
in southwestern China and the Jining-Tongliao railway 
in northeastern China. It will also electrify the Chengdu- 
Kunming railway in southwestern China. 


According to the symposium, the central government 
plans to accelerate construction of coal fields in Inner 
Mongolia, Ningxia, Xinjiang and Guizhou; and concen- 
trate its efforts in tapping oil resources in western China 
while building a number of large hydroelectric power 
projects in ethnic minority areas. 


A survey report shows that the central government and 
the government of Inner Mongolia have jointly invested 
a sum of 6.6 billion yuan in energy development and raw 
material industry this year, equal to 70 percent of the 
total investment allocated by the state in the 1986-90 
penod. 

While speeding up construction of key state capital 


projects, the central government has encouraged the 
ethnic minority areas to boost their local industries. 


Included are the production of tea and tobacco in 
Yunnan and Guizhou Provinces, cotton textiles in Xin- 
jiang, leather, wool textiles and carpets in Tibet, Qing- 
hai, Inner Mongolia, Ningxia and Xinjiang, and tropical 
fruits in Yunnan and Guangxi. 


Economists here said that when the key state capital 
projects go into operation, they will help strengthen the 
power of the agricultural foundation in the ethnic 
minority areas, improve their investment conditions and 
raise their industrial production capacity. 


‘Stories From Newsroom’ on Singer Shuang Shuang 
OW2504055 192 


[Editorial Report] Beijing Central Television Program 
Two Network in Mandarin at 1143 GMT on 24 April 
broadcasts a 78-minute installment in two parts of the 
series “Stories From the Newsroom” entitled “A Singer 
Called Shuang Shuang. The number of the installment is 
not specified. 
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The first part begins with editor Li visiting a disco and 
becoming enamored with a singer cailed Shuang Shuang 
at the bar. He badgers her for a date, but Shuang Shuang 
shuns him. The manager of the disco thinks editor Li is 
a troublemaker, and he kicks him out of the bar. Editor 
Li then asks editor Ge to accompany him to the disco 
under the gvise that he is writing a feature on a rising 
singer. Arriving at the disco, the two editors introduce 
themselves to the manager of the bar as the editorial staff 
of a magazine who are on an assignment for a feature 
Story ON a msing singing star performing at his bar. The 
singer Shuang Shuang, however, refuses to be inter- 
viewed and goes to her dressing room. The manager tells 
editor Li and editor Ge that Shuang Shuang does not like 
reporters because “she was once taken in by you cultural 
people” and adds: “Outwardly, they look like gentlemen, 
but in reality, they are...” Naturally, the interview fails to 
take place. 


The second part of the episode begin: with a conversation 
between editor Niu and editor Liu. The two elderly editors 
complain about young people loafing on the job. Editor Niu 
says “Ours was an age full of Lei Feng-types of young 
people. | might be exaggerating a bit, but young people then 
did good deeds without wanting to let others know about 
them.” Editor Liu agrees, saying “Nowadays, people do bad 
things flagrantly. You seldom see upstarts who get nich 
through honest means. They do all sorts of crooked things. 
They also go to bars for womanizing.” 


Editor Li and editor Ge manage to find the home of 
Shuang Shuang, but she is not at home. They are 
received by Shuang Shuang’s younger sister. Though 
disabled, the younger sister is a talented song writer. 
Somehow, editor Li finagles an interview with Shuang 
Shuang, probably through the intervention of her 
younger sister, and the magazine publishes the feature 
story. 


In another scene, editor Niu admonishes editor Li to 
diligently study law at a training class to raise his level of 
knowledge. Editor Li protests, saying: “How can you say 
that I do not have the same level of knowledge as you do 
in the area of legal knowledge? | abide by all laws and 
rules. I even actively respond to calls by the party and 
government on voluntarily eliminating rats and flies, on 
donating blood, on learning from Lei Feng, on pur- 
chasing treasury bonds, and on marrying late. Do you 
know I bought | ,000 kg of patriotic cabbage last winter?” 


The feature story on Shuang Shuang published by the 
magazine proves to be a bonanza for the disco. Pleased, 
the manager of the bar invites the magazine's entire 
editorial staff to celebrate Shuang Shuang’s birthday. At 
the birthday party, Shuang Shuang entertains the guests 
with songs. Her handicapped younger sister also appears 
on the stage and sings her latest song. 
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‘Opinion’ Views ‘Stories From Newsroom’ Series 
HK2504063892 Beijing CHINA DAILY in English 
25 Apr 92 p 4 


[From “Opinion” page by Xi Mi: “Words Worth a 
Laugh or Two in Newsroom Farce”} 


[Text] “I love y-o-u t-w-0-0... 
“What do you mean by t-w-0-0? Both or also?” 


Such dialogue is very telling of the relationship between 


Li Dongbao and Ge Ling, the two young editors in 
Stories from the Newsroom [Bianjibu de Gushil. 


marksman George Orwell was! He had such a hard time 
in killing an elephant. Even with a rifle in hand!” Such 
talk is typical of Yu Deli, a quick-witted, silver-tongued, 
middle-aged editor in the Stories. 

Yu, like Li and Ge, const:ntly misquotes proverbs, 
slogans and songs from long ago instantly familiar to the 


Other linguistic and rhetorical tricks employed by the 
writers to make the Stories humorous include reinter- 
preting old idioms, giving high-sounding explanations of 
mundane situations, using overblown and abstract words 
and phrases to describe trivial matters, and concocting 
multi-edged sentences. 

The meticulous effort devoted to diction has woven a 
wonderful tapestry of words whose colour and design 
vary when viewed from different angles. 


In the Stories, the humorous language has come to life 
and in a sense become an end in itself. Almost all the 
action is verbal. 

The humour in the Stories is well-received by the public. 


“So life and TV stories can be so easy!” Many a spectator 
of this play has exclaimed in wonder. 


There are people who dismiss the humour in the Stones 
as superficial and the behaviour of the editors as low and 


vulgar. 

They might be right. But it demands courage to play an 
anti-hero comedian and a face as impassive as the Great 
Wall to play such a role. 
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Some editors might not be so vulgar at heart, though by 
maintaining a low profile they can save a lot of trouble. 


It is common sense that criticism from a clown should 
not be taken too seriously. One might also make a fool of 
himself by arguing with a clown. One can always find 
fault with others if one goes looking for it. 


Besides, when the clowns do not mind being fooled, they 
can presume in their min¢ that others, like themselves, 
should also have the guts not to make a fuss when being 
mocked. They can test people's nerve strength through 
teasing. 

In a sense, a comedy has to remain skin-deep. It is fair 
play for a comedian to slap an idol on the back, scratch 
it’s neck or touch its mask, but he should never strike it 
on the head and pull down the mask, otherwise comedy 
may become tragedy. 


When watching the Stories, one can hardly help 
laughing, but detaching oneself from the screen and 
looking at the play from a distance, one might come to 
the conclusion that laughter can also be food for thought. 


Comedy is not so superficial. To a great extent the 
laughter in the Stories derives from its humorous lan- 
guage, but there is something behind the humour. 


It turns up in the Stories’ paradoxical scenes: swindlers 
suing government cadres in court; a youngster teaching 
intellectuals that the sun is bigger than the earth; the 
editors entertaining the author of an article attacking 
private entertainment at public expense. 


Perhaps the roots of paradox and irony lie in the fact that 
some people do not practice what they preach. 


People will laugh when they see themselves in a dis- 
torting mirror. When language is inadequate, let laughter 
speak for us. 


The editor-comedians seem to have seen something 
funny, but they do not speak out, they only murmur. 
Possibly they needn't murmur, the answers are in the 
airs, like the “love” between Ge and Li. 


Perhaps this is one of the reasons why the language in the 
Stories sometimes appears ambiguous: Even the lan- 
guage wears a mask. One might read the screenplay 
between the lines and rethink their laughter. 


In a certain sense, the broadcasting of the Stories by the 
China Central Television Station following the Beijing 
TV Station is really a step forward—not only commer- 
cial—for the authorities, the screenplay writers and the 
editors. 


Seeing is believing. The Stories is presently aired by 
CCTV, and you can see the editors playing the game of 
words under a symbolic shadow of a towering apple tree, 
frequently gazing at the golden apples and golden boughs 
shining at twilight, sometimes jumping to touch them. 
But they never pick up an apple or a bough, for that will 
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give the game away. It's fun seeing them playing, playing 
with — entertaining themselves and amusing the 


Li Ruihuan Inspects Weifang City 19-22 Apr 
SK2504021992 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 22 Apr 92 


[Text] When iuspecting work in Weifang city, Li 
Ruihuan, member of the Standing Committee of the 
Political Bureau and member of the Secretariat of the 
CPC Central Committee, emphasized: At present, when 
studying and implementing the important talk of Com- 
rade Deng Xiaoping, the important thing is that we 
should further emancipate our minds, work in a down- 
to-earth manner, and carry out to the letter the measures 
for accelerating reform, opening up, and economic con- 
struction. 


Accompanied by Jiang Chunyun, secretary of the pro- 
vincial party committee, Li Zhen, chairman of the pro- 
vincial people's congress Standing Committee, and other 
comrades, Comrade Li Ruihuan inspected the shopping 
basket project of County, the Weifang No. 2 
Printing and Dyeing Mill, My othedhy — ty Se 
poration, a diesel engine plant, a new year picture 
woodcut plant and a kite plant in Yangjiabu, and other 
grass-roots units from 19 to 22 Apmi to hold talks 
cordially with workers, peasants, and scientific and tech- 
nical personnel. 


On the afternoon of 22 April, Li Ruihuan held a discus- 
sion on how to study Comrade Deng Xiaoping’s impor- 
tant talk with the responsible comrades of the party 
committee and government, the propaganda and cul- 
tural departments, and some enterprises of Weifang city. 
Li Ruihuan said: China has scored universally acknowl- 
edged achievements in the socialist modernization car- 
ried out in the past decade and more. This is the result of 
the effort of the entire party and the people throughout 
the country to emancipate their minds and seek truth 
from facts. To make a new step in reform and opening up 
and bring economic construction up to a new stage in the 
ae See with Com- 

rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and continue to emancipate our 
minds and seek truth from facts. Only when we emanci- 
pate our minds can we free ourselves from the shackles 
of the force of old habits, eliminate the influence of the 
Leftist ideas, and adhere to the Marxist ideological line 
in a still better manner; can we have the courage to 
conduct experiment, deepen the reform in various fields, 
and greatly support all the new-born things conducive to 
the development of productive forces; and can we keep 
the whole world in view, open wider to the outside 
world, and bravely assimilate and learn from the 
achievements in the civilizations of human societies, 
including the advanced science and technology and 
managerial expertise of capitalist countries. 
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and solve new problems, and to carry out all the work for 
reform and construction in a down-to-earth manner to 
make solid progress. 


Works of ‘Ignored’ Contemporary Writers Published 
OW2404 105392 Beijing XINHUA in English 
1008 GMT 24 Apr 92 


bien Hangzhou, April 24 (XINHUA)}—Several offi- 
cially registered publishing houses in the country have 
put out the works of some famous contemporary Chinese 


The rally of interest in the writers began one or two years 


The literary works were written by a number of writers 
who became popular in the first three decades of the 
century, including Hu Shi, Lin Yutang, Liang Shigiu, 
Zhou Zuoren, Xu Zhimo and Dai Wangshu. 


The newly published works of these authors were wel- 
comed with enthusiasm by readers throughout the 
country. 


Xiao Xiang, a private bookstore owner in Hangzhou city 
in east China's Zhejiang Province, told XINHUA that he 
had sold over | 500 copies of books by Liang Shigiu and 
Lin Yutang since the beginning of the year. 


Xiao Xiang said that despite the higher-than-usual prices 
of the books, which were published by the China broad- 
cast and television press, the people's demand for the 
books is still larger than supply. 


Works of the writers are also on the shelves of state- 
owned book stores throughout the country. 


Those buying the works are from various circles, with 


young people in particular. They are intellectuals, stu- 
dents and individual businessmen. 


Experts said that the literary achievernents of the works 
have drawn more and more attention from the people 
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nowadays. The country’s literary circles began to view 
the works with an analytic manner, and learned merits 
from the works. 

A social scholar from Zhejiang Province said that the 
writers were conversant with the cultures of both the east 
and west. They are of great significance for present 
people to absorb the merits of the country’s culture, as 
well as of the culture of other countries. 


Experts said that, on the other hand, the sudden heat of 
the works by these authors was driven by curiosity. Most 
of the works are still fresh to the people in the country. 
There was almost no book of the writers published since 
1949, and no complete record of them could be found in 
historical works of literature during last decades. 


In the past, some of the writers were classified as 
“anti-revolutionary scholars” and their works as “bour- 
geois sentimentalism” because of their political views. 


Experts pointed out that readers’ interest in the works by 
the authors will continue rising for some time. 


Military 


CMC Reportedly Decides on Further Demobilization 


HK2604042992 Hong Kong MING PAO in Chinese 
26 Apr 92 p 20 


(“Special Dispatch”: “Central Military Commission 
Recently Held an Calarged Meeting in Beijing To Sup- 
port Deng Xiaoping’s Reform Line and Decide on Fur- 
ther Reducing Troops”) 


[Text] The Chinese Military is making another impor- 
tant active move in support of Deng Xiaoping’s line on 
reform and opening: The Central Military Commission 
(CMC] called an enlarged meeting in Beijing not long ago 
to decide on reforming and readjusting the Army struc- 
ture and establishment to further reduce troops. In an 
explicit way, the session set forth that army building 
should suit the new development internally and exter- 
nally, take the road of selected troops, and escort reform 


and opening up. 


A Beijing source said an enlarged session of the CMC 
opened in Beijing last week, the first important meeting 
of the Chinese Military since Deng Xiaoping’s southern 
inspection tour, with the participation of chief com- 
manders and generals in charge of all services and all 
arms of the services of the People’s Liberation Army 
[PLA], and all military regions. 


It was learned that the essence of the current enlarged 
session of the CMC is to study and discuss how the Army 
should implement Deng Xiaoping’s concept of reform 
and accelerate Army reform and how the Army should 
adapt to the new changes in the external and internal 
situation, and improve its quality to “escort” reform and 


opening up. 
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It was learned that the current enlarged session of the 
CMC has decided to reform and readjust the Army 


into corresponding provincial military commands; abol- 


be merged into a special arm. 

Observers in Beijing believe that the current enlarged 
session of the CMC decision is an important move of the 
Chinese Army on the way to “quality building” in its 
own transformation; at the same time, it is a prelude to 
further reducing troops to suit the new world situation 
which resulted from the end of the East-West cold war. 


Since the 1980's, a strategic change has taken place in the 
guiding idea for China's army building, characterized by 
the change from attaching importance to the Army's 
quantity to its quality, and taking the “road to selected 
troops.” On Deng Xiaoping’s order in 1985, the PLA 
demobilized | million troops. It was learned that Deng 
Xiaoping proposed not long ago that the Chinese Army 
should be further “streamlined,” and should cut the 
existing 3 million troops to 2.5 millon. 


However, as of now, nothing 1s said about whether or not 
a reshuffle at the top echelon of the military will take 
place at the current enlarged session of the CMC, nor 
have we heard about the arrangements for the three 
relevant group armies’ commanders and responsible 
persons of the four special arms after the merger. A 
well-informed source disclosed that the session will con- 
clude in a couple of davs. 


Guangdong Garrison Headquarters Renamed Commands 
HK2704031292 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0620 GMT 24 Apr 92 


[Text] Guangzhou, 24 Apr (ZHONGGUO TONGXUN 
SHE)}—According to Guangdong Provincial Military 
Region sources, starting | May, garnson headquarters 
{jing be: si ling bu 6226 0271 0674 0109 6752] of six 
cities in the province—Guangzhou, Shenzhen, Zhuhai, 
Shantou, Zhanjiang, and ll be renamed 
“garrison commands” [jing bei qu 6226 0271 0575}. 
This alteration is carned out in accordance with “The 
Interim Provisions on Chinese People’s Liberation 
Army Garnson Duties.” 


It 1s alleged that according to the provision’s stipula- 
tions, garrison commands are the leading organs in 
charge of garrison work im the cities where they are 
located. As far as garrison duties stipulated by the 
provisions are concerned, garrison military units, irre- 
spective of their ranks, must be led by garrison com- 
mands. The provisions stipulate: Servicemen who are 
involved in any of 15 cases of severe violation of 
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discipline, including brawling and creating a disturbance 


Sens ts tee ie de aten 4 eure oak ae 


OW2604015292 Beijing XINHUA Domestic Service 
in Chinese 0810 GMT 25 Apr 92 


[By correspondent Zhang Zhencang (1728 2182 3318) 
and reporter Chen Hui (7115 6540)) 


{Text} Beijing, 25 April (XINHUA)}—Nonmilitary 
cadres, a group that emerged during the peak time of 
military reform, are now playing an important role in 
national defense modernization. 


Nonmilitary cadres in the People’s Liberation Army 
(PLA) were introduced in August 1988 to meet the needs 
of the PLA's drive for revolutionization, modernization, 
and regularization adaptation, signifying a mayor reform 
in the PLA’s cadre system. Comprised of the cream of 
the crop from vanous professional and technological 
fields throughout the Army, members of this contingent 
contnbute their wisdom and talents by serving in more 
than 1,000 scientific research, teaching, medical and 
public health, engineering and technology, press and 
a and art and sports posts. According to 

relevant departments, among PLA cadres with medium 
and semor rank inceten ttles, nonmuilitary cadres 
account for 60 and 73 percent respectively. These non- 
military cadres have become an enclave within the PLA 
that pools knowledgeable and talented people. 


Nonmilstary cadres have an indispensable role to play in 
enhancing the Army's quality and building a select force 
with Chinese characteristics. Over the past three years. 
hardworking nonmilitary cadres in the PLA’s scientific 
research sector have won more than 1,000 awards, 
ranging from the State to the PLA First and Second Class 
Scientific and Technological Progress Awards, for their 
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achievements, of which many have reached advanced 
international levels or satisfied the needs of China's 
military technology. Nonmilitary cadres industnously 
serving as teachers have succeeded in training many 
qualified personne! urgently needed in army building. 
Those attached to medical and health units have done 
their best to ensure the health of both officers and men. 
Nonmilitary cadres specializing in literature and art 
have penetrated deep into the grass roots, helping in the 
production of many outstanding dramas and literary 
works that reflect life in the camps and blow through 
with the wind of the times. 

Nonmilitary cadres have promoted fine PLA traditions 
by dedicating themselves wholeheartedly to building 
national defense. Among them are people who endure 
tough times in desolate, sparsely populated mountainous 
areas and highlands, working selflessly all year round. 
Others have rejected offers of local senior positions with 
high pay and stick to their army posts while striving for 
professional success. According to incomplete statistics, 
in the past three years more than 10,000 nonmilitary 
cadres in the PLA have been awarded for their contri- 
butions, with some being designated national or army- 
wide heroic models. Of the PLA’s cadres receiving 
special government allowances and middle-aged and 
young specialists with outstanding contributions at the 
national level, 90 percent are nonmilitary cadres. 


Expressing deep concern for the building of a nonmili- 
tary cadres contingent, the Central Military Commission 
and the PLA Headquarters have successively taken var- 
iOuS Measures to improve working, studying, and living 
conditions for nonmilitary cadres. In addition, army- 
wide efforts are being made to promote the practice of 
respecting knowledgeable, talented, and nonmilitary 
cadres. 


Commentator Article on ‘Buildup’ of Reserves 
HK2704064692 Bevjing JIEFANGJUN BAO in Chinese 
13 Apr 92 pi 


[Commentator's article: “Build Reserves Well”) 


[Text] Not long ago, Jiang Zemin, CPC Central Com- 
mittee general secretary and Central Military Commis- 
sion [CMC] chairman, inspected a reserve division in 
Anhui and wrote an inscription for it, which reads: 
“Build well-trained reserve units.” This is the high hope 
of the CPC Central Committee and the CMC for the 
entire reserves and a clear direction for them. 


The reserves emerged and have advanced amid adjust- 
ments and reforms. In the course of reducing the troops 
by | milhon and streamlining administration, the armed 
forces, followed CPC Central Committee and CMC 
instructions in forming a certain number of reserve 
divisions and regiments in a planned way. This is an 
important measure in setting up a quick-mobilization 
system, in improving the reserves’ quality, 1n making the 
troops speedy, and in strengthening national defense. 
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In the last few years, the reserves have made gratifying 
achievements in their buildup due to the support of 
ali-level party and government leaders and the common 
efforts of officers and men of all-level military organs 
and the reserves. Their organizations are ensured; they 
are equipped with the relevant number of officers and 
soldiers; they conduct the necessary activities; their 
divisions and regiments have comparatively well- 
equipped offices as well as facilities for training and life; 
they are ready to assemble at the first call; they have 
strengthened political education to improve the ideolog- 
ical consciousness of their officers and soldiers; they 
Carry Out military training according the training pro- 
gram and relevant regulations of the headquarters; some 
Civisions and regiments have taken part in the military 
exercises of active-duty armed forces units and have 
undertaken dangerous and heavy tasks; their work is 
becoming regularized in various fields; they have formed 
a aormal order of war preparedness, training, work, and 
life; and they have played a positive role in carrying out 
the two civilizations and have been highly appreciated 
by military and local .aders as well as by the masses. 


It is a prolonged, arduous task to build the reserves into 
backbone forces which have a strong combat capacity, 
can be mobilized quickly, and can perform combat tasks. 
In their present and future buildup, the reserves should 
cater to “the country’s economic construction, national 
defense modernization, and the need for fast mobiliza- 
tion in wartime.” In line with the principle of preserving 
stability, controlling their scale, laying a good founda- 
tion, and improving their quality, they should maintain 
their combat effectiveness, carry out overall construc- 
tion, and strive to fulfill CMC Chairman Jiang Zemin's 
requirement for being “well-trained.” 


The reserves’ political buildup must be strengthened. 
The formation of their divisional and regimental party 
committees should be improved according to the 
requirement for “study, unity, clean leadership, and 
pragma..sm"™, they should increase the percentage of 
party members, Communist Youth League members, 
and demobilized soldiers, to ensure their organizational 
purity and reliability, they should do a good job in 
political education; and st regular ideological 
work to ensure their political qualifications and that they 
will resolutely obey CPC Central Committee and CMC 
orders at any time and under any circumstance. 


The reserves’ military training must be carried out well. 
Now understanding and leadership efforts, as well as 
financial and material resources, should be shifted to 
military training. Effective measures should be taken to 
ensure the time and content of training and the number 
of personnel to be trained to improve training quality. 


Management over the reserves must be strengthened. 
This is important to improving their quick mobilization 
ability and combat effectiveness. It is necessary to 
strengthen their management mentality and take man- 
agement as a regular and important job. Management 
methods should be formulated and improved according 


NATIONAL AFFAIRS 35 


to the armed forces’ rules and regulations in light of the 
reserves’ characteristics. Personnel management should 
be exercised well along with good management over 
weapons, equipment, expenditures, material resources, 
training bases, and other facilities. 

The reserves’ grass-roots buildup should be carried out 
well. The reserves’ grass-roots level is the company. If its 
grass-roots buildup is not carried out weil, the reserves 
will not have a solid foundation. Grass-roots buildup 
should be carried out according to the relevant regula- 
tions and requirements so that all reserve companies will 
fulfill the demand f- - organizational completeness, polit- 
ical solidness, guaranteed training, perfection of rule and 
regulations, and speedy assembling. 


The reserves should fully act as production units in 
Carrying out the two civilizations. The reserves should 
bring their strong points into play, play an exemplary 
role, and contribute to performing the central task of 
economic construction and preserving social order. 
Their participation in these activities will help train 
them and improve their combat effectiveness. 


Now the situation in all reserves units is good. In light of 
the actual conditions in their regions and units, all 
leaders should implement all the policies and regulations 
of the CMC and the headquarters, give prominence to 
major tasks, ensure the fulfillment of these tasks, and 
enhance the reserves’ buildup to a new level. 


Economic & Agricultural 


Chen Jinhua Urges Comprehensive Enterprise Reform 
OW 2604125892 Beijing XINHUA Domestic Service 
in Chinese 0456 GMT 26 Apr 92 


[By reporters Yang Jisheng (2799 4949 4939) and Zhan 
Zhongde (6124 0112 1795)) 


[Text] Wuhan, 26 April (XINHUA)}—At yesterday's 
closing session of the annual meeting of the Society for 
Research on Restructuring the Economic System, Chen 
Jinhua, minister in charge of the State Commission for 
Restructuring the Economy, pointed out that changing 
the enterprises’ operating mechanisms cannot simply be 
interpreted as the smashing of the “three irons’ —that is, 
the iron ricebowl, ironclad wages, and the iron armchair 
{lifelong tenure]. It must be integrated in an organic and 
all-round way with reforms in every area to effectively 
bring about a shift in enterprises’ operating mechanisms. 


Chen Jinhua said: The changing of enterprises’ operating 
mechanisms poses great difficulties. Nevertheless, we 
must persist in carrying out this reform. Without this 
reform, personnel of enterprises will not have the 
freedom to stay or leave; management cannot promote 
or demote people, or raise or reduce wages; the market 
will be unable to encourage the production of quality 
goods aid eliminate shoddy ones; marketing will be 
unable to adapt to constantly changing demands; and 
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enterprises will be unable to become independent 
socialist commodity producers and dealers who are 
responsible for their own profits or losses and in a 
position to expand while exercising self-restraint. 
Changing the enterprises’ operating mechanisms 
involves systematic, comprehensive, and mutually com- 
plementary reforms. It also involves the mechanisms of 
planning, investment, technical progress, development 
of new products, pricing of products, marketing, and 
other aspects. If mechanisms in all these areas are not 
enlivened, enterprises, even after they have successfully 
smashed the “three irons,” will not be able to develop 
the staying power needed to adapt to market demands. 
In changing enterprises’ operating mechanisms, we must 
maintain a broad vision and accelerate the reform of 
mechanisms in other fields. 


Chen Jinhua said: Regarding reforms in other areas, we 
should first accelerate the shift in government functions, 
actively implement reform of government organs, and 
minimize administrative interference in order to create 
an unrestrained environment for enterprises. Mean- 
while, we must also redouble our efforts aimed at devel- 
oping all types of markets so that there will be markets 
for enterprises to take advantage of after they have 
changed their operating mechanisms. Currently, the 
most important aspects in developing the market are to 
acquire new market concepts, monitor changes in 
market demand, and collect market information so that 
enterprises can readjust their product mix in a timely 
manner and enhance their capacity to adapt. We must 
have strategic foresight of market trends and constantly 
create and develop new markets. 


Chen Jinhua also pointed out: We must speed up the 
reform of enterprises’ operating mechanisms. We also 
must, in connection with economic restructuring, expe- 
dite the development of service trades and the reform of 
the social insurance system. Currently, China's service 
trades are still quite backward when compared with 
those in developed nations. Service trades have great 
prospects and potential. Only by accelerating the devel- 
opment of service trades and social insurance will we be 
able to absorb those personnel displaced during the 
changing of enterprises’ operating mechanisms, and, 
only in this way, will we be able to truly utilize our 
resources to the utmost. 


State Enterprises Entering Specialized Markets 


OW2604142792 Beijing XINHUA Domestic Service 
in Chinese 0250 GMT 24 Apr 92 


[“Roundup” by reporter Shen Haixiong (1957 3189 
7169): “State Enterprises Play Leading Role in Special- 
ized Markets’’] 


[Text] Hangzhou, 24 April (XINH™ A)}—State-run enter- 
prises, which were rarely found in country fair markets, 
now have quietly started to play a major role in various 
kinds of specialized markets in all urban and rural areas. 
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Following the second market construction spree in the 
country, a large number of large and medium-size state- 
run enterprises, as well as state-run and supply and 
marketing cooperatives, have followed one another in 
setting up Sales outlets in specialized markets. According 
to incomplete statistics released by industry and com- 
merce departments, more than 2,000 large and medium- 
size enterprises and cooperatives established sales out- 
lets last year in the country’s 10 largest specialized 
markets alone, each of which registered a sales volume of 
more than 100 million yuan and which delivered more 
than 10 million yuan in tax revenues to the government 
in 1991. These enterprises did not maintain the high 
profiles that they oncd had and were willing to intermix 
and compete with all kinds of township and municipal 
enterprises and individual business operators. Another 
nearly | ,000 state-run enterprises and commercial estab- 
lishments have begun to set up their own markets and 
have firmly gained the initiative in the market with 
high-quality products and efficient and flexible manage- 
ment styles. 


The “craze” of establishing specialized markets, which 
began in late 1990, is still spreading across the country. 
As of the end of last year, there were more than 5,000 
specialized markets in the country, of which over 3,600 
were specialized markets for industrial products. Most of 
these specialized markets were established in the past 
two years. Experts in this field say the most prominent 
feature of current market construction is state-run enter- 
prises’ flocking to these markets. State-run, collective, 
and private enterprises have competed in almost all 
newly established specialized markets. Furthermore, 
some Sino-foreign joint ventures and cooperative enter- 
prises, as well as exclusively foreign-owned enterprises, 
also have begun to join the ranks. 


The first “craze” in establishing markets took place 
around 1984. At that time, to solve problems in the 
supply of raw materials to rural factories and in the 
marketing of these factories’ products and finished prod- 
ucts, as well as in selling rural areas’ agricultural and 
sideline products, millions of township enterprises, 
municipal enterprises, and individual business opera- 
tors, with the support of industrial and commercial 
departments, established more than 30,000 country fair 
markets. These markets had very poor facilities; most of 
them were just “three-sided markets” built along rivers, 
roads, or streets. Nevertheless, it was these markets that 
brought unprecedented economic prosperity to the coun- 
try’s rural areas. In particular, these markets provided a 
place for township and municipal enterprises to develop 
a flexible and market-oriented management mechanism, 
enabling them to gradually become as competetive as 
state-run enterprises. The success of township and 
municipal enterprises and individual business operators 
in the market clearly pointed out a way to success for 
State-run enterprises. 


In late 1990, a number of state-run cooperatives and 
commercial establishments took the lead in setting up 
sales outlets in the Yiwu small commodity market, the 
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largest of its kind in the country. They relentlessly 
competed with others by taking advantage of their abun- 
dant financial resources, specialized personnel, and good 
reputations, and, in turn, achieved great success. In 
1991, state-run cooperatives and commercial establish- 
ments in Yiwu sold more than 100 million yuan worth of 
commodities directly through small commodity mar- 
kets—20 percent of the total sales valume in 1991 of the 
city’s state-run cooperatives and commercial establish- 
ments—earning a net profit of more than | million yuan. 
Since then, another 600 or so state-run enterprises have 
established sales outlets in the Yiwu small commodity 
market, further raising the market's level. 


“Entering the market is more effective than asking the 
mayor for help’—state-run enterprises’ factory man- 
agers and directors who experienced the sweetness of 
success in specialized markets began to realize this fact. 
Hangzhou’s state-run Xihu silk factory had a overstock 
of more than 20,000 meters of fine silk, placing the 
company at the edge of bankruptcy. In 1990, the com- 
pany decided to set up a sales outlet in the then newly 
established Hangzhou silk products wholesale market, 
and, within 2 months, it not only sold out the over- 
stocked silk, but it also increased its monthly sales to 
200,000 meters of silk. In 1991, the company sold all its 
2.5 million meters of silk through its sales outlet in the 
market, raising its economic efficiency ranking from 
34th among Hangzhou’s 35 largest silk enterprises to 
fifth. Its weaving machines also increased from 12 to 70. 


In the past, the mayor of Wuxi usually had to worry 
about meat supplies on the eve of the Spring Festival and 
other festivals. The city’s state-run food company, which 
used to depend solely on the state's financial support, 
could never solve this problem, no matter how it tned. In 
early 1991, the company, with the support of the rele- 
vant local departments, used its own floor space and 
facilities to set up a pork whoesale market, attracting 
more than 100 pork dealing units and individual pork 
dealers from other localities, who set up stalls in the 
market and ensured pork supplies on a long-term basis. 
During the period between February and December in 
the year in which the market opened, not a cent of the 13 
million yuan that was supposed to be used by the city 
government to subsidize meat supplies was spent, and 
yet pork prices in the city steadily declined instead of 
rising, effectively solving the city’s meat supply problem. 
Currently, the specialized market has become the largest 
pork marketing and distribution center in southern 


Jiangsu. 


“The key to transforming state-run enterprises’ manage- 
ment mechanisms lies in transforming the way enter- 
prise management personnel think,”’ said Li 
Guangcheng, director of the administrative office of 
Chengdu’s Hehuaci market. In 1991, the market encour- 
aged 34 state-run pharmaceutical companies with 
serious Overstock to establish sales outlets in the market. 
Some people insisted that this move was an insult to 
state-run pharmaceutical companies and tried their best 
to stop it. Nevertheless, within 6 months, all of these 
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companies improved their profitability and their 
product supply fell short of demand. The Hehuaci 
market, as a showcase and business link, became the 
ideal place for the pharmaceutical companies to trans- 
form themselves from production-type enterprises to 
production and marketing-oriented enterprises. The 
transformation also enabled these companies to greatly 
shorten the time needed to develop new products to 
replace old ones. 


“Donkeys or horses should be shown around in the 
market”; “State-run enterprises should change their 
thinking and be more modest and unassuming. They 
should realize that, regardless of one’s position and 
background, whoever can earn a fair share in the market 
is a real hero” —these are common views held by many 


people. 


Judging from the development of the “craze” of estab- 
lishing specialized markets and the increasing numbers 
of state-run enterprises and cooperative commercial 
establishments that have played a leading role in special- 
ized markets, the establishment of specialized markets 
will develop from being the job of industry and com- 
merce departments to being the job of the entire govern- 
ment. Moreover, changes are already taking place in the 
scale of investment being made in constructing special- 
ized markets, as well as in the markets themselves. In 
1991, a total of 3.815 billion yuan—95.3 percent more 
than the previous year—was invested in the construction 
of specialized markets across the country. The invest- 
ment of Shandong and Guangdong reached 700 million 
yuan and 500 million yuan respectively. This unprece- 
dented “craze” in establishing specialized markets fully 
reflects the great allure of these markets to state-run 
enterprises. 


Of course, we should be levelheaded in the face of this 
spreading ‘craze.’ Currently, there already have been 
cases in which specialized markets have been built 
without proper planning, in which markets similar to 
existing Ones were built, and in which unnecessarily large 
and modernized markets were built. These phenomena 
should be corrected at once. Besides, the management of 
specialized markets is still far from having been stan- 
dardized. It looks like much work still remains in mate- 
rializing the goal that every market built will vitalize an 
industry and benefit the masses. 


‘Roundup’ Views Maturing of Rural Enterprises 


OW 2604062492 Beijing XINHUA in English 
0547 GMT 26 Apr 92 


[““Roundup: Rural Enterprises in China Getting 
Mature”—XINHUA headline] 


[Text] Nanjing, April 26 (XINHUA)}—Rural enterprises in 
China, which emerged in China in the late 1970s, are getting 
more and more mature in their organization structure, 
management and operation mechanism as well as techno- 
logical levels, according to authoritative economists. 
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Now, over 18 million rural enterprises are playing an 
important role in modernizing the country’s agriculture 
and in making farmers well-off. 


The economists pointed out that rural enterprises in 
China have entered the second period of booming since 
the beginning of the 1990s on the basis of their rapid 
development in the 1980s. 


Statistics show that the industrial output value of the 
rural enterprises in the country has shown an annual 
average increase of 10 to 20 percent in the past three 
years. Besides, many of the rural enterprises have kept 
expanding their production scales. 


For example, the industrial output value of the rural 
enterprises in east China’s Jiangsu Province, one of the 
country’s most economically-developed areas, exceeded 
half of the province’s total. 


As an outcome of the rural economic reform which 
began in the country in the late 1970s, the rural enter- 
prises throughout the country now possess over 400 
billion yuan of fixed assets. Their industrial output value 
accounts for 30 percent of the country’s total. They 
employ nearly 100 million peasants. 


Moreover, problems used to exist in rural enterprises, 
such as irrational industrial fix, low quality of employees 
and backward management methods, have been gradu- 
ally solved over the past few years. 


First, many rural enterprises, particularly those in the 
suburbs of the large and medium-sized cities in the 
Yangtze River delta and the Jiaodong Peninsula in east 
China have been closely integrated with the those large- 
and medium-sized enterprises, universities, and research 
units in the urban areas, thus promoting the coordinated 
economic development of both the urban and rural 
areas. 


Second, more and more rural enterprises in the country 
have started to form enterprise groups, thus greatly 
expanding their production scales and raising their tech- 
nological levels. So far, over 40,000 such enterprise 
groups have been set up. Even some state-owned enter- 
prises have joined the enterprise groups with rural enter- 
prises as the main body. 


Third, more and more rural enterprises, particularly 
those in east and south China, have adopted the share- 
holding system. Over 10,000 rural enterprises, or 80 
percent of the total rural enterprises in Wenzhou city in 
east China’s Zhejiang Province have adopted share- 
holding system. Meanwhile, over 500 share-holding 
cooperative enterprises have also been set up in east 
China’s Jiangsu Province. The provincial government 
has announced that more measures will be taken to 
popularize share-holding system among the rural enter- 
prises next year. 


Fourth, more and more rural enterprises have moved 
towards an export-oriented economy. Statistics show 
that over 60,000 rural enterprises in the country are 
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producing products for export. The foreign exchange 
earned by them accounted for one-quarter of the coun- 
try’s total. Thus far, the number of the country’s enter- 
prises co-sponsored by rural enterprises and foreign 
investors has reached 7,000 in China. Jiangsu Province 
alone has over 1,000 of such Sino- foreign enterprises, 
which involved a total of 500 million U.S. dollars in 
foreign investment. In addition, several dozen rural 
enterprises in China have set up non-trade enterprises 
abroad. 


Fifth, more and more rural enterprises have started to 
shift from labor-intensity production to technology- 
intensity production. Jiangsu Province has planned to 
make the equipment and technology of its major rural 
industrial enterprises to the internationally advanced 
level of 1980s by the end of this centuary. 


Sixth, the development of rural enterprises in China 
have resulted in comprehensive economic, cultural and 
social development of the rural areas. Authoritative 
sources said that there are now over | 00 rural enterprises 
and villages with the annual output value exceeding 100 
million yuan each throughout the country. Jiangsu Prov- 
ince alone has now several dozens of villages, each of 
which has an annual output value of more than 100 
million yuan. 


Some economists pointed out that as the rural enter- 
prises get matured, the quality of the country’s whole 
national economy will be greately promoted in the 
1990s. 


National Seminar Meets on Lesser Developed Areas 


SK2504154592 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 22 Apr 92 


[Text] The national seminar on economic development 
of lesser developed areas ended in Heze on 22 April after 
a five-day session. Tian Jiyun, CPC Central Committee 
Political Bureau member and vice premier of the State 
Council; Peng Chong and Wang Hanbin, vice chairmen 
of the National People’s Congress Standing Committee; 
and Song Jian and Chen Junsheng, state councillors, 
wrote inscriptions for the seminar. 


More than 150 experts, scholars, and leaders from 13 
provinces, municipalities, and autonomous regions 
attended the seminar to discuss important issues con- 
cerning the theories and practices of advancing eco- 
nomic growth in lesser developed areas. Gao Changli, 
deputy secretary of the provincial party committee, 
submitted a report. It says to accelerate economic devel- 
opment we need to make breakthroughs in three areas: 
our minds, development, and reform. 


Provincial Vice-governor Wang Jiangong gave a speech 
entitled: Change the Low-Level Production of Raw 
Materials to a Multi-Level, Comprehensive Economy. 
After analyzing the current economic development of 
northwest Shandong, he discussed five ways that this 
area could accelerate economic development. He also 
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pointed out the general trends of diversified, specialized, 
large-scale, and modern production, and put forward 10 
measures for accelerating the economic development of 
northwest Shandong. 


The participants reacted strongly to a speech by Liu 
Hongren, secretary of the Heze prefectural party com- 
mittee. He stressed that lesser developed areas should 
have a good command of four basic ideas in order to 
accelerate efforts to build a fairly comfortable life. The 
four basic ideas are: 1) to break with convention to 
develop quickly; 2) establish a regional, specialized eco- 
nomic structure; 3) maintain self-emancipation and self- 
development; and 4) lead in trying new things. 


Wang Yuzhao, deputy director of the Development 
Research Center of the State Council; Luo Hanxian, 
Standing Committee member of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference; and Su Yiran, member of the Central Advi- 
sory Commission, also spoke. 


The delegates also visited plants, rural areas, and town- 
ship enterprises in Heze Prefecture and spoke highly of 
its development. Through study and on-the-spot inves- 
tigations, the delegates made new breakthroughs into the 
theories of regional economic development that will 
have far-reaching influence on guiding the fast economic 
growth of less developed areas. 


Inland Provinces Forging Coastal Areas Link 


OW2504210292 Beijing XINHUA Domestic Service 
in Chinese 0836 GMT 23 Apr 92 


[By reporter Wu Guoging (0702 0948 3237)] 


[Text] Yinchuan, 23 April (XINHUA)}—Our country’s 
inland provinces and autonomous regions are “tying the 
knot” with coastal and open cities in the course of 
reform and opening up. Through horizontal economic 
links, the interior provinces and autonomous regions 
have set up joint enterprises in open areas by combining 
their raw materials, manpower, and funds with the 
technology, management expertise, preferential policies, 
and favorable geographic locations of coastal areas. This 
activity has effectively promoted the development of an 
export-oriented economy. 


According to incomplete statistics, a dozen or so inland 
provinces and autonomous regions, including 
Heilongjiang, Sichuan, Shaanxi, Gansu, Xinjiang, Inner 
Mongolia, Shanxi, Guizhou, and Ningxia, have set up 
more than 2,000 joint enterprises in the five special 
economic zones and a dozen or so coastal and open 
cities. Of these, over 1,000 are enterprises that serve as 
“windows” in coastal and open areas for more than 800 
enterprises and scientific research institutes from 
western China alone. 


This type of joint enterprises has served to “enlighten” 
the almost inaccessible and information-starved inland 
and remote border areas. Moreover, it has brought quite 
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a few provinces and autonomous regions directly into 
the ranks of coastal areas in opening up to the outside 
world, thus creating immense opportunities for the 
development of an export-driven economy. Sichuan 
Province alone has invested approximately | billion 
yuan to establish over 600 joint “window-type” enter- 
prises in Guangdong, Shanghai, Hainan, and Fujian. A 
substantial number of enterprises in the province has 
been able to earn foreign exchange from exports through 
such links. Using information and advanced technology 
provided by a dozen or so joint enterprises it has set up 
in Shenzhen, the electronics sector in Gansu Province 
has developed over 80 types of new products that have 
sold well at home and abroad. 


By forging ties with the hinterland, coastal areas and 
open cities have managed to greatly enhance their own 
strength and reserve energy. In particular, cooperative 
enterprises jointly established by inland and coastal 
areas have become “Sino-Sino-foreign” enterprises 
because they tend to bring in foreign capital. These 
enterprises have developed swiftly. It is learned that 
Zhuhai City has set up over 200 such enterprises, and 
Shenzhen has recently formed over 120 similar enter- 
prises. According to information supplied by relevant 
departments in Guangdong Province, viilage and town 
enterprises in that province alone have achieved approx- 
imately $10 billion in output value and raked in over $2 
billion of foreign exchange from exports through various 
forms of horizontal links. 


Horizontal economic and technological cooperation has 
also spurred the robust de-'elopment of border trade in 
such provinces and autonomous regions as Heilongjiang, 
Inner Mongolia, Xinjiang, Yunnan, and Guangxi. 
Through cooperative and joint efforts, coastal and 
inland provinces, municipalities, cities, and autonomous 
regions have lent full support to Heilongjiang’s Hehei 
and Suifenhe Cities since the latter opened up to the 
former Soviet Union and East Europe. Their support has 
come in the form of export commodities, technology, 
labor, and funds. The two cities alone currently have 
over 70 offices and 170 resident industrial and commer- 
cial enterprises representing various localities 
throughout the country. These offices and enterprises 
have become a new force in developing Heilongjiang’s 
border trade. The export and import border trade 
volume between Heilongjiang Province and the Com- 
monwealth of Independent States rose 71.5 percent last 
year. During the first two months of this year, such trade 
volume grew 63 percent from last year’s corresponding 
period. The Xinjiang Uygur Autonomous Region is also 
actively developing regional trade with neighboring 
countries in conjunction with inland and coastal prov- 
inces, municipalities, cities, and autonomous regions. 
Consequently, its border trade volume has increased 
sharply for several consecutive years. 
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Labor Ministry Stresses Finding Employment Outlets 
HK2704063892 Beijing RENMIN RIBAO in Chinese 
9 Apr 92 p 2 


[By reporter Zheng Degang (6774 1795 0474): “Labor 
Ministry Urges Localities To Open Up New Channels 
To Stabilize the Employment Situation”) 


[Text] This reporter learned from the national confer- 
ence on labor employment service convened a few days 
ago that in the last three years since the Labor Ministry 
pursued the principle of “comprehensively carrying out 
labor employment service,” the ministry had managed to 
control the rate of people awaiting employment to 
around 2.5 percent for three years in a row, and provided 
jobs for 21 million people by adopting such measures as 
information consultation, employment agency services, 
career guidance and training, and unemployment insur- 
ance, thus maintaining a stable employment situation 
during the peak employment period. Nevertheless, at 
present and for a considerably long time to come, the 
contradiction of labor supply exceeding demand remains 
and will continue to be very pronounced. 


According to a person in charge at the Labor Ministry, 
China has set up some 7,800 employment agencies, 
2,300 employment training centers, 2,000 employment 
insurance centers, and 200,000 labor employment ser- 
vice enterprises, employing more than 8 million people. 
The existing labor employment service organizations can 
provide laborers and job-awaiting personnel with ser- 
vices such as employment training, job offers, job 
transfer training, and unemployment insurance every 
year. These organizations have now become a major 
means for providing jobs and checking the social job 
waiting rate. 


Since China has a large population base figure and its 
economic growth is barely able to meet employment 
demand, at present and for a considerably long time to 
come, the contradiction of labor supply exceeding 
demand remains and will continue to be very pro- 
nounced. During the Eighth Five-Year Plan, 36 million 
people in cities and towns will need employment as will 
an additional 78 million people in rural areas. At the 
same time, there are tens of millions of surplus personnel 
in state-owned enterprises in cities and towns and some 
100 million surplus personnel in the rural areas. The 
work of finding labor employment faces the dual task of 
providing jobs for the newly-formed labor force while 
assimilating surplus labor. The person in charge at the 
Labor Ministry particularly stressed: In labor employ- 
ment work in the days to come, it is necessary to 
vigorously open new employment channels, create sound 
social conditions for running large and medium-size 
enterprises well, deepen reform of the labor employment 
system, and gradually meet the needs of large and 
medium-size enterprises for labor, and of laborers to 
choose their jobs freely. The general goal set by the Labor 
Ministry for labor employment work during the Eighth 
Five-Year Plan and for a long time to come is, therefore, 
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defining a strategy for developing and utilizing labor 
resources in order to stabilize and develop labor employ- 
ment work in line with the requirements for better 
economic results. 


Economists Interviewed on Ownership System Reform 


HK2304 144192 Beijing NONGMIN RIBAO in Chinese 
26 Feb 92 p 3 


[“Interview notes” by reporters Wei Quhu (7614 7517 
$706) and Ma Fan (7456 0416): “Li Yining and Shi 
Zhong Interviewed on Ownership System Reform”) 


[Text] Editor’s Note: On 12 January 1992, BEIJING 
QINGNIAN BAO [BEIJING YOUTH NEWS] pub- 
lished in its “Theoretical Field” the notes from two 
interviews on the shareholding system which contained 
different views. Because the shareholding system is a 
comparatively heated topic, we now reprint the notes to 
satisfy readers who are interested in this subject. [end 
editor’s note] 


Li Y I Think That Ownership System Reform 
Should Ahead of Others 


[Wei Quhu] When a reporter interviewed you three years 
ago, he began with the question: “What is the crux of 
China's economic structural reform after 10 years of 
turmoil?” Today, do you still think that ownership 
system reform is the crux of economic structural reform? 


{Li Yining] Certainly. I have always thought that the idea 
that ownership system reform should proceed ahead of 
the others is correct. Only by shifting the economic 
operational mechanism and changing the blood-making 
mechanism of socialism can reform be a success. 


[Wei] The ownership system reform you just mentioned 
refers to the shareholding system, does it not? Would you 
please elaborate? 


{Li} To put it briefly, enterprises under public ownership 
should be changed from traditional to new ones by way 
of the shareholding process. They must really put into 
effect the separation of administration from enterprises, 
independent operation, the separation of the state man- 
agement function from that of the owners, and the 
shifting of enterprises’ operational mechanism, to fun- 
damentally resolve the problem of enterprise vitality. 
When there are enterprises worthy of the name, markets 
will be incrementally perfected and, in the course of 
perfection, will look for opportunities to carry out price 
reform so that the irrational price parities will also 
disappear, little by little. For concrete expositions on this 
subject, please refer to my book /deas on Economic 
Structural Reform in China. 


* [Wei] You assumed in the book that from 1991 to 1992, 


the “relations in property rights would be clearly defined 
and that the transition to the shareholding system would 
start.” 


FBIS-CHI-92-081 
27 April 1992 


[Li] Yes. This assumption was made before 1988. When 
I finished writing the book, the panic purchasing in 1988 
had not yet occurred and the inflation rate at that time 
was relatively low. After 1988, the top problem con- 
fronting us was the struggle against inflation. Because of 
this struggle, it was impossible for the economy to 
operate normally and still less possible for reform to go 
on. In the abovementioned book, I roughly divided 
ownership system reform in the medium and near term 
into three stages: Starting from 1988, they were to be 
accomplished in three, five, and eight years, and the 
shareholding system would eventually hold a dominant 
position in the large and medium-size enterprises. 
Because of the complicated situation, which had not 
been predicted, this plan could not help but be post- 
poned. I now assume that the reform plan for the 
ownership system can be fulfilled within “six, nine, and 
12 years,” that is, before the end of this century. 


[Weil] It seems to me that the previous round of inflation, 
which reached its zenith in 1988, had a great impact on 
the process of reform. At present, if planned control is 
intensified for instance, investment in capital construc- 
tion is reduced, sources of investment funds are 
restricted, or demand is cut down, can we cope with a 
new round of inflation which may crop up in the course 
of investment growth? 


[Li] The measures you mentioned are stopgaps to bring 
about a temporary solution at most. Various measures to 
cut down demand can only adapt it to the existing level 
of productive forces but they cannot suit the existing 
demand by using the methods of raising the level of 
productive forces. What is more, cutting down demand 
will possibly bring about difficulties in raising produc- 
tive forces. 


Therefore, the so-calied “intensification of planned con- 
trol” cannot really cause China to extricate itself from 
the current economic difficulties. Take the overstocked 
inventory existing in the real economy as an example. 
What can the planning departments do if residents do 
not buy things? By planning, people are rationed com- 
modities in short supply. To solve this problem, the only 
way is to perfect the market system, adjust the product 
mix, establish normal market order, promote fair com- 
petition, and reduce the middle links of circulation to 
ensure the circulation of commodities and achieve good 
results. 


[Wei] The key to resolving the problem lies in strength- 
ening enterprise vitality. The ongoing invigoration of 
large and medium-size enterprises is precisely an 
attempt to resolve this knotty problem, is it not? 


[Li] At present, it is imperative to put forward some 
measures conducive to increasing enterprise vitality 
because they can enable the large and medium-size state 
enterprises to take a turn for the better. However, viewed 
from a deeper level, the enterprise operational mecha- 
nism still cannot be shifted by only depending on these 
measures. In the course of deepening reform, in order to 
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bring about the shift of the enterprise operational mech- 
anism, we should expedite the work of screening enter- 
prises’ state-owned assets, clarify the property rights 
relationship in the main investment bodies, and amplify 
and perfect the state assets management system in light 
of the reality of our large and medium-size state enter- 
prises. The state assets management departments and 
their operative corporations can become the state’s 
Rostdiien in large and medium-size enterprises, who 
should also hold each other's shares. In this way, a 
considerable portion of large and medium-size state 
enterprises can become enterprises with multiple state 
assets, and joint holders of main investment bodies, and 
the enterprises’ boards of directors are also constituted 
by representatives of main investment bodies with mul- 
tiple state assets. Such joint-stock enterprises will 
become independent commodity producers and opera- 
tors with administrations separated from enterprises. 


In these enterprises, the state’s functions as owner 
(investor) and manager will be severed. Enterprise dis- 
tribution of profits after taxes 1s decided by the numbers 
of shares held by the main investment bodies, who are 
entitled to the profits. The relations among enterprises, 
banks, and financial departments will tend to be rational 
owing to the system requiring payment of taxes plus a 
percentage of profits to the state, and payment of taxes 
before loan repayment. Since the boards of directors are 
formed by representatives of multiple parties rather than 
a single party, there will be sufficient consultation and 
discussion on productive, operative, and investment 
policy decisions within the boards of directors in a bid to 
guarantee better economic results for the enterprises. 


When the reform of the shareholding system is really 
accomplished, the independent operation and responsi- 

bility system for profits and losses of enterprises will also 
be realized. If securities markets are set up simulta- 
neously and their role is brought into full play then, not 
only will individual or some large and medium-size 
enterprises but the large and medium-size state enter- 
prises as a whole will be invigorated, the allocation of 
resources will be optimized, the industrial structure will 
tend to be rational and, thereby, the macroeconomic 
results will continuously increase. 


[Wei] What do you think is the primary task in shifting 
the economic operational mechanism” 


[Li] It is to accelerate enterprise reform to enable enter- 
prises to operate independently, and assume sole respon- 
sibilities for their own profits and losses as quickly as 
possible so that they will become independent traders 
participating in market activities. If the above work is 
accomplished through in-depth reform, a series of prob- 
lems which puzzle us, including runaway investment, 
low economic results, readjustment of the industnal 
structure, and so on, will be settled. 


[Wei] But the shareholding system reform has just 
started... 
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{Li} At present, the shareholding system is in the exper- 

imental stage. It is conceivable that once the share- 
holding system is popularized, enterprises wil! be full of 
vigor and the healthy development of China's economy 
will be guaranteed. Judging from the relations between 
enterprises and markets, enterprises are the main bodies 
which participate in market activities. With the dynamic 
main bodies of market activities the markets will be 
perfected by degrees. Judging from ihe relations between 
enterprises and the macroeconomic regulating system, 
enterprises will have flexible reaction capacities to the 
external changes and the government's macroeconomic 
regulation will become effective. That is why shifting the 
economic operational mechanism is the direction of 
reform and the reform of the enterprise ownership 
system is the focal point of shifting the economic mech- 
anism. 


U Can Reform Be 
ato pdating Thinking Can 


[Ma Fan] Mr. Shi Zhong, it is said that you have 
different opinions on the propositions regarding owner- 
ship changes which have continuously been put forward 
in our economic theoretical circles since 1988. Will you 
express your views”? 


[Shi Zhong] First of all, | must make it clear that I have 
no intention of opposing all ownership changes. The 
present situation im our country whereby various eco- 
nomic sectors coexist is, in itself, a very great ownership 
change and a major achievement of reform. The ques- 
tions are: |) Ownership has to be changed but is it 
necessary tO maintain its continuity and stability to a 
certain extent? Do we fully understand the importance of 
this continuity and stability in maintaining a sustained 
and balanced development of our economy and ensuring 
peaceful and contented lives and work for the vast 
numbers of people? On the issue of ownership, should we 
go in afresh for rigid uniformity? Previously, we com- 
mitted the mistake of “chopping off the capitalist tails”. 
shall we now “chop off the tails of socialism?”’, 2) are 
ownership changes really so efficacious that they will 
work out economic “miracles” as advocated by some 
people and we should therefore strive for them at all 
costs? and, 3) granted that ownership changes are crucial. 
must they “go ahead before the others” 


[Ma] Some economists said that ownership changes 
referred mainly to the shareholding system. | heard that 
you were lecturing in the university on corporate finan- 
cial management in the Western shareholding system 
and, for that reason, you in particular were sponsored by 
the United Nations to receive advanced education 
abroad. I would like to have your comments on this 
subject. 


[Shi] Some economists have lauded the shareholding 
system to the skies, believing that once the shareholding 
system is instituted, all the problems in the internal 
management and external environment of our enter- 
prises will be settled and economic “miracles” will 
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emerge. In fact, in the later years of the Qing Dynasty, 
there were joint-stock enterprises of considerable scale in 
our country. Some of them were jointly run by officials 
and businessmen and others were run by businessmen 
alone. At that time, there were nearly all the patterns of 
the shareholding system of which our economists can 
now conceive. What were the results? The fact is that you 
will find in the joint-stock enterprises the various mal- 
practices with which we often found fault in the original 
system. A few days ago, a postgraduate studying eco- 
nomics at Beijing University told me that he had studied 
some Western documents on the theory of property 
rights and found that the malpractices existing in the 
joint-stock companies pointed out by the Western aca- 
demics were exactly the same as those in our original 
system. 


As a matter of fact, a good performance by an enterprise 
depends on many important factors. For instance, the 
technological level is an extremely important factor, but 
how much does that have to do with the shareholding 
system and property rights? I only know that there is in 
inverse ratio to “getting into trouble.” Even if we talk 
about the subject just from the management angle, in the 
joint-stock enterprises, various conflicts still exist 
regarding interests in the rights of shares and operations, 
among the creditors, between equity nghts, and between 
labor and capital. These conflicts of interests will like- 
wise cause various kinds of corrupt practices such as 
disputes over trifles, low efficiency, indistinct responsi- 
bilities, extravagance, and short-term action for quick 


gains. 


In the past, our country committed the mistake of theory 
being divorced from reality in the economic field. At that 
time, we thought that we had completely achieved the 
“planned economy” and our production was aimed at 
satisfying the people's demand. What flaws did we have? 
Of course we had none, so “surpassing Britain and 
catching up with the United States” was just around the 
corner. And, not until we take a retrospective look now 
do we discover that there were so many corrupt practices 
in the original system. We have already understood this 
point, but the old mode of thinking formed over scores 
of years is very difficult to change. In theory, “bonuses 
reflect short-term returns and added value of stocks 
reflects long-term returns.” When shareholders have 
both short- and long-term returns, and their repeated 
“concern” is shown for the enterprises, what flaws do 
they have? But the real condition is not so simple. The 
old defects in the mode of thinking really need to be 
corrected, otherwise there will be no hope for reform. In 
this connection, should we not resolve some “problems 
at the deeper level"”” 


[Ma] You do not quite agree with the shareholding 
system, do you” 


[Shi] That is not the case. Endorsement to do something 
does not mean that it should be lauded to the skies, and 
criticism of something is not equal to opposition to it. 
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We must analyze the advantages as well as the disadvan- 
tages before we decide how to do it, and, in the course of 
practice, continue to make analyses, develop the advan- 
tages, and cast off the disadvantages. This will do us 
good, will it not? 


I feel that it is good to encourage diversification in 
ownership system reform. For a big country like ours, if 
there are no joint-stock enterprises and stock markets, 
what will it look like? However, should we not get to 
know their limitations? Should we not consider their 
costs in the course of practice? Should we hastily turn to 
shareholding systems in ngid uniformity and place all 
shares on stock markets at the same time? Should we not 
discuss the problems stemming from the 

system? The shareholding system is merely a tool that 
can be used to achieve different objectives and serve 
different groups with particular interests. These are 
blank spots in our theoretical study; should we not 
conduct some studies on them? 


The shareholding system is only one of thousands of 
reform items. It cannot take the place of other reforms, 
nor should it “go ahead of the others.” Some economists 
in Our country copied theories, such as “soft restrictions” 
from Eastern European economists, maintaining that if 
the shareholding system does not go ahead of the others, 
price reform will come to no avail. The practice of 
economic structural reform has proved that this theory is 
lopsided. According to certain theories, some economists 
defined many reform measures stating that they were 
“not qualified to be included as reforms” and asserting 
that only by fundamentally reforming the ownership 
system can it be called a reform and can the “problem be 
fundamentally resolved.” In my opinion, such ideas are 
not recommended. 


In short, proceeding from our country’s overall situation, 
I think that it is sensible to make careful explorations of 
ownership changes and the spread of the shareholding 
system. 


[Ma] Which reform measures do you think should go 
ahead of the others? And where does the key to our 
economic structural reform lie? 


[Shi] What the economic structural reform is faced with 
is a complicated social system. Figuratively speaking, 
this complicated social system has a net-like structure. 
Therefore, the concept of “going ahead of the others” is 
not always applicable. Sometimes this one goes first, is 
suspended for a little while after some time, and lets 
another one go ahead. Sometimes both will go side by 
side. It is not always a tenable idea to purely find out a 
so-called “breach” and, thinking it a crux, dash on 
regardless of consequences, believing that once this point 
is broken through, other problems will be readily 
resolved. Moreover, even if it is a “crucial point,” it is 
not absolutely necessary to go ahead of the others. Like 
fighting a battle, sometimes we will clear away the outer 
positions first and assault the fortification last. 
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An oversimplified way of thinking is likely to cause 
mistakes, although it actually has a “strong point.”” That 
is, it an oversimplified way of thinking is easily under- 
standable when explaining to a patient his ailment, the 
medicine is promptly prescribed, its effect is likely to 
spread, and a lot of people will follow it. However, if we 
want to really cure a disease, oversimplification certainly 
will not do, and a responsible doctor will not give a 
patient too many promises that the “illness will be 
immediately relieved the moment the medicine is taken” 
and the like. Because space in the newspaper is limited, 
I am not prepared to give a prescription for the time 
being. Besides, it is not time yet, as the entire society is 
in what the ancients would called a “momentum,” and 
the energy from this “momentum” has not been totally 
diverged. At this moment, whatever you say can hardly 
“turn the tide with vigorous efforts.” The above remarks 
I have made today will only serve as “keeping a file for 
future reference.” 


‘Largest’ Real Estate Market Opens in Fuzhou 
OW2304 195392 Beijing XINHUA in English 
1520 GMT 23 Apr 92 


[Text] Fuzhou, April 23 (XINHUA)—The opening of 
the new building housing the Fuzhou Real Estate 
Market, the largest of its kind in China's mainland, 
marks a new stage in the development of the Fujian real 
estate industry. 


The new reai estate office, which covers 1,500 square 
meters, is equipped with modern office facilities, 
including large screen monitors which display comput- 
erized information related to real estate transactions 
throughout China, as well as in Hong Kong and Macao. 


As part of an effort to assist brokers, the market has 
special departments which provide services such as nota- 
rizing real estate transactions and evaluating prices. 


During its first day of business, the new market handled 
transactions for over 30 firms, including 10 solely for- 
eign funded firms and 10 sino-foreign joint ventures, 
involving the sale of 700,000 square meters of housing. 


According to Yang Genping, director of the real estate 
bureau in the provincial capital of Fuzhou, since the 
market was established in 1989 it has handled real estate 
transactions for over 1.31 million square meters of 
housing valued at over 900 million yuan (about 165 
million U.S. dollars). 


Firms To Issue First Beijing Public Stocks 


HK2704030292 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 
26 Apr-2 May 92 p ! 


[By Sun Jun: “Beijing Tests the Water: Five Enterprises 
Might Issue Stock”’} 
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[Text] Five Beijing enterprises are expected to issue 
shares of stock to the public this year, the first time 
shares of Beijing companies have been publicly avail- 
able. 


However, while northern cities such as Shenyang and 
Tianjin are gearing up to host stock trading centres, 
Beijing officials show a coolness to the idea. 


“The time is not yet ripe,” said Dai Bin, chief of the 
Financial Markets Division of the Beijing Branch of the 
People’s Bank of China. The division is the watchdog on 
stock and bond issues by Beijing enterprises. 


Dai said Beijing would wait and see until more laws and 
regulations guiding stocks and investments are formu- 
lated. 


She suggested the Beijing companies may have their 
shares traded at existing exchanges in Shanghai or Shen- 
zhen. 


In Beijing, and in most of China, shares of State-owned 
enterprises are not sold publicly and are held by specific 
corporate entities. Trading of shares and bonds for most 
companies is prohibited. 


Only certain enterprises in Shanghai, Xiamen in Fujian 
and the provinces of Guangdong and Hainan enjoy the 
privilege of going public. All are in southern China. 


The pioneering firms in Beijing include Liyuan, a cos- 
metics producer; Tiangiao, a department store; and 
Tianlong, a waste recovery firm. The other two are a 
coach plant and a high-tech company. All have high 
credit ratings, promising futures and small debt loads. 


Their applications for public share issuance have been 
submitted to the State Council for final decision after 
examination by the People’s Bank of China's Financial 
Markets Division and approval by the municipal gov- 
ernment. 


Beijing is one of the country's biggest money hubs. Last 
year, its banks had deposits of more than 100 billion 
yuan ($18.5 billion), of which more than 30 billion ($5.5 
billion) were private savings accounts. 


The only securities available now to the public are State 
treasury bonds and a handful of enterprise bonds. Sta- 
tistics show that by the end of last year, only 10 billion 
yuan ($1.8 billion) of such securities have been [in] 
markets in the city since 1981, with State treasury bonds 
taking the lion’s share. 


State-owned enterprises began to issue bonds in 1986. So 
far, only 20 out of about 400 enterprise bonds issued 
have been sold publicly. There is not enough issues for 
the buyers to choose from. 


On the other hand, many local firms face shortage of 
capital for expansion and technological renovation. 
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Last year, 400 million yuan ($74 million) worth of bonds 
were issued by Beijing's local enterprises; Dai predicted 
the figure will rise to more than | billion yuan ($185 
million) this year. 

But the municipal government has until the end of this 
month to decide on how many bonds can be sold 
publicly this year. 

During the Fifth Session of the Ninth Beijing People’s 
Congress held last week, many deputies from enterprises 
and Beijing residents strongly urged the government to 
take bolder measures to expand the securities markets. 


Lack of lucrative investment options has prompted 
Beijing residents and enterprises to buy securities else- 
where. 

This year Shanghai will float 20 million yuan ($3.7 
million) worth of construction bonds in Beijing. Many 
firms and government agencies in other cities are also 
following Shanghai's example in seeking needed 
financing in Being. 


Resolution Passed on Contract Tenure, Pensions 


OW 2404094392 Beijing XINHUA in English 
0851 GMT 24 Apr 92 


[Text] Beijing, April 24 (XINHUA)}—The 102nd execu- 
tive meeting of the Chinese Government today passed a 
resolution (draft) on the revised “Provisional Regula- 
tions on the Labor Contract System in the State-Owned 
Enterprises.” 


The meeting, which was presided by Vice Premier Yao 
Yilin, discussed and passed the draft revision of the 26th 
article of the second clause of the provisional regula- 
tions. 


The revised 26th article deals with contract tenure and 
old-age pensions. 


The Chinese Government issued the “Provisional Reg- 
ulations on the Labor Contract System in the State- 
Owned Enterprises” in 1986, which is considered a 
major reform of China's life-long employment system. 


The meeting believes that five years of practice has 
shown that the regulations need improvement. 


According to statistics, there were 15.34 million con- 
tracted workers in the state-owned enterprises by the end 
of 1991. 


Foreign Investment in New Fields Under Way 


OW 2504100192 Beying XINHUA in English 
0854 GMT 25 Apr 92 


[Text] Beijing, April 25 (XINHUA)}—China will allow 
foreign funds to be invested in those sectors such as retail 
sales, transport and consultancy service where foreign 
investment used to be forbidden, according to reliable 
sources. 
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Following the State Council’s approval of a Japanese 
company to jointly start a supermarket in the New 
Pudong Development Zone of Shanghai, the establish- 
ment of similar supermarkets in Beijing, Tianjin, Guang- 
zhou and Shenzhen has also been under plan. 


At the same time, two Sino-foreign funded accounting 
offices were recently approved to be established, 
marking the start of utilizing foreign investment in the 
accounting sector. Also some Sino-foreign joint ventures 
involved in consultancy services are in the process of 
getting approval from authoritative departments, said 
the sources. 


Foreign financial organizations in China, which used to 
be allowed to be engaged in leasing land for development 
purposes only in coastal areas, are now also allowed to 
try their luck in inland areas. 


Related departments are probing into the feasibility of 
allowing foreign businessmen to put their money in 
China's insurance sector. The country will adopt a series 
of special preferential policies to encourage foreign 
investment in high-tech, basic industrial sectors and the 
sector of upgrading the existing enterprises. 


Authoritative persons pointed out that China will grad- 
ually open its tertiary trade sector to foreign investors so 
as to improve the country’s investment environment and 
to ensure a coordinated development of utilizing foreign 
investment in the primary, secondary and the tertiary 
industnes. 


Li Peng, Wan Li, Others Praise Jianguo Hotel 


OW 2404174392 Beijing XINHUA in English 
1620 GMT 24 Apr 92 


[Text] Beiing, April 24 (XINHUA)}—The Jianguo Hote! 
in Being, the first Sino-foreign joint venture hotel! in 
China, has been highly profitable over the past ten years. 
earning profits equal to 7.6 times the orginal invest- 
ment. 


Premier Li Peng recently conveyed his congratulations 
to the hotel, and expressed hope that hotel! staff will 
make even greater efforts to enhance tourism and 
develop fnendship and cooperation between the Chinese 


people and people throughout the world. 


Wan Li, chairman of the Standing Committee of the 
National People's Congress, wrote the following inscrip- 
tion for the hotel—“the very efficient ten years.” 


The hotel 1s a joint venture between the Beijing tourism 
administration, a subsidiary of the Beying branch of the 
China International Tournsm Service, and a Hong Kong- 
based company. The Hong Kong company provided 49 
percent of the orginal 22.29 million U.S. dollar invest- 
ment. 
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Over the past 10 years, the hotel has hosted over 1.4 
million overseas guests, and has recored a gross income 
of over 230 million U.S. dollars, while earning a net 
profit of 142 million yuan. 


The hotel has repaid all loans ahead of the schedule, 
becoming the country’s first foreign funded hotel to do 
sO. 


The hotel has won a number of international pnzes for 
the quality service and management. 


In 1984, the State Council approved a plan to spread the 
“Jianguo experience” which combines advanced foreign 
management and service standards with the actual con- 
ditions in China. 

The joint venture partners have decided to extend the 
original 10-year term of the joint venture to 16 years. 


Commentary Urges Higher Agricultural Quality 
OW 2604021192 Beying XINHUA Domestic Service 
in Chinese 0502 GMT 25 Apr 92 


{Commentary by XINHUA Commentator: “Strive for 
Higher Output of Better Agncultural Goods”] 


[Text] Beijing, 25 Apnl (XINHUA)}—After more than a 
decade of reforms and opening up to the outside world, 
China's agriculture and rural economy are undergoing 
historic changes. Having had their basic needs in food 
and clothing resolved, people in rural areas are looking 
forward to a comparatively comfortable life, traditional 
agricultural production is giving way to modern agricul- 
tural production; and the product economy is being 
replaced by a commodity economy. But these changes 
cannot be fully accomplished without an efficient agri- 
culture that yields high output of quality agricultural 
goods. This is also an important aspect of ongoing rural 
reforms. 


While people's living standards have continued to 
improve in recent years, urban residents’ grain consump- 
uion has declined, and their demand for high-protein, 
nonstaple food has increased. Thus, while quality rice is 
in great demand, the unsold, inferior long-grained nong- 
lutinous rice continues to pile up. This shows that the 
agricultural sector must make great efforts to increase its 
production efficiency and produce more agricultural 
goods of high quality while ensuring high grain output. 
On the whole, the supply of agricultural goods, especially 
grain, remains insufficient in the country, but certain 
agncultural areas have problems selling their products. 
While these problems are caused by ineffective distribu- 
tion and by the fact that certain agricultural goods have 
not been fully processed, lack of variety and poor quality 
are also important reasons why certain goods are unsal- 
able. 


To develop an efficient agriculture that yields high 
Output quality goods, the agricultural sector must 
restructure its production pattern and product mix. 
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Under the general principle of following production 
plans and market regulation, and under the premise of 
heeding market demand and ensuring a steady increase 
in grain supply to satisfy consumption, the agricultural 
sector must strive to improve agricultural efficiency 
instead of simply increasing output. Instead of simply 
increasing grain output, it should also pay attention to 
economic crops and animal husbandry. In grain produc- 
tion, it should gradually give greater emphasis to 
increasing output of quality varieties so that the supply 
of quality grain will gradually increase to meet con- 
sumers’ needs. The agricultural sector must also cradi- 
cate the thinking that its only job is production of raw 
materials. It should strive to develop a “complex” com- 
modity agriculture by expanding operations to include 
businesses that will increase the value of their goods and 
services needed for commodity distribution. To multiply 
the values of agricultural goods, it should also 
extensive processing of agricultural goods and develop 
all kinds of products. Instead of simply producing, it 
should also provide supply and marketing services, thus 
incorporating agricultural production and industrial and 
commercial businesses. In this case, peasants, who are 
the producers, will also have the opportunity to be 
involved in distributing their goods, promoting sales, 
and increasing the values of their products. The agricul- 
tural sector should also increase its returns, lower its 
production costs, and increase the total value of agricul- 
tural production through the application of science and 
technology. Everyone knows that there is enormous 
potential in this area. 


Comrades in all agricultural departments should come 
up with new ideas, change their work style, and earnestly 
master the skills for revitalizing agricultural production 
so that China will have a highly efficient agriculture that 
yields a high output of quality goods and so that people 
in rural areas will enjoy a comparatively comfortable life 
at an early date. 


Commerce Ministry Circular Urges Disaster Relief 


OW 2604052692 Beijing XINHUA Domestic Service 
in Chinese 1255 GMT 23 Apr 92 


[Text] Beijing, 23 April (XINHUA)}—The Ministry of 
Commerce recently issued an emergency circular, urging 
all related grain bureaus (departments) in various prov- 
inces and localities to effectively solve food problems for 
the masses in disaster areas until the next grain harvest. 


The circular said: In 1991, extremely rare calamities of 
floods and drought hit localities in China. The enormity 
of both the number of people needing food and the 
amount of food needed in the disaster areas, as well as 
the task of solving the problem of disaster-stricken 
victims’ livelihoods wei. unprecedented since the estab- 
lishment of New China. Under the unified leadership of 
various local party committees and governments and 
effective coordination with various related departments 
in the past year, grain departments at various levels have 
earnestly implemented guidelines from the party Central 
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Committee and the State Council and have meticulously 
done a lot of arduous work at the grass-roots level in 
disaster areas. They have guaranteed the food supply for 
victims and the stability of the grain markets and have 
made outstanding contributions to helping victims 
resume production and rebuild their homes. At present, 
we have arrived at a crucial stage in accommodating the 
livelihood of the masses in disaster areas. From now on 
until the next grain harvest, disaster-stricken victims will 
most likely encounter livelihood problems because grain 
shortages in disaster areas will continually worsen and 
also because the new crop will still be growing by the 
time the old one has been completely consumed. There- 
fore, all localities must pay close attention to solving 
food problems during this stage; carelessness or relax- 
ation in this respect is absolutely prohibited. 


To effectively solve food problems for the masses in 
disaster areas until the next grain harvest, to ensure that 
disaster-stricken victims will overcome grain shortages 
in the spring and summer, and to achieve a complete 
victory in the fight against calamities and relief work, the 
Ministry of Commerce urged: 


1. Grain departments at various levels should closely 
work on the central task of solving food problems for the 
masses in disaster areas and earnestly and consistently 
strengthen leadership throughout in this regard. They 
should continually adhere to the responsibility system on 
relief work which specifies individual levels assuming 
and fulfilling respective responsibility. Abnormalties 
such as starvation and large numbers of refugees fleeing 
from famine-stricken areas will be absolutely prohibited. 
When problems occur at whatever level, that level will be 
held responsible. 


2. All localities should organize manpower in May to 
recheck how the masses’ livelihoods are being accommo- 
dated in disaster areas. This investigation should cover 
major disaster areas, less serious disaster areas in other 
parts of China, new drought-stricken areas, and in par- 
ticular, villages and households .n remote and border 
areas that are not easily accessible. All areas must be 
covered without exception. Relief grain quotas should be 
immediately arranged, if the task has not been done yet; 
inadequate relief grain quotas should be promptly 
replenished; and households without grain certificates 
should be issued certificates. In short, we absolutely 
prohibit any problems from occurring because of poorly 
executed relief grain arrangements. 


3. We should ensure smooth grain distribution and 
transportation to guarantee the relief grain supply. The 
sales volume of relief grain will increase considerably in 
May aid June. We should promptly transport grain to 
localities where fixed-price and negotiated-price grain is 
in short supply. Grain departments in various localities 
should regard disaster-stricken victims’ interests as a top 
priority, be concerned with the overall situation in relief 
work, and resolutely implement grain redistribution pro- 
grams. We absolutely prohibit poor accommodation of 
the masses’ livelihood due to late grain shipments. 
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4. We should continually ensure an ample supply of 
negotiated-price grain. At present, summer grain is 
inflicted with calamities in certain localities. Grain 
departments in vanous localities should pay close atten- 
tion to the movements of grain markets. If grain prices 
increase sharply, they should immediately dump negot- 
ated-price grain onto the markets so as to reduce and 
stabilize grain prices at the markets and to reassure the 
people's confidence. 


Huang He Diversion Yields More Grain, Cotton 


OW2604090692 Beijing XINHUA in English 
0836 GMT 26 Apr 92 


[Text] Zhengzhou, April 26 (XINHUA)}—Thanks to the 
diversion works built in the past forty years, the lower 
reaches of the Huang He have now become a nsing grain 
and cotton depot of China. 


In October, 1952 when late Chairman Mao Zedong 
opened the water gate of the “People’s Victory Canal”. 
the first diversion works on the Huang He built in 
Xinxiang city, central China's Henan Province, he said 
that it would be wonderful if there was such a diversion 
works in every county along the Huang He. 


Mao's dream has now come true after 40 years. 


Al present, each of the some 70 counties and cities in 
Henan and Shandong Provinces along the lower reaches 
of the Huang He has set up two or three water gates to 
divert water from the nver to irngate the farmland. and 
great changes have taken place in the agncultura! pro- 
duction in all the counties and cities. 


According to an official from the Huang He Water 
Conservancy Committee under the Ministry of Water 
Resources, more than 100 culverts and water gates. 
siphons and pumping stations have been built along the 
lower reaches of the Huang He, with a total designed 
draining capacity of 4,100 cubic meters per second The 
irrigated farmland in the area have expanded to over two 
million hectares. 


In the past 10 years, about |! billion cubic meters of 
water was diverted from the Huang He annually on the 
average. As a result, the grain and cotton outputs of 
Henan and Shandong Provinces have kept increasing 
despite the drought. The two provinces have always 
occupied the first two places in wheat output in the 
country in the penod. 


The diversion works of the Huang He have got great 
rewards. The per hectare grain output of the 66,000 
hectares of farmland irrigated by the “People’s Victory 
Canal” in Henan Province rose to 10.515 kilograms in 
1991 from 1,335 kilograms in 195! and the per hectare 
ginned cotton output amounted to |,320 kilograms in 
1991 as against 225 kilograms in 195! 


Statistics by the Shandong provincial Department of 
Agriculture revealed that the grain and ginned cotton 
outputs of irrigated land are about 3,000 kg and 600 kg 


NATIONAL AFFAIRS “ 


more than that of non-irngated land. Al present. Shan- 
dong Province has a total of 3.33 million hectares of 
irmgated farmlands. over half of which are irngated by 
water diverted from the Huang He. 


The areas in the northwest of Shandong consumed more 
than nine million tons of state reef grain in the 20 years 
before 1978. with the construction of diversion works of 
the Huang He, however, the area has turned over |2 
milhon tons of grain and more than erght million tons of 
cotton to the state since | 980 


The most encouraging achievements were recorded in 


Heze, Dezhou. Liaocheng. Huimin and Dongying Pre- 
fectures of Shandong Province 


Statistics show that compared with 1976. the total grain 
output of these prefectures rose from 5.385 millon tons 
to 11.32 milhon tons in 1989, output of cotton climbed 
from 942.500 kilograms to 8.925 millon kilograms in 
1989. The cotton output of the five prefectures alone 
accounts for one-fourth of the country’s total and over 80 
percent of the province's total 


Encouraged by the great profits brought about by the 
water conservancy projects. Henan Province has in the 
past two years invested more than $0 million yuan cach 
year in the construction of irngation projects to drain 
water from the Huang He 


Only a dozen years ago. the areas along the lower reaches 
of the Huang He were stil! some of the poorest areas of 
the country. Today. however, many of the rural families 
there have bought television sets. clectnc fans, washing 
machines and other household electronic devices. Some 
have even bought tractors, trucks and other motor- 
driven machinery for farming. 


Report Views Chang Jiang Soil Erosion Control 
OW 2404094792 Beyine XINHUA on English 
0908 GMT 24 Apr 92 


[Text] Beying. Apni 24 (XINHUA—A decade ago. 
“Longtanr’”. village by the Chang Jiang near the 
Three Ge t trees to broaden the planting ficids 
Years late andshde occurred covering fields and 


houses, leaving naked rocks on the slopes 


However, the village turned to be wealthy again duc to 
the replanting of trees in recent years. The village began 
to implement a policy of raring per-unit-area yc ld 
instead of excavating the mountain slopes 


According to a survey conducted in the mid-'80s, the soil 
erosion area of the upper reaches of the Chang Jiang had 
amounted to 352.000 square kilometers, accounting for 
35 percent of the total area of the upper reaches 


The landslide and mud-rock flow caused by the soil 
erosion endangered the upper reaches area and aggra- 
vated the floods in the lower reaches arca 
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China launched a large-scale comprehensive harnessing 
campaign in the | 70,000 square kilometers of the upper 
reaches area People replanted trees and on the 
constructed level-terraced ficids. 


After three years of efforts, 16,400 square kilometers of 
the soul-erosion area have been controied. As a result, the 
newly-built | 20,000 hectares of level-terraced fields turn 
out 140 millon kilograms more of grain each year. 


27 April 1992 
East Region 
Fujian Governor Jia Qinglin Activities Detailed 


Gives Report to People’s Congress 
HK2404095592 Fuzhou Fujian People’s Radio 
Network in Mandarin 1100 GMT 21 Apr 92 


[Excerpts] The grand fif* 1 session of the seventh provin- 
cial people’s congress, which was mainly designed to 
discuss ways to implement the party's basic line compre- 
hensively, opened at the Fuzhou Xi Hu Theater this 
morning. 

Cheng Xu, (Hu Hong), Guo Ruiren, Wen Xiaoshan, 
Huang Changxi, Zhang Yumin, Kang Beisheng, Wang 
Yishi, Liu Yongye, Xiao Jian, and (Hu Hai) were 
appointed executive chairmen of the plenary meeting. 

Seated together with other members of the presidium on 
the rostrum were Jia Qinglin, Yuan Qitong, He Shao- 
chuan, Wang Jianshuang, Zhao Xuemin, Chen Shuging, 
Chen Mingyi, and other leaders from the provincial 
party committee. 


The session was presided over by Cheng Xu, executive 
chairman of the session and executive chairman of the 
presidium [as heard]. [passage omitted] 


At the session Governor Jia Qinglin made a government 
work report entitled “Work Hard To Open Up New 
Prospects for Reform and Opening and Development.” 
[passage omitted] 


In his report, Jia Qinglin set forth Fujian’s specific tasks 
for 1992 as follows. 


1. Boldly explore new ways to expedite reform. 

2. Implement the open policy in every respect and in 
depth. 

3. Keep a unyielding grip on economic construction, our 
central task, to raise the national economy as a whole 
to a new level. 

4. Continue to promote cultural and ideological progress 
and strengthen democracy and the legal system to 
create a better social and political environment. 

5. Further change the work style and do solid work. 


Jia Qinglin finally said: Fellow deputies: The current 
situation is gratifying, [words indistinct]. Opportunity 
knocks but once and time and tide wait for no men. We 
must rally more closely around the CPC Central Com- 
mittee with Comrade Jiang Zemin at the core. We must 
work as one and boldly take a new step forward in the 
course of reform and opening to the outside world in the 
enterprising spirit and with strong sense of responsibility 
toward history so that we will triumphantly hit a new 
benchmark in economic construction and greet the | 4th 
CPC National Congress with outstanding achievements. 


[passage omitted] 
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Attends Inauguration Ceremony 
HK2404095292 Fuzhou Fujian People’s Radio 
Network in Mandarin 1100 GMT 19 Apr 92 


[Text] The Fujian Provincial Overseas Exchange Asso- 
ciation was officially established in Fuzhou yesterday. 


[Provincial Governor] Jia Qinglin, Zhang Kehui, Guo 
Ruiren, Huang Changxi, You Dexin, Xu Jimei, and other 
provincial leaders as well as Li Shenghua, deputy secretary 
general of China Overseas Exchange Association, attended 
and extended congratulations 2t the ceremony. 


The ceremony was attended by more than 200 people, 
including overseas Chinese from the United States, the 
Philippines, Singapore, Indonesia, Malaysia, Japan, and 
some other countries and regions, deputies from abroad, 
including those from Hong Kong and Macao, to the fifth 
session of the seventh provincial Chinese People’s Polit- 
ical Consultative Conference committee, as well as per- 
sonalities from all walks of life. 


The Fujian Provincial Overseas Exchange Association is 
aimed at establishing extensive ties with overseas Chi- 
nese, Chinese of foreign nationalities, Hong Kong and 
Macao compatriots, as well as their associations and 
organizations, and promoting friendship and developing 
cooperation and exchange. The establishment of the 
association has set up a new bridge for Fujian to develop 
friendly exchanges with foreign countries and regions 
and opened a new window through which overseas 
persons can know about and understand Fujian. 


Shandong Holds Scientific, Technical Work Forum 


SK2704022492 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 18 Apr 92 


[Text] The provincial party committee and the provin- 
cial government held a provincial scientific and techno- 
logical work conference in Jinan on 18 April to study and 
implement the important speech of Comrade Deng 
Xiaoping and the guidelines of the plenary session of the 
Political Bureau of the party Central Committee in an 
effort to accelerate reform of the scientific and technog- 
ical system, expand the openness of the scientific and 
technological sector, speed up the development of sci- 
ence and technology, and serve economic development 
and social progress better. 


Gao Changli, deputy secretary of the provincial party 
committee, presided over the conference. Zhao Zhihao, 
deputy secretary of the provincial party committee and 
provincial governor, gave a speech. He said: To push the 
economy forward and realistically strengthen the com- 
prehensive national strength, the crucial issue involved 
is to develop scientific and technical education. The 
provincial party committee and the provincial govern- 
ment recently proposed that the valuable strategy of 
making breakthroughs and achieving a leap foward by 
breaking with conventions 1s also related greatly to the 
regeneration of scientific and technical education. 
Therefore, all levels, all departments and all trades and 
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professions should strengthen their sense of urgency and 
responsibility and pay attention to and develop science 
and technology. 


Zhao Zhihao pointed out: We should further develop 
reform of the scientific and technological system, expand 
the openness of the scientific and technological sector, 
gradually establish a new mechanism that combines 
science and technology closely with the economy and 
makes them promote each other, and cope with the 
entire open policy. All competent scientific and techno- 
logical departments should actively and voluntarily del- 
egate powers, change functions, and render good service. 
In the future they should concentrate on strengthening 
comprehensive management; delegate all other powers 
to scientific research organs in principle; consider 
smashing the practice of eating from a common big pot 
and the system of guaranteed jobs, positions, and wages 
in scientific and technological work as the priority of 
reform; and fully mobilize the enthusiasm of all sectors. 
It is necessary to do a better job in reforming the 
personnel management system; establish a well-rounded 
mechanism conducive to fully displaying the wisdom 
and ability of scientific and technical personnel, charac- 
terized by openness, the flow of personnel, competition, 
and cooperation; and realistically attain the goal that 
scientific and technical personnel have a reputation, 
benefits, and status. We should further improve the 
mechanism of converting scientific and technological 
achievements, change management ideology, change sci- 
entific research units from being mere research units into 
research and business units, and turn them into inte- 
grated business, scientific research and educational 
units. Scientific research units should also actively estab- 
lish enterprises and develop the science and technology 
industry. 


Zhao Zhihao pointed out: We should encourage and urge 
all sorts of scientific, technological, and economic orga- 
nizations as well large- and medium-sized enterprises to 
enter the technology market to display their ability and 
to achieve prosperity. Vigorous efforts should be made 
to make the rural areas and enterprises bases for 
absorbing and converting technology. Meanwhile, we 
should also encourage enterprises, scientific research 
units, and institutions of higher learning to jointly estab- 
lish engineering technology centers or industrial experi- 
mental bases that combine research with development 
and popularization and raise the rate and level of con- 
verting technological achievements. 


Zhao Zhihao pointed out: While developing reform of 
the scientific and technological system, we should fur- 
ther expand the openness of the scientific and techno- 
logical sector, and strive to make new breakthroughs in 
the following aspects: 


1. Combine science and technology with the economy 
and strengthen their openness, actively induce foreign 
enterprises as well as enterprises outside the province 
and other organizations and individuals to run foreign- 
funded or joint scientific research institutes and to 
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establish research and development bases in our prov- 
ince, actively encourage all sorts of scientific research 
organs to run joint enterprises and to establish enter- 
prises outside the province, actively develop interna- 
tional technology trade, use technology to stimulate the 
export of labor services and equipment. 

2. Do a good job in the flow of foreign personnel. 

3. Develop the role of Overseas Chinese of Shandong 
origin, foreigners of Chinese origin, and compatriots 
from Hong Kong, Macao and Taiwan, and fraternal 
provinces and autonomous prefectures and cities, and do 
a good job in making scientific research organs, institu- 
tions of higher learning, and industrial and mining 
enterprises develop cooperative research projects and 
academic exchange with counterparts abroad or outside 
the province. 

4. Realistically strengthen and improve management 
over scientific and technological units related to for- 
eigners, and combine good management with flexibility. 


Zhao Zhihao pointed: It is necessary to increase input in the 
scientific and technological sector, further intensify the 
momentum for scientific and technological development, 
and strengthen leadership over scientific and technological 
work, unceasingly promote scientific and technological 
progress and development, and make new and greater 
contributions to making the people nmch and Shandong 
prosperous, and realizing the second-step strategic objyec- 
tive. 


At the conference, Vice Governor Song Fatang relayed 
Comrade Li Peng’s important speech given at a forum of 
delegates during the National Scientific and Technological 
Conference and the main guidelines of the conference. 


Shandong Conference on Opening to Outside Ends 


SK2604235492 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 18 Apr 92 


[Text] The four and a half day provincial conference on 
opening to the outside world ended in Jinan on 18 April. 
Gao Changli, deputy secretary of the provincial party 
committee, presided over the conference. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and provincial governor, gave a summing-up 
speech. He stressed: All localities and departments 
should immediately implement the open policy and take 
quick action. The top leaders should personally mobilize 
the people, rapidly implement the guidelines of this 
conference in each and every department and grass-root 
unit, and among all cadres and the masses within the 
shortest period of time, push our province's opening up 
to the outside world to a new stage and create a new 
situation in this aspect. 


Zhao Zhihao pointed out: The key to implementing the 
conference guidelines well is to emancipate minds, unify 
understanding, and eliminate all incantations that are 
incompatible with the overall opening up. How should 
we emancipate our minds? We should comprehensively 
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implement the party’s basic line, unite our under- 
Standing with the standard of Comrade Deng Xiaoping’s 
proposal on doing things conducive to three aspects, 
fulfill the proposal of the provincial party committee and 
the provincial government on achieving breakthroughs 
in eight aspects. The time is pressing and regulations will 
not let people off so easily. If we do our work sluggishly 
we will lose new opportunities and delay the develop- 
ment pace. 


Zhao Zhihao stressed: We should open to the outside 
world with a spirit of reform. The higher and the lower 
levels throughout the province and all trades and profes- 
sions should take immediate action, conduct reform in 
places where openness is lagging behind or at a standstill, 
and depend on reforms to emancipate productive forces. 
We should race against time in expanding the scale of 
opening to the outside world and work rapidly and 
efficiently. As far as the provincial departments are 
concerned, the current priority is to simplify administra- 
tion and delegate powers to the lower levels, change 
functions, and render good service. It is hoped that 
departments concerned will, first of all, take active steps 
to delegate powers on their own initiative and must not 
bargain on doing this. Second, they should do it thor- 
oughly. Powers that have been delegated to cities and 
prefectures must be delegated to them to the letter and 
without reserve. Third, they should do it rapidly. After 
this conference, departments involved should step up 
their efforts to study this issue and immediately connect 
with various cities and prefectures. No one is allowed to 
put off this work. 


Zhao Zhihao pointed out: Delegating powers is a test for 
those who delegate powers and for those who receive 
powers. After the provincial authorities delegate powers, 
the responsibilities of cities, prefectures, and counties 
will be heavier. Under the guidance of the party's basic 
line, all localities should have the courage to blaze new 
tnals, do experiments actively, take risks boldly, and 
give full play to their ability. It is necessary to fully 
understand the local situations, make sufficient and 
flexible use of all policies, do a good job in supporting 
projects, uphold the principle of seeking truth from facts, 
proceed from reality while doing everything, and con- 
tinue to maintain coordination. 


Zhao Zhihao noted: Expanding the scale of opening up is 
not a matter of the foreign economic, foreign trade, and 
foreign affairs departments alone. It is also not realistic 
to depend only on the economic departments. We must 
enhance the opening-up consciousness of all the people. 
The party, goverment, and army organs, civilians, and all 
workers, peasants, businessmen, and students should all 
take part in this work. A thousand-li journey is started by 
taking the first step, and the realization of the grand 
objective comes from our solid work. We should fully 
estimate the difficulties in opening to the outside world, 
continue to promote the spirit of fearing no hardships 
and being unwilling to lag behind, boost our enthusiasm, 
do practical things, and seek actual results. Principal 
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responsible comrades of all cities, prefectures, and coun- 
ties and various departments should make overall plans 
and take all factors into consideration with full enthu- 
siasm and a clear mind, be a good player in this aspect, 
and persist in adopting a two-handed approach in work. 
In addition to opening wider to the outside world, better 
organizing and directing the general battle of developing 
the export-oriented economy, and striving for a good 
beginning this year, we should also expand the scale of 
openness domestically, push industrial and agricultural 
production and the circulation of goods to a higher level, 
continue to develop lateral economic cooperation, and 
develop spiritual civilization, party style, and clean 
politics. 


Zhao Zhihao said: All levels across the province should 
firmly develop the current economic work, further 
advance enterprise reform, change the operational mech- 
anism, step up efforts to readjust structure, raise effi- 
ciency, and keep a good trend in industrial production. 
On the issue of abolishing the practice of eating from a 
common big pot and smashing the system of guaranteed 
jobs, positions, and wages, we should take a firm, careful, 
and reliable step in handling it. We should regard the 
agricultural production in spring as the central task of 
the current rural work, do a good job in combating 
drought to ensure the growth of wheat and spring sowing, 
and never slacken our efforts in cotton production. 


Zhao Zhihao said at the end of his speech: The great tide 
of accelerating reforms and opening up is surging for- 
ward, and the historical opportunity is a test for us. We 
should take advantage of this, follow the trend, consci- 
entiously implement the guidelines of this provincial 
conference on opening to the outside world, push our 
province’s Openness to a new stage, and create a new 
situation in this aspect. 


Shanghai People’s Deputies View Reform, Opening 
OW 2604110092 Shanghai People's Radio Network 
in Mandarin 2300 GMT 24 Apr 92 


[Report by station reporters Jiang Xiaoging, Zhou 
Baogong, and Ma Chongfei: “Pool the Wisdom and 
Efforts of Everyone To Advance Shanghai's Reform and 
Opening to the Outside World—A Special Report on the 
People’s Deputies’ Deliberation on the Municipal Gov- 
ernment Work Report’; from the “Morning News” 
program—read by announcer] 


[Excerpts] Inspired by the guidelines of Comrade Deng 
Xiaoping’s important speeches and ongoing efforts to 
accelerate Shanghai's reform and opening to the outside 
world, this session has maintained its momentum 
despite its being the final session of the Ninth Shanghai 
Municipal People’s Congress. The deputies enthusiasti- 
cally took the floor during discussions by the various 
delegations and groups on the government work report, 
thereby creating a lively atmosphere. They generally 
affirmed the breakthroughs Shanghai achieved in its 
work last year, particularly the unprecedented scale and 
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speed of its urban development, and they maintained 
that people of Shanghai are inclined to advance reform 
and progress. The deputies also pooled their wisdom and 
efforts to put forward many views and suggestions on 
ways to emancipate the mind, change our mentality, 
accelerate the pace of economic construction, and carry 
out practical work. 


Deputy (Li Renjie) said we must first emancipate our 
minds and learn from the experience of other localities 
with open minds in order to promote Shanghai's under- 
takings. 

[Begin (Li Renjie) recording] Now it appears that other 
parts of the country have a lot of good experience from 
which we can learn. For instance, Shenzhen has taken 
many steps to (?attract and motivate) intellectuals, 
including their recent efforts in sending personnel to the 
United States to recruit Chinese students studying there. 
Will Shanghai also study this possibility? Shanghai has 
not been bold enough in sending personnel abroad; 
however, if we shy away from sending personnel abroad 
at a time when we are developing an externally oriented 
economy, it will be like trying to swim without first 
learning to swim. How could this be possible? Basically, 
we are entrusting our fate to chance and luck while 
promoting foreign trade. We would, of course, be very 
happy when the foreign client who comes here happens 
to be a good one. When a bad one comes, however, we 
would be unable to do anything about it. Therefore, we 
should go abroad to search for people. Only then will we 
have a choice. [end recording] 


In her speech, Deputy (Li Shuping) of Xuhui District 
suggested that it is necessary to promote a kind of 
Shanghai consciousness to bring about a developed and 
prosperous Shanghai. [passage omitted] 


Drawing great attention from the deputies was the issue 
of the nature of development we should pursue in 
Pudong. Deputy Ding Wenhu contended that we should 
(?aim high) in developing Pudong and should build in 
the new image of the Shanghai people a new Pudong that 
displays a new image. [passage omitted] 


Among the hot topics of discussion at the current session 
is the question of how to give play to Shanghai's superi- 
ority in personnel. Deputy (Shi Tao) issued a boisterous 
call in his speech: Shanghai must improve the working 
environment for qualified personnel, relax its policy, and 
vigorously attract qualified personnel. Deputy (Zhang 
Jingtao) of Xuhui District said: Shanghai has tens of 
thousands of students studying abroad; they also will be 
an important force in invigorating Shanghai, particularly 
in developing an externally oriented economy. Many 
deputies were interested in his suggestion. 


[Begin (Zhang Jingtao) recording] I suggest opening up a 
channel of employment for overseas students. They have 
been unable to return because of a variety of reasons. We 
should unite these people and make them work for us. 
This means making them serve our reform and opening 
to the outside world and help in developing an externally 
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oriented economy in Shanghai. This move, of course, 
still needs to be considered by both sides. We should 
work out a way to employ them and to give full play to 
their expertise. [end recording] 


Following the gradual lifting of control over the prices of 
agricultural and sideline products, the suburban counties 
of Shanghai have faced a great challenge because of high 
production costs. Many deputies from these counties 
said that Shanghai's suburban areas must readjust the 
structure of their plantation industry and carry out 
downstream processing of farm produce. They also 
called for the government's support. [passage omitted] 


Chen Zhili: Deng Remarks Relevant to Culture 


HK2704090592 Hong Kong MING PAO in Chinese 
27 Apr 92 p8 


(“Special dispatch” from Shanghai: “Chen Zhill, 
Shanghai Municipal Deputy Party Secretary, Supports 
Literature and Art Circles Guarding Against Leftism”] 


[Text] The Fifth Session of the Seventh Shanghai Munic- 
ipal Chinese People’s Political Consultative Conference 
[CPPCC], which is currently in session, held a seminar 
the other day on issues concerning reform as well as 
Struggles against “‘leftism’ in Shanghai's ideological 
field. At the seminar, film director Xie Jin presented his 
views vehemently, condemning the fact that the “leftist” 
poison has caused great harm to literature and art circles; 
while Chen Zhili, Shanghai Municipal CPC Committee 
deputy secretary, pointed out that guarding against “‘left- 
ism” is a long-term task. 


It is learned that the members of the Shanghai Municipal 
CPPCC did not reach a consensus at the seminar on 
whether or not Deng Xiaoping’s remarks on “three 
more’s” [act more boldly and open-mindedly with bigger 
strides] on economic development during his south tnip 
are applicable to the ideological and cultural fields. 


The seminar, held last Friday, had a full house. During 
the meeting, Xie Jin lashed out at the “leftist” poison 
currently existing in Shanghai's literature and art circles. 
He admitted frankly that he himself has never directed a 
really good film, because Beijing uses the “back-to-back” 
[as published] method to scrutinize films, and most 
existing policies are defensive and unconstructive. 


Xie Jin indicated: Audiences in Shanghai in 1991 fell by 
19 percent over 1990, while those in urban areas even 
dropped by 28 percent. Audiences in 1992 are expected 
to fall by one-third. All this results from the interference 
of “leftist” ideology and practices. In view of this situa- 
tion, he suggested that works of literature be judged and 
tested by history and the people. Xie Jin’s speech lasted 
as long as half an hour, and was frequently punctuated 
with warm applause. 


Chen Zhili said in her speech that because “‘leftism” ts 
one kind of political air which has its own consistency [as 
published], we are faced with a protracted task in 
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guarding against “leftism,” and people are not expected 
to reach the goal of further emancipating their minds 


immediately after they say they will. She indicated that 
Deng Xiaoping’s remarks on “three more’s” are 
undoubtedly applicable to the cultural front, because 
culture, literature, and art are all in the service of 
economic construction on the whole. 


Chen Zhili also said that the theory of literature and art 
should fall into the category of culture rather than that of 
propaganda; in addition, it has its own aesthetic and 
entertainment functions. Therefore, we should observe 
the law of literary and artistic creation when dealing with 
literature and art. 


She also suggested: In carrying out literature and art 
reform, cultural units can use for reference certain prac- 
tices currently adopted by enterprises. For example, they 
can run cultural industries, and engage in diversified 
business such as real estate and stocks, for the develop- 
ment of such industries can in turn give support to the 
cultural cause. 


Shanghai CPIC Give Scientists Free Insurance 


OW2504 103392 Beijing XINHUA in English 
0952 GMT 25 Apr 92 


[Text] Shanghai, April 25 (XINHUA)}—Some 156 mid- 
dle-aged and young scientists in Shanghai each received 
a 100,000 yuan insurance policy from the China Pacific 
Insurance Co. Ltd. (CPIC) Shanghai branch here today. 


This is the first time that the company granted free 
insurance policies to scientists who have made out- 
standing contributions to the country. 


These scientists, selected by the State Science and Tech- 
nology Commission, age from 40 to 55 respectively. 


The CPIC also announced today that it will set up 
another five branches in Beijing, Dalian, Guangzhou, 
Chongqing and Qingdao, under the approval of the 
People’s Bank of China. 


The CPIC Shanghai branch, the first branch of the CPIC, 
was set up one year ago. 


At present, the CPIC has opened more than 80 branches 
of insurance. Its total insurance value stands at over 90 
billion yuan. 


Pan Qichang, general manager of the company, said that 
his company has decided to set up some sub-branches in 
places where the sub-branches of the Communications 
Bank of China are located. 
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Central-South Region 
Hainan Governor Liu Jianfeng’s Activities Noted 


Backs Deng Call To Emancipate Mind 
OW2604 141492 Beijing XINHUA in English 
1352 GMT 26 Apr 92 


[Text] Haikou, April 26 (XINHUA)—The further eman- 
cipation of thought means daring to break new ground, 
according to Liu Jianfeng, the governor of Hainan Prov- 
ince, China's largest special economic zone. 


Liu made the remark in response to the call by Deng 
Xiaoping to further emancipate thinking and take even 
greater steps in reform and opening to the outside world. 


Speaking at the sixth session of the provincial people's 
congress which opened today, Liu said that “we will go 
nowhere” without the spirit of breaking new ground. 


He added: “We should proceed without misgivings, and 
if we succeed we should popularize the experience. 
However, if we fail we should correct any errors.” 


The governor called on leading cadres at all levels to 
protect those who dare to pioneer new undertakings and 
take risks while working creatively to promote the devel- 
opment of Hainan Province to new heights. 


He told the deputies to hold tightly to the central task of 
economic development and to remain unwavering no 
matter what might happen. 


Liu said that Hainan should take even bolder steps in 
reform and opening to the outside world in order to 
bring about rapid and increased development. 


Visits Conference Deputies 


HK2704065292 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 23 Apr 92 


[Text] The deputies to the forthcoming Sixth Session of 
the First Hainan Provincial People’s Representatives 
Conference arrived in Haikou yesterday. 


Provincial party committee, people's representatives 
conference, government, discipline inspection commis- 
sion, and Chinese People’s Political Consultative Con- 
ference committee leaders, including [provincial party 
committee Secretary] Deng Hongxun, [Governor] Liu 
Jianfeng, Yao Wenxu, Du Chunlin, Li Zhimin, Dong 
Fanyuan, Pang Qiongxiong, Miao Enlu, Chao Wenhua, 
Yang Wengui, Huang Zongdao, and Meng Qingping, 
went to the Hainan and Qiongyan Hotels, where the 
deputies were staying, to hold cordial talks with the 
deputies. 
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Guo Shuyan at Hubei CPPCC Committee Session 


HK2704065092 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 24 Apr 92 


[Excerpts] The Fifth Session of the Sixth Hubei Provincial 
Chinese People’s Political Consultative Conference 
[CPPCC] Committee today held a meeting in Wuchang’s 
Hongshan Auditorium, at which 13 provincial CPPCC 
committee members delivered speeches devoted to the topic 
of quickening the pace of reform and opening up and 
pushing ahead with the provincial economic construction. 
Provincial party committee and government leading 
comrades, including [provincial Governor] Guo Shuyan, 
Zhong Shugiao, Zhang Huainian, and Xu Penghang: as 
well as comrades in charge of various departments, 
commissions, and offices directly under the provincial 
authorities attended and listened to the speeches deliv- 
ered at the meeting. [passage omitted] 


Zhang Wencai and Zeng Chonglang acted as the meet- 
ing’s executive chairmen. 


Also attending the meeting were: Shen Yinluo, provin- 
cial CPPCC committee chairman; Mu Changsheng, Hu 
Hengshan, Dong Yusen, Han Wenging, Xie Zhi, Zhou 
Zibai, Shi Quan, and Ping Linbo, provincial CPPCC 
committee vice chairmen; and Huang Zhenxiang, pro- 
vincial CPPCC committee secretary general. 


Chen Bangzhu Talks With Congress Session Groups 


HK2704035092 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 22 Apr 92 


[Excerpts] Yesterday afternoon, led by provincial Gov- 
ernor Chen Bangzhu, leaders of the provincial economic 
affairs commission, planning commission, finance 
department, and other provincial departments con- 
cerned held talks with some delegations attending the 
fifth session of the seventh provincial people's congress. 


The delegations of Zhaoyang Prefecture, Zhuzhou Pre- 
fecture, and Chenzhou Prefecture participated in the 
talks and discussed with the provincial leaders a number 
of plans aimed at deepening Hunan’s reform and 
opening up and rejuvenating Hunan. 


Chen Bangzhu called on all levels and departments to 
further emancipate minds, overcome ideological timid- 
ness, closely adhere to Deng Xiaoping’s three instruc- 
tions as the guiding principle, boldly carry out explora- 
tions, carry out work in a down-to-earth manner in light 
of the local conditions, and strive to open up new vistas 
for Hunan’s reform and opening up. [passage omitted] 


Xu Youfa, provincial economic affairs commission 
chairman; planning commission Chairman Wang 
Xianyi; and finance department Director Zhang Ruifu. 
also answered questions raised by the deputies on the 


spot. 
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Hunan Battles 20-21 Apr Rainstorm, Hailstorm 


OW 2604075792 Beijing XINHUA in English 
0735 GMT 26 Apr 92 


[Text] Beijing, April 26 (XINHUA}—About 3 million 
soldiers and civilians in central China’s Hunan Province 
are fighting against the disasters caused by a rainstorm 
and hailstorm on April 20 and 21. 


Statistics by the provincial government showed that up 
to April 23, 803 towns and villages in 48 counties and 
cities suffered from the disaster. Total number of victims 
of the disaster amounted to 7.73 million, including seven 
deaths. 


Besides, over 52,000 rooms of houses collapsed and 
389,000 rooms of houses were damaged. Exactly, 35,781 
people of 6,628 families were made homeless. 


The total economic losses are estimated to surpass 500 
million yuan (about 9! million U.S. dollars). 


To fight against the disaster, the provincial government 
has allocated four million yuan of relief funds in addi- 
tion to various materials and dispatched three rescue 
groups to the disaster areas. 


Meanwhile, the People’s Liberation Army has also sent 
large amount of soldiers and medical teams to the 
disaster-hit areas. 


Southwest Region 


Yang Rudai Talks With Science Forum Deputies 


HK2704085392 Chengdu Sichuan People's Radio 
Network in Mandarin 1015 GMT 24 Apr 92 


[Excerpts] This afternoon, provincial party committee, 
people's congress, and government leaders, including 
[provincial party committee Secretary] Yang Rudai, 
Song Baoru:, Kang Zhenhuang, and Han Bangyan, 
joined various city, prefectural, and autonomous prefec- 
tural leaders; and persons in charge of a number of 
higher learning institutions and scientific research acad- 
emies and institutions, as well as some scientific and 
technological personnel who had made outstanding con- 
tributions and were currently attending a provincial 
science and technology conference, in studying and dis- 
cussing ways and means to further emancipate minds, 
enhance understanding, and comprehensively put forth a 
strategic principle of developing Sichuan through science 
and education. [passage omitted] 


After listening to the participants views, Comrade Yang 
Rudai stated: While conscientiously studying and imple- 
menting the spirit of Comrade Xiaoping’s speeches, we 
must grasp current excellent opportunities, further push 
ahead with reform and opening up. further liberate 
productive forces, further relax policies, and formulate 
more flexible policies aimed at further liberating science 
and technology as the primary productive forces. 
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Speaking of qualified scientific and technological per- 
sonnel, Comrade Yang Rudai asserted: Things would not 
work if qualified personnel were not allowed to go from 
one place to another. We would definitely suffer the 
gravest waste should we confine scientific and techno- 
logical personnel to one unit or one area or make them 
remain as a pool of stagnant water. 


Speaking of the problem of exodus of qualified per- 
sonnel, Yang Rudai noted: We should not simply adopt 
a negative approach to the problem. Instead, we should 
take the initiative to enthusiastically make way for a 
rational flow of qualified personnel. By so doing, we will 
definitely contribute more to the stability of our provin- 
cial contingent of scientific research personnel. 


Zhang Haoruo Views Family Planning Work 
HK2404 114892 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 19 Apr 92 


[Text] Yesterday, Zhang Haoruo, provincial governor 
and provincial family planning leading group leader, 
emphatically called at a provincial family planning 
leading group meeting for shifting the family planning 
work operational mechanism and adopting new 


approaches to tackle Sichuan’s expanding population 
base. 


Zhang Haoruo also called on principal party and govern- 
ment leaders to assume full responsibilities for family plan- 
ning work and exert their utmost to family planning work. 


Last year, Sichuan succeeded in comprehensively ful- 
filling its own population control plan and keeping its 
own child birth rate and natural population growth rate 
at a level lower than the country’s average. As a result, 
Sichuan has now become an advanced province excelling 
in family planning work in the whole country. 


It is now the third child birth peak period. Sichuan’s 
child birth rate and natural population growth rate have 
once again exceeded the country’s average. In view of 
this situation, Sichuan is still confronted with a rigorous 
population situation and an onerous family planning 
task. 


Provincial Governor Zhang Haoruo pointed out: Threat- 
ened by an expanding population base, the Sichuan 
comrades should never become blindly optimistic and 
complacent in front of the existing achievements. 
Rather, the Sichuan comrades must strive to shift oper- 
ational mechanism, adopt new approaches, and make all 
principal party and government leaders assume full 
responsibilities for family planning work with an eye on 
creating an atmosphere in which the whole party and the 
whole people can be mobilized and enthusiastically 
engage in the work aimed at checking the provincial 
population growth. To this end, it is necessary to carry 
Out activities aimed at building qualified family- 
planning counties, townships, and villages, introduce an 
incentive mechanism, reward advanced units and indi- 
viduals, and penalize backward units and individuals 
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that fail to fulfill relevant population control quotas, and 
conduct censuses in accordance with the standard statis- 
tical regulations, thus providing a sound basis for policy 
formulation. Moreover, it is also necessary to reinforce 
and perfect family planning contingents at county, town- 
ship, village, and production team levels and build more 
family planning associations across the province. 


Zhang Haoruo concluded: Governments and organs con- 
cerned must earnestly set up relevant institutions, build 
relevant facilities, further improve medical and health 
work, education and culture work, as well as work of 
caring for old and young people and for women and 
children, practically strengthen both grass-roots and 
infrastructural work, shift grass-roots family planning 
operational mechanism, and adopt more new 
approaches to this effect. 


Two Earthquakes Felt in Yunnan 23 Apr 


HK2604020692 Beijing CHINA DAILY in English 
25 Apr 92 p 1 


(By staff reporter: “Quakes Jolt Yunnan, No Casualties” } 


[Text] No casualties or major damage have been 
reported so far in Southwest China’s Yunnan Province 
from two violent earthquakes on Thursday [23 Apr 92] 


night. 


Only one child was injured in the earthquakes, and slight 
damage, such as small cracks in walis, was caused to 
some houses, according to a source from the State 
Seismological Bureau in Beijing last night. 


The two earthquakes, registering 6.7 and 6.9 on the 
Richter scale, jolted the sparsely populated minority 
areas along the Sino-Myanmese border at midnight on 
Thursday. The seismic epicenter was in Myanmar, with 
one seriously hit area about 20 kilometers away from the 
Chinese border. 


Strong tvemors were felt in six Yunnan counties: 
Menglian, Ximeng, Lancang, Menghai, Lincang and 
Cangvvan. 


An official from Kunming-based Yunnan Provincial 
Bureau of Seismology said by telephone last night that 
local seismologists and bureau officials have gone to the 
quake-hit areas, but little information has been obtained 
because of poor transportation and telecommunications 
conditions. 


More exact figures on injuries or damages, the official 
added, are expected to be available tomorrow or on 
Monday. 
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North Region 


Li Ximing on Political Structural Reform 


HK2504051992 Beyjing ZHONGGUO XINWEN SHE 
in Chinese 1152 GMT 24 Apr 92 


[By reporter Li Chun (2621 2504): “Li Ximing Talks 
About Political Structural Reform, Three Gorges 
Project”) 


[Text] Beijing, 24 Apr (ZHONGGUO XINWEN 
SHE)}—Li Ximing, member of the CPC Central Com- 
mittee Political Bureau, said here today that there is also 
a need to seriously carry out political structural reform in 
the course of speeding up economic structural reform. 
Li Ximing said this while presiding over the opening 
ceremony of the Fifth Session of the Ninth Beijing 
Municipal People’s Congress this afternoon. The atmo- 
sphere of the ongoing Beijing People’s Congress session 
was unprecedentedly lively. Calling for faster reform and 
opening up is this session’s prominent characteristic. 


On the detailed content of political structural reform, Li 
Ximing pointed out the need to gradually change gov- 
ernment functions, to bring into further play the role of 
the People’s Congress and the Chinese People’s Political 
Consultative Conference, to improve socialist democ- 
racy, to perfect the socialist legal system, to form closer 
links with the masses, and to consolidate and develop 
political stability and unity in Beijing. 

On speeding up the pace of reform and opening up, this 
Beijing Municipal CPC Committee secretary said that 
Beijing has better conditions than the hinterland and has 
a comparatively good foundation; it can and should 
Carry out its work better and do a better job in reform 
and opening up and economic development. 


Li Ximing disclosed that the Beijing CPC Committee 
has proposed a program on implementing Deng Xiaop- 
ing’s important remarks and the CPC Cestral Com- 
mittee Political Bureau plenary session instructions. 
After the People’s Congress session, we should lose no 
time in studying and arranging the implementation of 
plans. A plan which can be implemented must be imple- 
mented promptly to produce results as soon as possible 
and make bigger headway in Beijing's work and under- 
takings this year. 


Li Ximing had just returned to Beijing from an inspec- 
tion of the Chang Jiang Three Gorges project. He said 
that the provinces, cities, and counties he passed through 
were serious arranging for the implementation of Deng 
Xiaoping’s important remarks and the CPC Central 
Committee Political Bureau plenary session instruc- 
tions. In particular, they were seizing the favorable 
opportunity to expedite the pace of reform and opening 
up and to improve economic construction. Different 
localities have new ideas in this respect. 
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Li Ximing continued: The Three Gorges project prepa- 
ratory work is also being carried out according to Deng 
Xiaoping’s remarks in the spirit of reform and opening 
up to expedite the work. Moving people out of the Three 
Gorges area 1s difficult, but immigration experiments of 
an exploitative nature have been carried out in the last 
few years, ending previous methods and practices. 
Breakthrough achievements and experiences have really 
been made in this respect. 


Editorial Discusses Beijing's Reform, Opening Up 
HK2404065692 Hong Kong WEN WEI PO in Chinese 
24 Apr 92 p 2 


[{Editorial: “Beijing Speeds Up Reform, Opening Up” ] 
[Text] During the on-going Fifth Sessions of the Beiing 
Municipality Ninth People’s Congress and the Seventh 
Chinese People’s Political Consultative Conference 
[CPPCC] Committee, Beijing people's congress deputies 
and CPPCC members have had a lively discussion on the 
issue of speeding up reform and opening up. They have 
contributed many very valuable ideas and, at the same 
time, made some suggestions for the revision of the 
government work report rendered by Beijing Mayor 
Chen Xitong on behalf of the Beijing municipal govern- 
ment. The atmosphere is lively in the “two sessions” in 
Beijing. Municipality people's congress deputies and 
CPPCC members have spoken at the meetings, voicing 
the Beijing public's strong desire for speeding up eco- 
nomic development and opening up a new situation in 
the capital's construction. 


Beijing is China's capital, the place which draws the 
attention of the Chinese people of all nationalities and all 
Overseas Chinese. Beijing is not only well known for its 
long and magnificent national cultural heritage but also 
for the brilliant achievements it has made since 1949. In 
successfully hosting the .. sian Games, Beijing has made 
rapid progress in urban construction in recent years and 
is becoming still more magnificent today. 


Like other parts of the country, Beijing is facing an 
opportunity for development. As China's capital, Beying 
has its unique advantages, therefore it should, in partic- 
ular, take the lead in speeding up reform and opening up. 


Beijing enjoys superiority in terms of political condi- 
tions, culture, qualified personnel, and economic 
strength. Viewed from its development standards and 
potential, Beijing still has extremely ample room for 
further opening up. Since Beijing has a large number of 
qualified personnel and sound urban facilities, as long as 
it formulates some effective policies, laws, and regula- 
tions and the municipal government can render relevant 
support services, businessmen will swarm in from Hong 
Kong, Taiwan, and abroad to start investment projects. 
Kentucky [Fried Chicken] and McDonald's restaurants 
in Beijing, joint ventures run by well-known U.S. fast 
food giants, are the largest of their kind in the world. 
This shows the Beijing market's tremendous potential 
and foreign investors’ foresight. 
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Participants in the two sessions in Beijing hold that 


his recent south China trip and the March CPC Central 
Political Bureau meeting called for further emancipation 
of the mind, greater courage, and quicker pace. This 
appeal has widely aroused response among the Being 
public from all walks of life and will serve as an impetus 
to faster development in the capital. 

Beijing has its own developed light and heavy industrial 
setups and communications and transportation system. 
With Tianjin Port's facilities and Tangshan’s industrial 
setup added together, the Beijing- Tianjin- Tangshan area 
as a whole forms north China's economic nucleus, which 
will help motivate Tianjin and Tangshan, thus further 
boosting the whole north China region. As far as 
resources and energy are concerned, the Beijing- 
Tianjin-Tangshan area enjoy a superiority that is not 
available either to the Chang Jiang or Zhu Jiang deltas. 
Furthermore, with the ample supply of qualified per- 
sonnel and human resources in Beijing, Tianjin, and 
Tangshan, Beijing actually fulfills all the requirements 
for deepening the reform and speeding up opening up. 

Beijing's Dongan Group merged Brijing No. 2 Watch 
Plant earlier this year. This is a ‘old step taken by 
Being Municipality in expediting the economic struc- 
ture’s reform, and a significant breakthrough. In Beijing. 
and elsewhere in China as well, there are quite a number 
of state-owned enterprises like Beijing No. 2 Watch 
Plant. These enterprises’ equipment is by no means 
outdated. However, since their products are old models 
and unmarketable, and their management system lacks 
flexibility and efficiency, they have to survive on state 
subsidies despite enormous overstocks in their ware- 
houses. The Dongan Group plans to develop business in 
tertiary industry with the land obtained through the 
Beijing No. 2 Watch Plant merger. The program is rather 
promising. This specific measure is not necessarily uni- 
versally applicable, but the general principle is correct. 
The authorities concerned have endorsed Beijing's refor- 
matory measure and have given it definite and solid 
support. 

Beijing is in itself a world-renowned metropolis. Now 
China is campaigning for the mght to host the 2000 
Olympiad and, in this connection, to launch another 
urban construction tide. Inspired by reform and opening 
up, Beijing is bound to rise before the world as a modern 
metropolis, proud of its ancient cultural heritage and its 
new splendor. 


Bank of China Approves Tianjin Stock Market 


HK2604024792 Hong Kong WEN WEI PO in Chinese 
24 Apr 92p5 


[Dispatch by reporter Shen Hung-fei (3088 1347 5481): 
“China's Third Stock Market To Be Opened in Tianjin 
This Year”) 
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[Text] Fuzhou, 23 Apr (WEN WEI PO)}—As revealed by 
Beijing state financial circle authorities, with the recent 
approval of the People’s Bank of China headquarters, 
decisions have been made to set up a stock market in 
Tianjin, the third following Shenzhen and Shanghai. 
Sources say: Concerned quarters are preparing for the 
market, which 1s expected to open for business within the 
year. 


According to a relevant report: The central financial 
administrative organs had conducted studies and adjust- 
ments concerning stock trading in China. Apart from 
deciding to open a third stock market in Tianjin, they 
have approved Guangzhou City’s opening over- 
the-counter stock trading within the year, upheld a plan, 
approved earlier this year, to open over-the-counter 
stock trading in Fujian and Hainan; allowed the listing of 
Fujian stocks in the 1 stock market; and autho- 
nzed Shanghai Stock Exchange members to open repre- 
sentative offices in Fuzhou and Xiamen to offer Fujian 
stock buyers synchronized trading services with the 
Shanghai stock market. However, news gained by this 
newspaper from Shanghai si.ies that, concerning the 
listing of Fujian stocks in the Shanghai stock market, 
concerned Shanghai Municipality authorities think that 
Shanghai itself urgently needs capital for its own con- 
struction, and that listing Fujian stocks in Shanghai will, 
of necessity, siphon off a portion of civilian funds, which 
is bad for Shanghai. Therefore, relevant technical prob- 
lems are still under negotiation. 


According to sources, the central authorities’ choice of 
Tianjin for the third stock exchange was based on the 
consideration of making Tianjin the financial center for 
the northern coast, thus forming a more balanced north- 
to-south stock trading pattern featuring Shenzhen, 


Shanghai, and Tianjin. 
Northwest Region 


Ganzu Secretary Gu Jinchi Address Economic Forum 


HK2704062792 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 22 Apr 92 


[Text] At a provincial forum which concluded yesterday, 
provincial party committee Secretary Gu Jinchi called 
on all areas and departments to take immediate action to 
firmly foster a mentality of adhering to economic con- 
struction as the center, focus efforts on implementing the 
provincial strategic development principle, and push 
provincial economic development into a new stage. 


Secretary Gu Jinchi delivered an important speech in 
which he expounded the guiding ideology for imple- 
menting the provincial strategic development principle 
in the following three respects: 


1. Closely adhering to Comrade Deng Xiaoping’s recent 
speeches as the guiding principle and further enhancing 
comprehension of the provincial strategic development 
principle. 


Se REGIONAL AFFAIRS 


2. Conscientiously summing up and popularizing suc- 
cessful experiences and speeding up implementation of 
the provincial strategic development principle. 
3. Cultivating a oy mentality and enabling all 
trades and professions to focus efforts on implementing 
the provincial strategic development principle. 


Gu Jinchi emphatically stated: In the foreseeable future, 
the whole province will concentrate on implementing the 
provincial strategic development principle in carrying 
out economic development with a view to mobilizing the 
enthusiasm of all parties concerned, combining various 
economic factors, and forming a unified force. 
Provincial Governor Jia Zhijie summed up the forum by 
saying: We must acquire an in-depth understanding of 
both the strategic significance and the necessity of imple- 
menting the provincial strategic development principle, 
combine implementing the provincial strategic develop- 
ment principle with deepening the ongoing reform and 
invigorating various large and medium-sized enterprises, 
simultaneously grasp these two aspects, comprehensively 
promote the establishment of various lateral economic 
associations, give full scope to both the radiation role of 
urban areas and the foundation role of rura! areas, 
transform our past concepts concerning personnel 
appointments, boldly appoint competent personnel to 
leading posts, carry out work in a creative manner, and 
provide more and better services to provincewide eco- 
nomic development. [passage indistinct] 


Provincial Vice Governor Lu Ming also delivered a 
speech at the forum. 


Provincial Vice Governor Li Ping presided over the 
forum, which was attended by Ge Shiying, Lu Keyian, 
Yan Haiwang, Huang Zhengging, Yang Zhenjie, Mu 
Yongyi, Yang Huaixiao, and Chen Qiling. 


Gansu Governor Reports on NPC Session 


HK 2604024492 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 21 Apr 92 


[Excerpt] The seventh provincial People’s Congress 
Standing Committee held its 26th session in Lanzhou 


yesterday morning. 


Xu Feiging, chairman of the provincial People’s Con- 
gress Standing Committee, presided over the plenary 
meeting yesterday morning. 


The meeting was mainly designed to listen to a report by 
Governor Jia Zhijie, who headed the Gansu delegation 
to the seventh National People’s Congress [NPC] fifth 
session; on the spirit of the session; to a report by the 
delegation’s deputy chief Lu Kejian on the spirit of the 
CPC Central Committee Political Bureau plenary ses- 
sion and of relevant central documents. 


In his report, Jia Zhijie said: The NPC's fifth session, 
guided by Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party's 
basic line, arranged the economic restructuring for 1992. 


FBIS-CHI-92-081 
27 April 1992 


seven motions and |5 [words indistinct] mainly on 
stepping up economic development in [words indistinct] 
in Gansu. [passage omitted] 


Xinjiang Meeting on 2d-Phase Socialist Education 


OW 2404064492 Urumgi Xinjiang Television Network 
in Mandarin 1655 GMT 22 Apr 92 


[Text] On the afternoon of 18 April, the autonomous 
region held a meeting to sum up the work on the 
second-phase socialist ideological education in Xin- 
jiang’s rural areas and to commend related outstanding 
workers. [Video shows shots of a large mecting hall, 
packed with some 300 attendees, with main speakers 
seated at a long table on a raised platform] 


Feng Dazhen, vice chairman of the Xinjiang Uygur 
Autonomous Regional Chinese People's Political Con- 
sultative Conference Committee and director of the 
Xinjiang Uygur Autonomous Regional Party Committee 
propaganda department, chaired the meeting. 


Janabil, deputy secretary of the Xinjiang Uygur Auton- 
omous Regional Party Committee, made a summary 
report concerning the work on the second-phase socialist 
ideological education in Xinjiang’s rural areas. Janabil 
pointed out: We have successfully accomplished the 
work on the second-phase socialist ideological education 
in Xinjiang’s rural areas and achieved our scheduled 
objectives. The broad masses of cadres and people in 
rural areas have considerably strengthened their convic- 
tion im socialism, patnotism, and collectivism. Party 
organizational building at the village level with party 
branch committees as the core has been noticeably 
consolidated. Consequently, rural reform and economic 
progress have been enhanced. We have resolved some 
acute problems that have plagued rural areas for a long 
time, fortified the rural cultural front, and immensely 
improved social practice and public order in rural areas. 


After summarizing basic experiences from work on sec- 
ond-phase socialist ideological education in Xinjiang’s 
rural areas, Janabil made propopals to further improve 
work in the future. He said: We should regard socialist 
ideological education as a long-term strategic task. In 
accordance with programs worked out by the Xinjiang 
Uygur Autonomous Regional Party Committee, we will 
make concerted efforts to launch a socialist ideological 
educational campaign in about two-thirds of Xinjiang’s 
rural areas in the next two years in an area-by-area and 
batch-by-batch manner. While launching socialist ideo- 
logical education in the future, we should closely adhere 
to economic construction as the central task. Economic 
construction will be stressed throughout socialist ideo- 
logical education work. We should earnestly do well in 
socialist ideological education in rural areas and imple- 
ment the main tasks of socialist ideological education in 
agricultural and pastoral areas such as promoting ideo- 
logical education, enhancing rural economic develop- 
ment, and strengthening party organizational building at 
the grass-roots level. 
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Editorial Questions Secretary Baker on Asia 
OW 2404174692 Taipe: CNA in English 1400 GMT 
24 Apr 92 


[Text] Taipe:, Apnl24 (CNA}—The following editonal 
appeared in Fnday’s EXPRESS NEWS, an evening daily 
published by CENTRAL NEWS AGENCY. 


What About Asia, Mr. Baker? 


U.S. Secretary of State James A. Baker, III, in a major 
policy speech on Tuesday, said the United States has to 
respond once more to the summons to leadership in the 
world, to build a peace for the whole world on the twin 
pillars of political and economic freedom. 


He proposed to do so through a policy of “collective 
engagement” which, he said, depends on American lead- 
ership as the moving force, but also draws on the 
“common values and common interests shared by the 
democratic community of nations.” 


To a world that 1s searching for purpose and direction 
following the defeat of Soviet communism and the end 
of the cold war. this speech was indeed a welcome one, 
for it not only reiterated us determination to maintain its 
leadership role, but also signalled the direction it intends 
to lead the world. 


While the principles set out by Mr. Baker in the speech 
are noble and reassuring, the specific measures he pro- 
posed to pursue the principles are, however, disap- 
pointing, because they dealt exclusively with the issue of 
aid to Russia and other republics of the former Soviet 
Union. Conspicuously absent from his speech was any 
reference to Asia, where a fifth of the world’s population 
still lives under communist dictatorship. 


It hardly needs pointing out that Asia is still half free and 
half enslaved, and that the winds of change that have 
swept through East Europe are yet to reach this part of 
the world. In a certain sense, even the cold war is not 
over in Asia, as the dispute between the former Soviet 
Union and Japan over the “northern territories” 
remains unresolved: and the threat from the communist 
regimes in Peking and Pyongyang to their neighbors 
remain unabated with their increased spend:ngs on mil- 
itary and nuclear programs. 


Most important of all, the two communist regimes have 
shown little inclination to move toward economic and 
political freedom, which Mr. Baker enunciated as the 
twin pillars on which to build a peace for the whole 
world. 


It sounds amazing to us that Mr. Baker could hope to 
achieve such a world peace without discussing specific 
measures to bring about economic and political freedom 
to both the Chinese mainland and North Korea. It also 
seems inconsistent that Mr. Baker could talk about 
drawing on the “common values and common interests 
shared by the democratic community nations” while 
neglecting the interests of democratic nations in Asia. 
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Netherlands To Help Upgrade Farm Production 


OW2704095692 Taipei CNA in English 0851 GMT 
27 Apr 92 


[Text] Taipei, April 27 (CNA}— Agricultural coopera- 
tion between the Republic of China [ROC] and the 
Netherlands will be further strengthened with the sta- 
tioning of a Dutch agncultural specialist in Taipei. 

G. W. Schoch, director of the Netherlands Trade and 
Investment Office in Taipei, said Holland will be the 
first European country to station an agricultural expert 
in Taiwan. He pledged that the Dutch will gradually 
transfer agriculture-related technologies to Taiwan. 
Farm expert Liu Chi-tung said Taiwan's agriculture 
must be modernized after the country joins the General 
Agreement on Tariffs and Trade (GATT). As the GATT 
also regulates farm trade, he explained, Taiwan's GATT 
membership will inevitably have a great impact on 
agriculture here. 

With a view to exploiting potential Taiwan markets in 
the upgrading process, Holland wil! introduce new tech- 
niques of growing high value-added farm products, Liu 
pointed out. 


In addition, the agncultural expert said, Holland will ask 
the ROC Government to lift some of its trade barriers 
such as those banning the impori of European meat 


products. 


In a new effort to expedite cooperation between the two 
countries, the Dutch trade office is working to promote 
the exchange of farm youth training programs, Liu 
revealed. Further, several Dutch manufacturers will take 
part in the international food fair to be held in Taipei 
next month, he added. 


Sino-Dutch bilateral relations are getting closer. Dutch 
Foreign Trade Minister Yvonne van Rooy just con- 
cluded her visit to Taiwan last week. 


President's ‘Special Envoy’ To Visit Seoul 
OW2704093792 Taipei CNA in English 0843 GMT 
27 Apr 92 


[Text] Taipei, April 27 (CNA)}— Tsiang Yen-si, secre- 
tary-general of the Presidential Office, will fly to Seoul 
May 6 as President Li Teng-hui's special envoy for a 
four-day formal visit to South Korea. 


The secretary-general’s Seoul trip is to reciprocate the 
goodwill visits by two special envoys sent by President 
No Tae-u earlier this year to Taipei. They were Kim 
Chong-in, chief economic advisor to the president, and 
former National Assembly Speaker Min Kwan-sik. 


Tsiang will be accompanied by Vice Foreign Affairs Min- 
ister John Chang [Chang Hsiao-yen}, Vice Economic Affairs 
Minister P.K. Chiang, Jeffey Koo, chairman of the ROC 
[Republic of China}-Korea Economic Promotion Associa- 
tion, and National Assemblyman Lin Chiu-shan. 
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Minister Keys’ Beijing Visit Not To Affect Ties 


OW2504093592 Taipei CNA in English 0741 GMT 
25 Apr 92 


[Text] Taipei, April 25 (CNA)}—South African Trade 
and Industry Minister Derek Keys’ visit to Peking will 
not affect Pretoria’s diplomatic relations with the 
Republic of China [ROC’, officials said. Keys left South 
Africa April 23 at the head of a trade mission to visit 
Peking and Tokyo before arriving in Taipei May |. 

A Foreign Ministry official and a South African dip- 
lomat said South Africa only wants to explore mainland 
markets and does not intend to develop official ties with 
Peking. 

Tu Ling, director of the Foreign Ministry Department of 
African Affairs, said South Africa had informed the 
government of Keys’ Far East visit. 

South Africa and the Republic of China recorded a 
two-way trade of $1.7 billion last year, far surpassing 
South Africa's trade with mainland China, which stood 
at $200 million, Tu said. He observed that Taipei- 
Pretoria ties will remain close and firm. 


Jacque C. de Vos, spokesman of the South African 
Embassy here, pointed out that South African busi- 
nessmen have long been hoping to seek trade opportu- 
nities with mainland China. ROC-South Africa diplo- 
matic ties cannot be compared to ROC-South Korea ties, 
he said. 


De Vos offered assurances that South Africa does not 
have any plan to develop official ties with communist 
China, as has been repeatedly stressed by President F.W 
de Klerk and Foreign Minister Botha during their visits 
here. As long as De Klerk continues to lead South Africa, 
it will not open official ties with communist China, de 
Vos said. 


SEF Head on Beijing Retracting Travel Rule 


OW2504094792 Taipei CNA in English 0747 GMT 
25 Apr 92 


[Text] Taipei, April 25 (CNA)—Peking has backed down 
on a new regulation demanding Taiwan residents present 
passports and houschold registers when applying for 
permits to visit the mainland. 


Straits Exchange Foundation [SEF] Vice Chairman C.V. 
Chen said Friday that the SEF had received a message 
from Peking’s Association for Relations Across the 
Taiwan Straits (ARATS) stating that Taiwan people only 
need to follow “past rules” when app’ying for travel 
permits. 

Taiwan residents need not present passports or house- 
hold data, the ARATS message said. The message noted 
that Taiwan's “strong reaction” to the Pekir< regulation, 
which would go into effect May |, was a result of a 
“misunderstanding.” Travel agents here have vowed to 
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cancel group tours to the mainland to protest the “unrea- 
sonable” Peking regulation. The government has been 
wary of the Peking move. 


ARATS said Peking will offer another explanation of the 
matter in the near future. 


Unification Body Views Meaning of ‘One China’ 


OW2704093692 Taipei CNA in English 0841 GMT 
27 Apr 92 


[Text] Taipei, April 27 (CNA)}—The National Unifica- 
tion Council (NUC) met Saturday to discuss the 
meaning of “One China,” which President Li Teng-hui, 
concurrently NUC chairman, said was “very important 
to the nation’s current development.” 


Chiu Chin-Yi, council executive secretary, reported that 
the only conclusion reached during the meeting was to 
ask the council's research committee to study the 


problem further. 


Chiu said “One-China™ became a controversial term 
because Peking has tried to use it during working-level 
contacts with Taiwan. 


He called on Peking to avoid raising such controversial 
issues in “functional” talks with Taipei and instead to make 
greater efforts to build mutual trust and confidence. 

“We by no means are trying to evade the ‘One-China’ 
problem, which is a principle upheld by both sides of the 
Taiwan Strait,” Chiu said. 

Since there is a “common understanding” on the issue, it 
should not be emphasized in official documents, he said. 


He said that under the current circumstances it would be 
more practical to recognize both sides of the strait as 
equal political entities. 


If Peking continues to ignore public interest and to 
“complicate things” by raising political issues, it will not 
win public support, Chiu commented. 


Yeh Chang-tong, Other Generals To Retire Soon 


OW 2504104692 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
23 Apr 92 


[From the “Taiwan News Hookup” program] 


[Text] It has been learned thai after finishing his term of 
office, Naval Commander in Chief Yeh Chang-tong will 
take up a new job at the Presidential Office as a strategic 
adviser. 


Vice Minister of Defense Chuang Ming-yao will replace 
him as commander in chief of the Navy, which will make 
Chuang the first Taiwan native to hold the office. Wang 
To-chi, president of the University of the Three Armed 
Services, will become vice minister of defense. 
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The above-mentioned personnel changes will be made 
public within the next few days in conjunction with the 
announcement of the retirement of about 40 lieutenant 
generals and major generals. This is in line wxh the 
present policy that requires servicemen as well as public 
servants to retire at fixed ages. 


Chuang Ming-yao, 63, is a native of Kaohsiung. After 
graduating from the 36th class of the Naval Academy, he 
first served as gunboat skipper, then moved up to be 
captain of a Shan-class cruiser and a Yang-class 
destroyer. Later, he became a commanding officer, fleet 
commander, [words indistinct], naval chief of staff, and 
naval ‘eputy commander in chief. On | July last year, he 
was | »moted to his current position. 


Wang To-chi, 63, is a native from Fengcheng, Antung 
Province. He graduated from the 22d class of the Army 
Academy and had served as division commander and 
army group commander before being transferred to his 
present position in December 1989. He was promoted to 
general in July of last year. 


Hao Commends Police for Dispersing DPP Marchers 


OW2504093192 Taipei CNA in English 0744 GMT 
25 Apr 92 


[Text] Taipei, April 25 (CNA)}—Premier Hao Po-tsun 
praised the police Friday for “peacefully driving away 
unlawful demonstrators” occupying the roads in front of 
the Taipei Railway Station. Riot police dispersed more 
than 1,000 Democratic Progressive Party [DPP] demon- 
strators calling for direct election of the president early 
Friday morning. Hao lauded the police who had worked 
day and night during the past six days to maintain order 
around the station. 


Government Information Office [GIO] Director General 
Hu Chih-chiang quoted the premier as saying that the 
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pohce patience shown dumng the demonstration was 
praiseworthy. Hu, in his capacity as government 
. hoped that similar incidents will not occur 
again. The GIO chief was referring to the DPP’s camping 
iN a main downtown intersection which caused great 
inconvenience to people and high social costs. 


Hao on Efforts To Build ‘High-Quality’ Society 
OW2704095592 Taipei CNA in English 0855 GMT 
27 Apr 92 


[Text] Taipei, Apnl 27 (CNA) —Building Taiwan into a 
“high-quality” society is a major policy goal of the 
Republic of China [ROC] Government, Premier Hao 
Po-tsun announced Sunday. 


Hao said in a written message to an annual meeting of 
the nonprofit ROC society for strategic studies that the 
government is striving to develop Taiwan into an eco- 
nomically and politically advanced society. 


In addition to providing a development model for Main- 
land China to emulate, Hao said, the ROC 1s determined 
to become an active and respected member of the world 
community of nations. 


To realize these goals, the premuer said, the government 
is giving priority to five major tasks—maintaining social 
stability, accelerating democratic reforms, upholding the 
rule of law, upgrading infrastructure and promoting 
national unification. 


The Strategic Study Society, a private research organiza- 
tion, held its annual plenary meeting at the Armed 
Forces University in suburban Taipei, with its President, 
Gen. Weigo Chiang, presiding. 

In his opening address, Gen. Chiang said the society has 


won acclaim from both home and abroad for its contn- 
butions to strategic studies. 


Hong Kong 
Britain Appoints Tory Party Chairman as Governor 


XINHUA Reports 
OW 2404130892 Beijing XINHUA in English 
1212 GMT 24 Apr 92 


[Text] London, April 24 (XINHUA)}—Britain’s Tory 
Party Chairman Chris Patten has been appointed gov- 
ernor of Hong Kong to replace Lord Wilson of Tillyorn, 
Downing Street announced today. 


A spokeswoman of the Prime Minister Ofiice’s told 
XINHUA that the 48-year-old Patten would take up the 
post in July. 


Patten, who lost his MP [Minister of Parliament] seat in 
Bath at the April 9 general election, is likely to be the last 
governor of Hong Kong before its return to China in 
1997. 

Prime Minister John Major said in a statement: “I am 
very pleased that Chris Patten has agreed to become 
governor of Hong Kong. He will have a vital job to do at 
a crucial time.” 

“No one could do it better. It is one of the government's 
highest priorities to manage the transition to 1997 so as 
to safeguard Hong Kong's freedom, stability and pros- 
perity.” 

Patten, whose work contributed the Tory victory of the 
general election despite his loss of seat, is a close friend 
of Prime Minister Major. 

“There are enormous advantages in having a governor of 
Chris Patten’s political experience and seniority,” Major 
said. 

“We will of course be continuing to work with him very 
closely in his new job and he will have direct access to me 
and to the foreign secretary at all time.” 


Patten visited China and Hong Kong in September last 
year. 


New Governor To Meet Lord Wilson 
HK2604032392 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 26 Apr 92 
pp 1,6 


[By Danny Gittings and David Healy in London] 


[Text] Governor-designate Mr Chris Patten wiil meet 
Lord Wilson tomorrow to discuss shaking up key posi- 
tions inside the Hong Kong administration. 

Mr Patten has confirmed he is considering changes to the 


structure of the administration, but has so far refused to 
publicly reveal what they will be. 


HONG KONG & MACAO 


FBIS-CHI-92-081 
27 April 1992 


He is understood to have already firmly ruled ov: the 
creation of a deputy Governorship post, but the appoint- 
ment of a new and more powerful Political Adviser is 
regarded as a certainty. 


It was also understood yesterday that Mr Patten, con- 
scious of the need for strong back-up when he arrives, 
will urge Chief Secretary Sir David Ford to delay his 
retirement by several months. 


Meanwhile, it has been revealed Prime minister Mr John 
Major offered the job to Mr Patten on Friday morning, 
April 10, hours after the Tory victory and Mr Patten’s 
defeat at Bath. 


At that meeting in Downing Street, Mr Patten turned 
down Mr Major's offers of a peerage or a safe Tory seat 
as “dishonourable™ solutions, but latched on immedi- 
ately to the prospect of the Hong Kong position. 


Mr Major urged him to consult his famaty before rushing 
into a decision. 

Incumbent Lord Wilson will discuss a number of pos- 
sible crucial staff changes—including the Political 
Adviser's post—when he meets his successor tomorrow 
at the Foreign Office. 


The present adviser, Mr William Ehrman, is near the end 
of his term in office—and is seen as too junior to be 
principal adviser 9m sensitive mainland matters to a 
Governor why wks experience dealing with Beijing. 


Insiders said the favourite to succeed him was head of 
the British team to the Joint Liaison Group Mr Anthony 
Galsworthy, and that the newly elevated post was tipped 
to be moved from Lower Albert Road to Government 
House. 


Fellow sinologist Mr Christopher Hum, currently 
serving in New York, is also a front-runner for the post. 


Informed sources believe Mr Patten will draw on his 
ministerial experience to form a new power base inside 
Government House that could challenge the existing 
tiers of authority in Upper Albert Road. 


Among the posts he is expected to create are those of 
speechwriter, personal political adviser and the equiva- 
lent of a Parliamentary private secretary. 


The Governor-designate confirmed the subject of staff 
changes would be on the agenda during his talks with 
Lord Wilson—who arrives in London today for a five- 
day visit. 

“Matters like staff 1 will want to consider when I've had 
a chance to talk to Lord Wilson,” he said. 


Mr Patten predicted he would come up with more plans 
for changes within the next few days. “I hope that by 
next week | will be having more ideas,” he said. 


But he was at pains to scotch fears he would conduct a 
full-scale purge of the present administration. 
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On leaving for London last night, Lord Wilson said: “I'll 
have a very long talk with Mr Patten because there are a 
whole lot of things connected with being Governor. 
“Anybody here knows it's not a simple job, it’s not a 
ceremonial job, it’s a very hard-working job. 

“T'll being going through a lot of the detail of the policy 
issues, on the opportunities of Hong Kong, how inter- 
esting the job is, as well as what the problems are.” 


If Sir David Ford does agree to stay on to help the 
handover, he will almost certainly help Mr Patten in 
appointing key personnel. The two men have met before, 
and share a common background of having worked in 
Northern Ireland. 


PRC Foreign Ministry Comments 
OW2504 103992 Beijing XINHUA in English 
1028 GMT 25 Apr 92 


[Text] Beijing, April 25 (XINHUA)}—A Chinese Foreign 
Ministry spokesman stated here today China hopes that 
the appointment of Chris Patten as the new Hong Kong 
governor will be conducive to the continued implemen- 
tation of the Sino-British Joint Declaration. 
Asked to comment on the new appointment, the 
spokesman said, “We hope that the appointment of Mr. 
Chris Patten to the post of the Hong Kong governor will 
be conducive to the continued implementation of the 
Sino-British Joint Declaration and the bilateral consul- 
tations and cooperation on the question of Hong Kong, 
$0 as to contribute to the maintenance of Hong Kong's 
long-term stability and prosperity and the smooth 
transfer in 1997.” 


The spokesman added that during Sir David Wilson's 
term of office as the Hong Kong governor, “the two sides 
had good cooperation.” 


“It is hoped that such close cooperation will be con- 
tinued with Mr. Chris Patten,” the spokesman said. 


XINHUA Branch Congratulates Patten 


HK2604053092 Beijing XINHUA Hong Kong Service 
in Chinese 1256 GMT 25 Apr 92 


[By Li Zehong (2621 2344 4767)} 


ext] Hong Kong, 25 Apr (XINHUA)}—The spokesman 
or the XINHUA Houg Kong Branch issued the follow 
statement on the appointment of Chris Patten as Hong 
Kong's new governor: 


We extend our congratualations to Mr Chris Patten on 
his appointment as Hong Kong's next governor. We look 
forward to establishing and maintaining good coopera- 
tive relations with Mr Patten in the next five years and to 
making joint efforts for the comprehensive implementa- 
tion of the Sino-British Joint Declaration, for safe- 
guarding and maintaining Hong Kong's prosperity and 
stabiity, and for Hong Kong's smooth transition. 
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Mainland Official: Appointment ‘Favorable’ 
HK2604052692 Hong Kong WEN WEI PO 
in Chinese 26 Apr 92 p 2 


[By staff reporter E Shan-shan (6759 3790 3790): “Chen 
Ziying, Deputy Director of Hong Kong and Macao 
Affairs Office, Looks Forward to Cooperation With New 
Hong Kong Governor™] 


[Text] Beijing, 25 Apr (WEN WEI PO)}—This afternoon, 
when answering WEN WEI PO's questions, Chen Ziy- 
ing, deputy director of the Hong Kong and Macao 
Affairs Office of the State Council, expressed his per- 
sonal opinion on Britain's appointment of the new Hong 
Kong governor. He hoped that the appointment of the 
new governor will be favorable to further implementa- 
tion of the Sino-British Joint Declaration and the mem- 
orandum of understanding on the new airport project 
and will be favorable to Hong Kong's stability and 
prosperity and conducive to the smooth transfer of 


power. 


Chen Ziying also said: “There are still five years from the 
present time to the power transfer in 1997. I hope that 
after the new Hong Kong governor takes office, he will 
strengthen commur‘cation, consultation, and coopera- 
tion with the Chinese side according to the Sino-British 
Joint Declaration, and will make effort for achieving the 
common objective of both the Chinese and British sides 
on the Hong Kong issue. We look forward to cooperation 
with the new Hong Kong governor.” 


‘Pro-Beijing’ Figures ‘Not Worried’ 
HK2504053492 Hong Kong THE STANDARD 
in English 25 Apr 92 p A-5 


[Text] Despite Chris Patten’s background as a senior 
Conservative politician, local Pro-Beijing figures were 
not worried that Mr Patten would overwhelmingly rep- 
resent British interests during his term as Hong Kong 
Governor. 


The Pro-Beijing figures felt that the new Governor would 
find little room to manoeuvre because of the docu- 
mented agreements between China and Britain con- 
cerning Hong Kong's future. 


The outspoken member of the Chinese People’s Political 
Consultative Conference (CPPCC), Tsui Sz:-min, said 
Mr Patten would not be able to go against China's 
interests too much during his governorship. 


“The Hong Kong Government is just a ‘care-taker’ 
government in the five years leading to 1997,” he said. 


“The Governor will have to follow the understandings 
between China and Britain in his policies.” 


Mr Tsui said it was for this reason that Mr Patten’s slim 
knowledge of China affairs was not a problem as gener- 
ally thought. 


64 HONG KONG & MACAO 


Mr Tsui believed that Beijing would find Mr Patten an 
acceptable candidate. 


He welcomed Mr Patten’s appointment because it 
reflected Hong Kong’s high priority on the Conservative 
Party agenda. 


“Despite having lost his seat in the April 9 General 
Election, Mr Patten is high-ranking in the Conservative 
Party,” he said. 


“It is clear that the British Government is trying its best 
to ensure a glorious withdrawal from Hong Kong. 


“This is in Hong Kong’s interests because a reversion 
with no chaos can be expected.” 


Legislator and vice-chairman of the Pro-Beijing Hong 
Kong Federation of Trade Unions, Tam Yiu-chung, said 
the politician’s appointment would be beneficial to Hong 


Kong. 


In the past, only diplomats or officials in the Foreign 
Ministry were appointed to the governorship,“ he said. 


“This is a new experience to Hong Kong and the result is 
still to be seen. 


“His high position in the Conservative Party and his 
good relations with the Prime Minister will probably be 
beneficial to Hong Kong.” 


He said a major priority for Mr Patten would be learn 
more about Hong Kong, China and the Basic Law. 


“I hope he will try his best to understand Hong Kong and 
China affairs before taking up the post in July,” he said. 


A senior official at the Chinese Embassy in London said 
yesterday he was delighted that Mr Major had appointed 
a governor with influence at high levels of government. 


“He enjoys the trust of the UK Government, he is an 
able man and we hope he can perform very successfully,” 
the official said. 


Academics Hold Differing Views 


HK2504042692 Hong Kong THE STANDARD 
in English 25 Apr 92 p A-4 


[Text] The new Governor Chris Patten would put British 
interest instead of Hong Kong first and foremost, polit- 
ical analysts said. 


“Mr Patten will be the agent of the British government in 
Hong Kong,” Professor Lau Siu-kai of the Sociology 
Department of the Chinese University said yesterday. 


“That’s why the British government needs a heavy- 
weight politician like him.” 


Political commentator Dr Lo Chi-kin agreed. 


“Of course he would put British interest first,’ Dr Lo 
said. 
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“But he is a politician, he may be able to do it with 
greater skill.” 


But Professor Ian Scott of the Political Science Depart- 
ment of Hong Kong University said a politician Gov- 
ernor would not necessarily put British interests first. 


“A Governor from the foreign office can also safeguard 
British interests if he wishes to,” Prof Scott said. 


Prof Scott said it was a good appointment. 


“Mr Patten can pick up his phone and call up the prime 
minister,” he said. 


“That means Hong Kong problems can bypass the 
bureaucracy and get immediate attention in the Cabi- 
net.” 


On the other hand, Prof Lau and Mr Lo said the crisis 
might erupt when there was a clear conflict between 
British and Hong Kong interests. 


“The possibility of a crisis is always there, especially 
when Hong Kong is drawing towards 1997,” Dr Lo said. 


“Then we have to see how good his political flair is,” 
Prof Lau said. 


Prof Lau said every question straddling 1997 would be 
jointly handled by the British government and the Chi- 
nese government, with the Hong Kong Government as 
an outsider. 


Prof Lau predicted Britain would strengthen its co- 
operation with China in the coming years. 


“Britain can’t go without China on various major issues 
straddling 1997,” he said. 


Prof Lau said the pace of democratisation would not be 
fastened. 


“This is definitely out of the question,” he said. 


Prof Lau said Britain would not pay any cost for that. 


Legislators Welcome Appointment 


HK2504030592 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Apr 92 pp 1, 5 


{By Political Desk] 


[Text] Mr Patten should work hard to familiarise himself 
with local affairs, legislators said yesterday. 


While most welcomed the appointment, many Legisla- 
tive Councillors expected Mr Patten to demonstrate that 
he was prepared to get to know Hong Kong and commit 
himself to governing the territory. 


The councillors also expected that the good relations Mr 
Patten enjoyed with Mr Major would be beneficial to 
Hong Kong. 
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Chairman of the United Democrats of Hongkong, Mr 
Martin Lee Chu-ming, said there had been comments 
recently that Mr Patten was not familiar with local 
affairs. 


He said Mr Patten should be aware of these comments 
and the United Democrats wanted him to do something 
for Hong Kong to demonstrate that he would defend the 
Joint Declaration to improve people's livelihood and 
human rights. 


Mr Lee expected relations between the Government and 
Legco [Legislative Council] to improve because Mr 
Patten had himself been an elected Member of Parlia- 
ment who should appreciate legislators having a man- 
date from the people. 


And he hoped Mr Patten would take advantage of his 
good relations with the British Government, and partic- 
ularly Mr Major, to do his best for Hong Kong. 


Executive Councillor, Mrs Rita Fan Hsu Lai-tai, a core 
member of the Co-operative Resources Centre, said 
CRC members hoped Mr Patten could bring matters of 
concern to Hong Kong people to the attention of the 
highest levels of the British Government at the earliest 
opportune time. 


Mrs Fan said the fact that Mr Patten was a senior 
political figure in Britain meant he should enjoy direct 
access to the Prime Minister and the Foreign Secretary, 
Mr Douglas Hurd. 


“We hope Mr Patten will do his best for the interest of 
Hong Kong. Members of the CRC look forward to 
working with Mr Patten in a constructive and positive 
manner,” she said. 


Although the new Governor did not know Hong Kong 
well, she said he might be able to see things in a more 
objective way. 


However, not all Joca! reaction was favourable. 


The Association for Democracy and People’s Livelihood 
expressed regret over ahe appointment saying that since 
Hong Kong was entering the most crucial stage in the 
transitional period it was doubtful whether a person with 
little knowledge of Hong Kong and China affairs could 
ensure the implementation of the Sino-British Joint 
Declaration. 


Meeting Point's Mr Fred Li Wah-ming said he was 
disappointed with the appointment since it appeared to 
be a consolation for Mr Patten after losing his seat in the 
recent general election. 


But Exco [Executive Council] member, Mr Andrew 
Wong Wang-fat, did not agree. He believed the British 
Government wanted the most suitable person to fill the 
post. 
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Mr Martin Barrow said it was good to have a man of Mr 
Patten’s political skill who would have a ready ear in 
London. 


He described Mr Patten as “a man on the way up” whose 
contacts in Downing Street would garner him respect in 
Beijing and he did not think it was a key criterion for the 
new Governor to have had experience of Asia. 


“The key criterion is that he has got the leadership skills 
and the political skills. He’s clearly an experienced 
negotiator. He’s not an expert on Hong Kong but I don’t 
think to be an expert on Hong Kong is the key criterion 
in the changing environment we have at the moment,” 
Mr Barrow said. Mr Peter Wong Hong-huen said: “He 
has obviously got very good organisational skills. It’s a 
pity he did not win his own election, but he managed to 
engineer a much bigger win for the Conservative Party so 
from the organisational point of view we must welcome 
him in Hong Kong.” 


Mrs Elsie Tu said she hoped Mr Patten would be able to 
use his influence in London on behalf of Hong Kong. 


“Hong Kong people haven't had any say in who their 
governor would be but I hope they will have some say 
through Mr Patten as to what they want,” she said. 


Mrs Tu said Mr Patten’s inexperience of China was 
slightly worrying. “But since he’s a well-versed and 
capable politician he should pick this up very quickly.” 


One of China’s Hong Kong affairs advisers, Mr Cheng 
Kai-nam, said the appointment reflected the fact that the 
Conservative Party was taking Hong Kong affairs seri- 
ously. 


“As Mr Patten certainly consider matters from the point 
of view of the British Government, it will lead to greater 
stability,” Mr Cheng said. 


Another adviser, Mirror [CHING PAO] magazine 
editor, Xu Simin, said he believed Mr Patten would 
strictly follow the Joint Declaration during the runup to 
1997. 


Wilson Extends ‘Full Support’ 


HK2504074592 Hone Kone RTHK Radio in English 
0500 GMT 25 Apr 92 


[“Exclusive interview” with Hong Kong Governor Lord 
David Wilson by RTHK reporter Sally Blythe on 25 
April; place not given—live or recorded] 


[Text] [Announcer] The Governor Lord Wilson has 
given his full support to the appointment of Chris Patten 
as his successor, dismissing criticism that he has little 
experience of Hong Kong or China. In an exclusive 
interview with RTHK, he said Mr. Patten would nake a 
first-rate governor. However, Lord Wilson, who will 
meet Mr. Patten in London next week, refused to be 
drawn on Britain's handling of the appointment, which 
has been widely criticized. Sally Blythe asked him if he 
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shared the view of the prime minister, John Major, that 
Mr. Patten was the best man for the job. 


[Wilson] I’m delighted, first of all, that the choice has 
now been made, the decision has been announced, and I 
am also very pleased that it is Chris Patten, he is 
somebody that I’ve known for several years now, and I 
have the highest regard for him. I think he will make a 
first-rate governor of Hong Kong. 


[Blythe] One of the criticisms, of course, is that he’s not 
a China expert like yourself or your predecessor, Sir 
Edward Youde. Do you think this is going to be a 
disadvantage? 


[Wilson] I remember saying, months ago, when it was 
first announced that I would be retiring this year and 
there would be a change in the governorship, and people 
used to ask me, what is your list of qualities for the 
governorship of Hong Kong? And I said that there is an 
endless list of qualities and no single human being could 
have all those qualities. Now, Chris Patten, as you say, is 
not a specialist in Chinese affairs or Hong Kong affairs, 
but he is an expert on many other things; he has 
enormous experience in the political field. He is very 
close, personally, both to the prime minister, John 
Major, and to the foreign secretary, Douglas Hurd—so 
he has all those assets. Some of the things which he 
doesn’t yet have, like detailed experience of China or 
Hong Kong, those things, I think he will learn very 
quickly; I mean, he quite clearly, as a very senior 
politician, has the ability to learn things very fast. I'm 
sure he'll do that on the sides where up to now he lacks 
experience; and he will also have, of course, a great deal 
of advice from people here, I mean there are a lot of 
people in Hong Kong in all walks of life, who have 
immense experience, and they will not be slow to give 
him advice. 


[Blythe] Are you saying then that you agree that it is time 
to hand over your job to a politician, rather than have 
another Foreign Office diplomat? 


[Wilson] I've always taken the view, and I still take the 
view, that it does not matter which stabie the horse 
comes from, it is the horse that matters. Now, with Mr. 
Patten, we have a first-rate person, and that is what 
matters. It's not the background that matters, but it is the 
quality of the individual, and we have somebody with 
very high qualities. The fact that, as a politician, as 
somebody with experience of high political office, he also 
has very close connections, personal connections with 
the prime minister and the foreign secretary, I think that 
will be an asset; | mean he made the point, I noticed 
yesterday in his press conference, several times that he 
had this close relationship, and the prime minister 
himself said that Mr. Patten could ring him up at any 
moment. Now, you don’t want to ring up the prime 
minister once a week, nobody would expect the governor 
of Hong Kong to do that. But the fact that he knows these 
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‘people well is an advantage. And the fact that in White- 


hall it is realized that he does have that access, that, too, 
will help with some of the other, more minor issues that 
he will have to cope with. 


[Blythe] There has been a lot of criticism of Britain’s 
handling of the appointment of your successor, and Mr. 
Patten admitted himself yesterday during his news con- 
ference that if he hadn't lost his Bath seat, he probably 
wouldn't be governor of Hong Kong. Are you unhappy 
with the way it’s been handled? 


[Wilson] What I think has been very good news for Hong 
Kong, and perhaps, it’s sad news for the electors of Bath, 
is that as a result of the general election, somebody of the 
caliber of Chris Patten became available for the gover- 
norship of Hong Kong; | think that’s very much to the 
advantage of Hong Kong. Politics is an odd business, it 
throws up things very quickly, and sometimes, in unex- 
pected ways, but the fact that Chris Patten lost his Bath 
seat, which, after all, most people expected him to lose, 
has turned out to be a great advantage to us in Hong 
Kong, because it made available somebody of his caliber 
to be selected as governor. That's a good thing. 


[Blythe] Do you feel you've been treated shabbily by the 
British Government, as some would assert? 


[Wilson] I would never say something like that. I have 
been given the enormous privilege, and it really is an 
enormous privilege to be governor of Hong Kong for five 
years or more, at a very exciting, often very difficult time 
in Chinese history and in Hong Kong's history. I have 
seen Hong Kong come through all those difficulties, not 
just surviving but flourishing. Now, there can’t be any- 
thing much better for somebody like myself to be given 
than that. 


Business Community's ‘Initial Approval’ 


HK2504035592 Hong Kong THE STANDARD 
in English 25 Apr 92 p A-4 


[Text] The dearth of cold hard facts about Chris Patten 
did not stop the business community from giving initial 
approval to his acceptance of the governorship of Hong 
Kong. 


The Tory Party chairman is seen as having excellent 
relations with British Prime Minister John Major, and is 
widely acknowledged as a competent negotiator. 


Business leaders generally believe the territory's affairs 
will be better represented in Britain than in the past, but 
denied lobbying for a pro-business Conservative. 


Hutchison Whampoa managing director Simon Murray 
said: “As an individual he is a very intelligent man. 


“He is obviously very close to John Major and Douglas 
Hurd, so you are going to have immediate access to the 
right people at the right level in the British govern- 
ment—and I am personally delighted.” 
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Unlike his predecessors in the past two decades, Mr 
Patten, Chairman of the Tory Party, will be able to 
bypass the ordinary process of consultation with the 
Foreign Office when formulating policies on Hong Kong. 


He has direct access to No 10 Downing Street because of 
his personal relationship with Prime Minister, John 
Major. 


Dealing with thorny issues facing the territory’s future, 
Mr Patten is expected to consult the Prime Minister 
directly and more frequently. For instance, similar dip- 
lomatic questions like the new airport—which required 
Mr Major to resolve personally—should not recur under 
the leadership of Mr Patten. Such incidents will be 
nipped at the bud through consulting Mr Major at an 


early stage. 


In the immediate future, Mr Patten will have to handle 
some hot potatoes left behind by Lord Wilson. But the 
efficiency of resolving these issues between Britain and 
China may greatly increase due to the links between Mr 
Patten and Mr Major. 


The high standing of the new governor is comparable 
with the case of former China's top representative in 
Hong Kong Xu Jiatun, who was able to report directly to 
paramount leader Deng Xiaoping on Hong Kong mat- 
ters, bypassing the State Council's Hong Kong and 
Macao Affairs Office. 


Despite Mr Patten’s authority in Hong Kong, he has the 
tough task of resolving a number of issues—that have 
been delayed by strained Sino-British relations after the 
4 June crackdown in 1989—in the next five years before 
the 1997 deadline. 


His most immediate task is to speed up discussions of 
the Sino-British Joint Liaison Group to oversee the 
smooth transfer of power. 


Thorny issues yet to be resolved in the JLG include the 
establishment of the Court of Final Appeal, the corpo- 
ratisation of Radio-Television Hong Kong and the dis- 
posal of military sites. 


Again, these should not be too difficult to resolve as from 
now on, the Chinese will no longer need to keep pressing 
the British to move the discussions to higher diplomatic 
levels to resolve their differences. 


Generally speaking, Mr Patten will have to make sure 
that the transfer of Hong Kong power to China by 1997 
will fully comply with the British interests. 


But the strong identity of Mr Patten as a top represen- 
tative of Britain may spark new conflicts between British 
and Hong Kong interests. 


Reconciling these conflicts smoothly requires the new 
governor to apply high political techniques. 
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The most important aspect for the transition of Hong 
Kong is undoubtedly the forthcoming Legislative 
Council elections in 1995 and the related changes in the 
civil service. 


Of course, he has to tactfully deal with the local calls for 
increasing the number of directly-elected legislators in 
the 1995 election. 


With the 1997 deadline approaching, the new governor 
will find himself facing a more demoralised civil service, 
especially the police as serious crimes increase. 


With an overall trend of localisation of officers, Mr 
Patten is expected to arrange a happy ending for the 
British officials working in the Hong Kong Government. 


The step-up of Mr Patten and the retirement of diplo- 
mat-trained Lord Wilson and special foreign policy 
advisor Sir Percy Cradock may have heralded a fadeout 
or the end of an era for China experts in the Foreign 
Office. 


Beijing may not necessarily be upset by the appointment 
of a strong politician to the top Hong Kong post. 


Mr Patten is the last British governor to steer Hong Kong 
in the final countdown to 1997 after the question was 
first raised by former British Prime Minister Mrs Mar- 
garet Thatcher with Deng Xiaoping some 10 years ago. 


Beijing may be pleased to see that Mr Patten is in a 
position to represent the British government to deal with 
it directly on major issues. 


Among the many issues to tackle, it is most certain and 
inevitable that top priority will be given to arrange an 
official visit to Beijing, at the latest by the end of the year 
for Mr Patten to meet Chinese leaders and his Chinese 
counterpart Mr Lu Ping, the director of the State Coun- 
cil’s Hong Kong and Macao Affairs Office, to reestablish 
a regular dialogue. 


Record Seen To Support Democracy 


HK2604034192 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 26 Apr 92 p 7 


{By Jonathan Braude] 


[Text] The new Governor, Mr Chris Patten, was instru- 
mental in setting up Hong Kong's district boards more 
than a decade ago and sanctioned a grant of millions of 
dollars for the terrtory’s Vietnamese programme after 
the introduction of the refugee screening policy. 


The revelations will boost Mr Patten’s impressive cre- 
dentials as a supporter of democracy. They come as 
Government sources back his attempt to counter criti- 
cism of his lack of expertise on Hong Kong and China 
affairs. 
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Swire Pacific executive director Yao Kang said Swire did 
not influence the departure of Lord Wilson or lobby for 
any replacement. 


Mr Yao said a politician of Mr Patten’s stature could 
only benefit Hong Kong provided he was properly 
briefed on the way it operated. 


Sntish Chamber of Commerce in Hong Kong chairman 
Robert Wallace, said he hoped Mr Patten would support 
and understand Hong Kong’s situation and work with 
the Chinese government to continue its success in the 
run-up to 1997. “What investors wanted was a favour- 
able investment environment and a smooth transition of 
Hong Kong to a Special Administrative Region after 
returning to China,” he said. 


In the run-up to 1997 many also hope to see the new 
Governor take on a more active role in Hong Kong's 
affairs. 


Asia Pacific, Business International area economist 
Anthony Chan said Mr Patten’s former cabinet appoint- 
ments and his position as a heavyweight within the 
conservative hierarchy would strengthen his hand in 
dealings with China. 


Peregrine Group chairman Philip Tose said he was 
happy with the news and though Mr Patten was a good 
choice. He said at last Hong Kong had a Governor who 
was plugged into Westminster. 


Mr Tose said China would also view him as a senior 
politcian with whom they could deal directly. 


“The key is the integration of Hong Kong into the 
Chinese economy and the development of that economy. 
The Governor would need to adopt a much more active 
role in the run-up to 1997,” he said. 


Mr Patten’s acceptance has removed a large degree of 
uncertainty about Hong Kong's future because if he had 
turned down the job, whoever became Governor would 
have always been viewed as a second choice. 


But not all were enthusiastic about the appointment. An 
economist at a major local bank criticised the appoint- 
ment for neglecting the interests of the territory. 


Prime Minister John Major chose him not because he 
was the suitable choice to govern Hong Kong, but to 
return a personal favour, he said. 


Crosby Securities research director Archie Hart said Mr 
Patten’s appointment as the new Governor would not 
make a significant difference to Hong Kong as any future 
Sino-British negotiation would be carried out directly 
between the two countries. 
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Appointment Termed ‘Welcome Relief 


HK2504025292 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Apr 92 p 16 


[Text] Chris Patten has chosen to take on one of the 
toughest jobs the Queen can give by stepping into the 
post of Governor of Hong Kong. He has shown courage 
in committing himself to a job for the next five years 
which some see as a poisoned chalice, killing off his 
prospects of resuming a political career in Britain after 
1997. 


His decision comes as a welcome relief to Hong Kong, 
which has been waiting for the announcement of a 
successor to Lord Wilson for four months. If he had 
turned it down, the post would have been devalued, and 
any other appointment would have been seen as second- 
best. 


As it 1s, the territory will benefit from having at the helm 
one of Britain's front-rank politicians, who enjoys a good 
relationship with the Prime Minister and the Foreign 
Secretary, but has a reputation for being his own man. 
Many in the territory will be anxious to find out how far 
that is true: his appointment is a break from the tradition 
of putting Foreign Office diplomats into Government 
House, and Mr Patten may not feel bound by the same 
restraints as his predecessor. 


The Governorship of Hong Kong is a much misunder- 
stood office, especially in London, where critics of Lord 
Wilson have failed to give him credit for the way he has 
tackled an extraordinarily difficult and complex task. Mr 
Patten comes from a totally different background, and 
will have a sharply contrasting personal style—the 
notion of Lord Wilson using words like “gobsmacked” is 
unimaginable. Instead of the consummate diplomat, 
always courteous and composed, Hong Kong will have a 
politician used to shooting from the lip. Instead of an 
expert Sinologist, able to converse fluently in Mandarin, 
the territory will see the skills of a man used to fighting 
political battles, and masterminding vote-catching cam- 


paigns. 


Mr Patten admitted yesterday he has a “formidable” 
task ahead of him. If he succeeds in providing the 
leadership Hong Kong needs to steer it safely towards a 
smooth transfer of power in 1997, he will have earned 
the gratitude of the people of the territory, and the 
admiration of his political friends in London. 


‘Direct Access’ To Major Praised 


HK2504044292 Hong Kong THE STANDARD 
in English 25 Apr 92 p A-4 


[Analysis by Stanley Leung] 


(Text] The appointment of Mr Chris Patten as the new 
Governor has signified that the main assignment for Mr 
Patten is to ensure an orderly and yet glorious with- 
drawal of the British authorities from Hong Kong in 
1997, 
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He visited the territory in 1979 as part of an all-party 
again in 1988 as minister for overseas development after 
a trip. 

On both occasions, the results were a definite swing in 
British policies and a boost for Hong Kong's fortunes. 


Mr Patten started the ball rolling at his press conference 
on Friday [24 April] night, in reply to a question from 
Radio Macao claiming he had “learned nothing about 
Hong Kong and China™ and had little knowledge of 
Hong Kong people. 


“I know perhaps slightly more about China and slightly 
more about Hong Kong than your question perhaps 
implied,” he said. 


During Mr Patten’s 1979 trip, Lord Wilson, then the 
political adviser, asked then Secretary for Home Affairs 
Mr John Walden for briefing material to help inform the 
visitors about the workings of the Hong Kong political 
system. 


When the group returned to London they spoke out 
loudly in favour of increased democracy. 


The intervention of Mr Patten and MPs [Ministers of 
Parliament] Mr lan Wrigglesworth and Mr Ted Row- 
lands speeded up the introduction of the district boards 
as a first step to greater democratic government, 
although the scheme was already being formulated by the 
Hong Kong Government. 


A Government source said Mr Patten used “a substantial 
chunk” of the Overseas Development Agency's limited 
budget in 1982 to fund an $80 million grant to build a 
new camp for Vietnamese at Lo Wu. 


Commentaries Criticize U.S. Policy Bill 


PRC Adviser: Act ‘Unacceptable’ 


HK2704050492 Hong Kong TA KUNG PAO in Chinese 
27 Apr 92 p 6 


[Article by Chu Yu-lin (2612 1635 7792), PRC adviser 
on Hong Kong affairs: ““U.S.-Hong Kong Policy Act’ 
Definitely Unacceptable”) 


[Text] Many people of insight have recently criticized 
the “U.S.-Hong Kong Policy Act” proposed by U.S. 
Senator Mitch McConnell. Some people pointed out that 
there are ulterior political motives behind the bill's 
introduction; and others have pointed out that the bill 1s 
not in keeping with international practice. | basically 
agree with these opimions. | have studied the act and will 
sum up my opinions with the following points: 


The Bill Violates China's Sovereignty 


The “U.S.-Hong Kong Policy Act” of the United Siates 
obviously interferes in China's internal affairs. Suppose 
China enacts a similar law on a certain state to protect 
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China's local investment, property, and other interests 
without the U.S. Federal Government's endorsement— 
would this be acceptable to the U.S. Government? The point 
here is self-evident. No matter how craftily McConnell 
argued, he would still be unable to justify himself. The bill 
constitutes a serious violation of China's sovereignty. 


There Mast Be No Concession in Disguised Form 


McConnell tried to justify his bill by arguing that it seeks 
to protect U.S. int~rests in Hong Kong. He enumerated 
the following figures: At present, there are more than 900 
American-funded companies in Hong Kong; more than 
22,000 American nationals live in Hong Kong; and the 
U.S. investment in Hong Kong is over $7 dillion. The 
United States is the largest export market for Hong Kong 
products, and there also are various cultural, educa- 
tional, and scientific and technological ties between the 
two. In this sense, Hong Kong's continuing prosperity 
and stability after 1997 will indeed have a bearing on the 
interests of U.S. corporations; however, things can be 
viewed from another angle. Precisely because Hong 
Kong is now prosperous and stable and investing in 
Hong Kong is lucrative, the U.S. companies are willing 
to seek development and invest in Hong Kong. No one 
has forced them to invest in Hong Kong. So they can 
come to Hong Kong ur quit whenever they like. In the 
past, there were foreign concessions in old Shanghai, and 
foreign countries could enforce their own laws within 
China’s territories, and they also did so on the grounds of 
safeguarding their own interests. Things are quite dif- 
ferent now—China is a major sovereign state in the 
world. Such violation of a nation’s sovereignty can never 
be recognized or accepted. 


Complicating Hong Kong's Politics 


As an American citizen of Chinese origin, | am deeply 
sorry about the bill raised by Senator McConnell. As 
many people know, throughout history, many ideas and 
concepts forwarded by American politicians were 
derived from their good intentions, but they only 
achieved the opposite results. The most obvious exam- 
ples were the U.S. policies toward Vietnam and the 
Philippines, and these two cases were well-known to the 
people in Hong Kong. The Vietnam war and the Philip- 
pines’ current chaotic situation were inseparable from 
U.S. involvement. As a senator from the backward state 
of Kentucky, Mitch McConnell was orginally known to 
few people. It is still unclear whether he wants to increase 
his persona! fame or really intends to seek benefits for 
Hong Kong by proposing the bill. It 1s certain, however 
that the bill has harmed Sino-U.S. relations. The bill 

“intention” may be to increase the confidence of resi- 
dents and investors in Hong Kong, but the corollary it 
has brought about is just the opposite, because the U.S. 
involvement may greatly complicate Hong Kong's poli- 
tics. This was evidenced by Martin Lee’s U_S. visit in the 
wake of the “4 June” incident to persuade ‘ye United 
States to impose sanctions against China. 


S 


The U.S. involvement in Hong Kong's politics will 
certainly damage Sino-US. relations. The interest bond 
Hong Kong and the Chinese mainland is insep- 
close, and the worsening of Sino-U.S. relations 
certainly have an adverse impact on Hong Kong's 
economic development. 


The Bill Is Also Out of Keeping With U.S. Convention 


The bill requires that the U.S. Government submit a 
report each year to Congress on the Sino-British Joint 
Declaration’s implementation. This proposition encoun- 
tered a lot of inquiries and challenges inside the United 
States. I read an internal document from the U.S. Senate 
which said: “The United States usually does not adopt 
an official position on bilateral agreements in which it is 
not involved.” The Hong Kong issue is now subject to 
the Sino-British Joint Declaration, so it is a bilateral 
affair between China and Britain. According to U.S. 
convention, the United States should not adopt a posi- 
tion on the Joint Declaration, still less should it annually 
examine the Joint Declaration’s implementation. McCo- 
nnell’s bill will undoubtedly break the usual practice of 
the United States. For what? 


Not in a Position To Play a Referee’s Role 


The internal Senate document also pointed out: “Under 
international law, the United States is not in a special 
position to play a referee's role for the Sino-British Joint 
Declaration implementation.” The “U.S.-Hong Kong 
Policy Act” requires that the U.S. Government submit 
an annual report on the Sino-British Joint Declaration’s 
implementation. Does not this obviously assume a ref- 
eree posture? According to international law, this is 
unjustifiable and untenable. When commenting on the 
“U.S.-Hong Kong Policy Act,” however, Martin Lee said 
that it is acceptable. As a barrister, why could he not see 
the two above-mentioned basic points? 


Hong Kong Affairs Brook No Internationalization 


The legal grounds for Hong Kong's return to China in 
1997 should be the Sino-British Joint Declaration and 
the Hong Kong Special Administrative Region Basic 
Law. The Chinese Government has rromised the world 
to handie all Hong Kong affairs according to these two 
legal documents. This also includes the protection of the 
legitimate rights and interests of U.S. businessmen in 
Hong Kong. There is absolutely no need for a foreign 
country’s interference by legislating an act concerning 
Hong Kong. If other countries follow suit and enact their 
own laws conrerning Hong Kong, then is not this a 
situation in which the international community ts jointly 
governing Hong Kong? This also shows how the “U.S.- 
Hong Kong Policy Act” has viciously interfered in 
China's internal affairs. 


H 


= 


The “U.S.-Hong Kong Policy Act” is related to China, so 11 
has become a diplomatic issue. Hong Kong's Basic Law 
stipulates that Hong Kong's foreign affairs will be handled 
by China's central government after 1997. If anyone in 
Hong Kong supports the “U.S.-Hong Kong Policy Act.” 
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they would try to use Hong Kong to disrupt China's diplo- 
matic activities, and this would violate the Basic Law. 


How Can It Benefit Hong Kong? 


When talking about the “U.S.-Hong Kong Policy Act,” 
Martin Lee said that the act will bring separate benefits 
to Hong Kong, so it is favorable to Hong Kong. In fact, 
as the “U.S.-Hong Kong Policy Act” is out of line with 
general U.S. conventions and also violates international 
law, it is completely infeasible and cannot be put into 
practice. How can there be any benefit to Hong Kong, as 
Martin Lee said? No one has said that Hong Kong would 
not enjoy preferential treatmentthat without the act. As 
the United States has promised to give preferential 
treatment to Hong Kong, in reality, without the “act,” 
Hong Kong will still be able to enjoy favored treatment. 
Therefore, Martin Lee's words are misleading. 


Paves Way for U.S. ‘Intervention’ 


HK260408 1692 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0818 GMT 25 Apr 92 


[Commentary by Hu Fei (5170 2431): “McConnell 
Wants To Build a Bridge for the United States To 
Intervene in Hong Kong Affairs”’} 


[Text] U.S. Republican Senator McConnell, who sub- 
mitted a “1991 U.S. Hong Kong Policy Bill” to the U.S. 
Congress last September, is now visiting Hong Kong, 
defending his bill amid objections. But, whatever pre- 
texts he uses, he can hardly conceal the political purpose 
of his bill, which is aimed at paving the way for U.S. 
intervention in Hong Kong affairs and internationaliza- 
tion of the Hong Kong issue. 


It is known to all that Hong Kong as a whole (consisting 
of Hong Kong Island, Kowloon, and the New Territo- 
nes) has been Chinese territory from time immemonial. 
The different parts of the area were rendered British 
colonies on different occasions in the mid and late 18th 
century [as published], an outcome of the unequal trea- 
ties that Britain forced on China. Therefore, the Hong 
Kong issue is an historical one derived from unequal 
treaties. To properly solve this issue, the Chinese and 
British Governments have held a series of talks and 
made consultations since 1982, and finally signed the 
“Sino-British Joint Declaration on the Future of Hong 
Kong” on 19 December 1984, which provides that 
Britain shall return Hong Kong to China on | July 1997 
and China shall regain its sovereignty over Hong Kong 
on the same day. 


During the entire period of British reign over Hong 
Kong, the territory has been administered by the British 
Hong Kong Government, and no foreign countries have 
ever been allowed to take part in or intervene in Hong 
Kong affairs. So, the hand-over of the sovereignty over 
Hong Kong to China should only be treated as a matter 
between the Chinese and British Governments, and no 
intervention in the case by any other countnes or inter- 
national organizations is justified. In the spirit of the 
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“Sino-Bntish Joint Declaration,” the British side is 
responsible for the administration of Hong Kong during 
the transitional period up to July 1997, with the Chinese 
side extending necessary assistance, and there is no room 
for involvement or intervention by any third country. 
After | July 1997 when China regains the sovereignty 
over Hong Kong, all Hong Kong affairs will become 
China's internal affairs, and no foreign countries or 
international organizations are entitled to have a say or 
intervene in these affairs. 


Hong Kong is no doubt an international financial, trade, 
and commiunication center which is maintaining exten- 
sive economic ties with different countries and areas in 
the world. The point is that this international status and 
the external links are not only guaranteed in the “Joint 
Declaration” but also clearly defined in the Basic Law. 
Anyway, the concept of “international metropolis” is 
completely different from the so-called “international- 
ization.” Hong Kong's status as an international finan- 
cial, trade, and communication center does not mean 
that foreign countries can meddle in Hong Kong affairs 
or try to turn the Hong Kong issue into an “international 
issue,” since no foreign countries are either entitled to 
“internationalize” the internal affairs of such interna- 
tional metropolises as Tokyo, Japan; London, England; 
and New York, the United States. 


McConnell argued that the purpose of his tull is merely 
to safeguard U.S. economic interests in Hong Kong. This 
argument is not justified either. If the Uniied States can 
propose a bill to claim the right of meddling in Hong 
Kong's internal affairs simply because uf its economic 
interests in Hong Kong, then will it be acceptable for the 
United States if those countries—Japan, for instance— 
which have major economic interests in the United 
States, to propose to their parliaments some bills, say 
“Japan's New York Policy Bill” or “Japan's Hawaiian 
Policy Bill,” to show “concern” about certain local 
policies of the United States? 


Hong Kong's success is based on economic internation- 
alization, but it has always been keeping aloof from 
interna.ional politics and refraining from becoming an 
arena of international political conflicts. In putting forth 
the “Hong Kong Policy Bill” and coming to Hong Kong 
in person to sell the idea, McConnell is no doubt trying 
to pave the way for future U.S. intervention in Hong 
Kong affairs. If this bill is passed, in the future Hong 
Kong will hardly be able to keep out of the United States’ 
internal politics and other international political dis- 
putes, which will have a serious negative impact on Hong 
Kong's prosperity and stability as well as on other 
foreign countries’ interests in Hong Kong. 


Article Derides U.S. ‘Concern’ 
HK2704095792 Hong Kong WEN WEI PO in Chinese 
26 Apr 92 p 7 
“Thank Mr. McCo- 


[Article by Hsiao Ke (2556 5308): 
nnell for His “Concern” 
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[Text] For the last few days, U.S. Republican Senator 
McConnell has been in Hong Kong visiting its Governor, 
Legco [Legislative Council] members, and Exco [Execu- 
tive Council] members and delivering speeches, bringing 
his masterpiece, the “U.S. Hong Kong Policy Bill,” 
under the pretext of “ ing Hong Kong people's 
opinions on the bill”; but in actual fact, he is pushing a 
product few people are interested in. 


U.S. Strategic Intentions 


U.S. senators have suddenly shown concern for Hong 
Kong affairs, and people may sneer at their behavior in 
meddling in other people's affairs, which is typical of 
their lack of political maturity. On second thought, 
however, things are not that simple. Here I should like to 
quote two recent documents on world affairs from the 
U.S. authorities which reveal the U.S. senators’ ulterior 
motives. One is the “national defense strategy” the 
Pentagon presented on 18 February. This U.S. national 
defense strategy was said to be formulated to meet the 
new situation which has surfaced with the disintegration 
of the USSR, and revealed the strategic U.S. goal of 
establishing and protecting its “leading global role” in 
the new order. Another document is a research report 
published by the “Heritage Foundation,” known as one 
of Washington's political think tanks. The report sets 
forth the thesis that “the United States will inevitably 
replace Britain and become the primary Western country 
in Hong Kong,” referring to the return of Hong Kong's 
sovereignty to China in 1997. So, the United States 
wants to be the “global” leader; “replacing” the British 
role in Hong Kong is just a component of this “global” 
strategy. This accounts precisely for the U.S. senators’ 
“concern” for Hong Kong. 


Does It Mean Happiness or Disaster for the Hong 
Kong Peraople? 


What does U.S. “concern” signify? Does it mean happi- 
ness or disaster for the Hong Kong people? With Mr. 
McConnell's frequent activities in Hong Kong, this ques- 
tion has aroused the concern of an increasingly greater 
number of people. Some figures have indicated: 
“Although the McConnell bill has likewise aroused the 
Chinese Government's concern, the policy China pvur- 
sues does not call for any supervision from a forei 

congress”; “it is illogical for McConnell to say the bill 
does not interfere with China's internal affairs, and it is 
just a game he is playing to magnify his fame.” Some 
people have even bluntly pointed out that McConnell 
was “rude” in his behavior. Still others believe, “the 
U.S.-Hong Kong relations bill is conducive to beefing up 
Hong Kong people's confidence and provides “greater 
insurance” for Hong Kong's future. Which of the above 
views is correct? The McConnell bill is, after all, the view 
of a minority in the U.S. Senate and does not represent 
Congress’ view. It has not yet been adopted by the U.S. 
Congress, is not legally effective in the United States, 
and its implementation in Hong Kong is impossible. 
This being the case, it is still too early to assess its effects 
on Hong Kong; however, there are precedents of U.S. 
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concern for other countries and regions, and the conse- 
quences can be most shovking. 


a Satectacenee to Latin Amnesties: Recuited 2 Che 
ar 


U.S. concern for Latin America lies chiefly in impeding 
national independence movements in that region, hence 
the appearance of U.S. aid and military advisers 
involved in Latin American affairs. It has propped up 
juntas there, trampled roughly on human rights, and has 
sparked civil wars. The United State: intervened in 
Guatemala, sent troops to Panama, attacked Grenada, 
and sent its troops to capture the Panamanian president 
not long ago. When U.S. concern is brought into play on 
Latin America, the political situation has become turbu- 
lent, and one war has broken out after another. 

The United States has shown “concern” for the Mexican 
people. According to a book entitled “1990: The Border 
Light,” a NOTIMEX publication, U.S. racists at the 
border and even the U.S. Immigration Service have 
brutally mistreated M «xican immigrants. In the first six 
months of 1990 alone, seven Mexican imniigrants were 
slaughtered. In the five years between 1985 and 1990, 
the number of Mexican immigrants killed on the U.S.- 
Mexican border was 150, inicuding teenagers. On the 
border between Mexico's Tijuana and San Diego in the 
United States, an average of 3,000 Mexicans are cap- 
tured by the U.S. side each day. Prisons in California 
and Texas are filled with Mexican immigrants, who have 
neither committed crimes nor engaged in drug- 
trafficking but were peaceful residents. Five million 
people are homeless. Contaminated water has resulted in 
illness and the deaths of approximately 16,000 people, 
and the number of children aged five years or under who 
have died of diarrhea is 14,300. This being the case, 
NEW YORK TIMES reporter L. Brown, equated U.S. 
behavior to Hitler's fascism. 


Results of Intervention on Boat People Issue 
Jeopardizes Hong Kong 


In approximately 150 years of British colonial rule in Hong 
Kong, the United States has not shown much—but has 
shown some—“concern” for Hong Kong, which its people 
have not forgotten. Illegal Vietnamese immigrants serve as 
an example. In fact, the exodus of a huge number of 
Vietnamese refugees has its root in the United States’ 
long-term aggressive war in Vietnam. Now, the United 
States has turned around and become the one showing most 
“concern” for the fate of Vietnamese refugees. First, the 
United States took advantage of the role she plays in the 
international community and urged the British Hong Kong 
Government to make a commitment to turn the city into a 
“port of first asylum.” Then, on the grounds of “screening,” 
it refused to accept Vietnamese from Hong Kong and 
shifted the entire burden onto the Hong Kong people, thus 
making the “port of first asylum” into a “port of final 
asylum.” Such U.S. “concern” has resulted in the people of 
Hong Kong losing some HK$2 billion [Hong Kong dollars] 
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ing with the 
Vietnamese authorities on repatriating immigrants to 
Vietnam Again, the United States came and showed 


examples, such as the turmoil in 
Afghanistan, the Middle East Wer the disintegration of 
the former USSR, and the Yugoslav civil war, they are all 
inseparable from U.S. “concern.” When we recall events 
in the aforesaid areas, we cannot help trembling with 
fear at mentions of U.S. “concern.” 


The Bill Does Not Show Concern for "s 
Hong Kong 


Today, U.S. senators are directly and specifically 
showing their concern for Hong Kong. We shall not 
comment here on the absurdity of the “U.S. Hong Kong 
Policy Bill” in violating usual international practice, but 
imagine the possibilities of the bill's development and its 
a O Se ee ee Se > eee 
Congress, snuffing out any possibility of it becoming 
official, McConnell’s series of performances would cease 
to be factors causing turmoil and instability in Hong 
Kong. Should Congress approve it with legal effect, 
however, in view of the characteristics of the balance of 
power in the U.S. government structure, its politicians 
would intervene in Hong Kong's affairs any time they 
liked on the strength of the bill, and side issues would 
crop up. Consequently, Hong Kong would be involved in 
internal U.S. political struggles, and there would be no 
guarantee to her freedom as a free port. At the same 
time, the “U.S. Hong Kong Policy Bill” is based on the 
Sino-British “Joint Declaration” and the “Basic Law” 
for the Hong Kong Special Administrative Region. The 
subjective aspects of implementing the rights and obli- 
gations stipulated in those two documents are the Chi- 
nese and British governments, however—not a third 
country. Should the United States squeeze in, disputes 
would be inevitable when differences arose in the under- 
standing of the two documents, and Hong Kong would 
become the focus of disputes between China, the United 
States, and Britain. That scenario would be harmful to 
Hong Kong's stability as well. Even if the “U.S. Hong 
Kong Policy Bill” is aimed chiefly at China, the interde- 
of China and Hong Kong would be an objec- 
tive fact in the development in the situation. Under such 
circumstances, should the United States proceed from 
her own understanding and interests and exercise “sanc- 
tions” against China under the pretext of protecting 
Hong Kong, the latter would eventually be injured. 


Therefore, we can see from any angle that Mr. McCo- 
nnell’s bill can bring nothing but turmoil and injury to 
Hong Kong. This being the case, we had better say “no 
thank you” to Mr. McConnell, who should pay more 
attention to the economic recession, racial discrimina- 
tion, and violence in his home country. 
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